mber 2, 1927 "7 








h Gold 


igs Optioneg 
Smelting 
ning 


iken up by the 
active develop. 
out in the past 
t has been un- 
. Arthur Watt, 
i the syndicate. 
paratively low 


eim operation, 
option on the 
elopment work 


es 


condition. The 

the Property 
t financing to 
ment, but it is 
adia Gold Min- 
looked over the 
i that the Mal- 
optioned to the 


A 


ae He eg tal ise sat al = MOM Lie CERO Le ak pe 
a t : ae % SOT ae eee i : 


“Vol. XXI. 


The Nation’s 
Business 


Coolidge on St. Lawrence 
| Seaway 
| Democrats and Tariff 
| Against Canada 
| Re-organize D. S. C. R. 
| Helping Canadians Home 
Farm and Factory 


HE only feature of President 
Coolidge’s annual message which is 
of direct interest to Canadians is his 
reference to the proposed St. Law- 
rence canal and the maintenance of 


~ Jake levels. It is of some significance 


that he treats these as related prob- 
lems—a method of consideration 
which the more enthusiastic pro- 
moters of the shipway have striven to 
avoid. The paragraph on this subject 


“Congress in its last session author- 
ized the general improvements necessary 
to provide the Mississippi waterway sys- 
tem with better.transportation. Stabiliz- 
ation of the levels of the Great Lakes 
and their opening to the sea by an effec- 
‘tive shipway remain to be considered. 
Since the last session, the board of engi- 
neers of the war department has made 
@ report on the proposal for a canal 
through the state of New York, and the 
Joint Board of Engineers, representing 
Canada and the United States, has fin- 
ished a report on the St. Lawrence River. 

Both of these boards conclude that the 
St. Lawrence — is cheaper, affords 
a@ more expeditious method of placing 
western products in European markets, 
and will cost less to operate. The State 
Department has requested.the Canadian 
government to negotiate treaties neces- 
a7 to provide for this improvement. It 

also be necessary to secure an agree- 
ment with Canada to put in works neces- 


sary to prevent fluctuation in the levels 
of the Great Lakes.” 
” 7 * 


[ IS well known that Mr. Coolidge 
. has committed himself to the dt. 
Lawrence canal] in several previous 
messages. Some Americans op 
to the project have felt that they 
could see in the successive statements 
& growing doubt as to its practicabil- 
ity. At least, this presentation of the 
matter recognizes that lake diversion 
into the Mississippi, enlargement of 
the lakes’ outlet ugh the St. Law- 
rence and maintenance of lake levels 
be sep- 
arated and that Canada’s agreement 
® any plans for their solution must be 
sought. 

It is obvious that, so far as im- 
provement of the Mississippi includes 
a navigable channel between that 
stream and Lake Michigan, it must in- 
volve a greater outflow from the 
lakes. The president evident] — 

w- 
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Despite Competition 


Output is 


Increased 


by Montreal Cottons 





{Foreign Manufacturers, Benefitting by Depressed Cur- 


rency, Hit Hard Various Sections of Industry — 
Demands for Artificial Silk and Cotton Dress 
Goods Exceed Expectations 





From Our Own Correspondent 


MONTREAL. — Montreal Cottons 
has experienced a keen demand for 
products during the past year. To 
meet this demand the mills have been 
tuned up to intensive production and 
the output will be therefore mater- 
ially in excess of last year. The de- 
velopment of the artificial silk and 
cotton dress goods, shirtings, and 
draperies trade, has exceeded expec- 
tations. This indicates beyond a doubt 
that these fabrics have proved entirely 
satisfactory to the consumer. Further 
expansion of this particular branch of 
the company’s output is anticipated. 

Notwithstanding the larger produc- 
tion, Montreal Cottons, in common 
with the other Canadian textile com- 
panies, has experienced keen compe- 
tition during the past year, and in 
many lines it has been found prac- 
tically impossible to meet the prices 
of foreign manufacturers competing 
for the Canadian trade. Thus in up- 
holstering materials, ‘the Belgian and 
French manufacturers benefiting by 
their depressed currency, and low 
labor costs, have practically forced 
the Canadian manufacturer out of 
these lines. 

English and United States manu- 
facturers have also made great in- 
roads on the Canadian trade so that 
the domestic producers have been 
obliged to reduce their prices to the 
very minimum in order to maintain 
their hold on a trade it has taken years 
to develop. : 

Montreal Cottons at one time had es- 
tablished a —_ export trade with 
Australia. Owing to prevailing condi- 


tions in that neg the export trade 
has been gradually dwindling until this 
year it has fallen off altogether. 


Montreal Cottons enjoys the distinc- 
tion of being the largest single unit 
amongst the cotton mills of the Domin- 
ion. Its fine modern plant at Valleyfield, 

uebec, employs some 2,500 workmen. 

he mills contain 200,000 spindles and 
5,000 looms, with a daily capacity of 
275,000 yards, and a weekly production 
of 160,000 pounds. The company has, for 
many years, been engaged in the spin- 
ning, weaving, dyeing, bleaching and fin- 
ishing cotton textiles, and of late years, 
has entered into the production of rayon 
silk fabrics. This line of goods has met 
with popular favor, and the company is 
meeting the demand by increasing its 
production of rayon weaves. 

Montreal Cottons takes an active in- 
terest in the welfare of its employees 
and maintains a model dairy farm of 
some 400 acres, on which a herd of 380 
cows is kept. Milk from this herd as well 
as other dairy products, is supplied the 
employees at cost. The company has also 
erected about 200 excellent houses and 
has thus made it possible for its em- 
ployees to obtain superior living accom- 
modation at moderate rentals. 

It requires 13,000 h.p. to operate the 
mill, The company generates all ite own 
power, making use of the fast flowing 
waters of Lake St. Francis as they ap- 
proach the Soulanges Rapids. Montreal 
Cottons is almost as old as the Dominion 
itself, the first mill —- been estab- 
lished in 1874. In those days, the old 
type of water wheel was used to provide 
—— for the mill, but this equipment 

as been modernized from time to time, 
so that to-day the latest type of turbine 
is used to provide the motive power for 
the electric generators, which supply the 
current for the mill. 





Buffalo is Perturbed 
at Waning Grain Export 


Arriving 


Special Commission Recom- 
mends Program of 
Harbor Work 


from Canada 


Four Woollen Mills 
Mentioned in Merger 


From Our Own Correspondent 


FINANCIAL POST _ 


The Canadian Newspaper for Business Men and Investors 
Member of Audit Bureau of Circulations PUBLICATION OFFICE: TORONTO, DECEMBER 9, 1927 


New York Thinks Well 
of International Petroleum 


By J. G. JOHNSTON, 
Staff Representative The Financial Post 


NEW YORK.—International Petroleum is considered a promising 
stock in well-informed circles in New York. Although oil stocks are 


not all favored International Pete. is viewed as an exception. 


One 


authority tells me that the stock will reward all its holders who are 


fairly patient. 

International Petroleum is getting fifty-five thousand barrels daily 
from Colombia at little greater cost than it obtained thirty thousand 
barrels last year. The company sells the bulk of its product in Canada 
where prices are higher than in the U. S. What is not sold in Canada 


goes into super-refined products of Standard of New Jersey. 


The 


prices of these bottled products have not been affected by the softness 


in the crude oil market. 


It is admitted that International Pete. operates at a profit. It may 


be a handsome profit. 





Spanish-Abitibi Merger 
is Perturbing Holders 
of Preferred Shares 


Many Consider They Should 
be Included in Offer 
to Common 


IS ATTRACTIVE DEAL 


Sun Life Can be Relied on to 
See That Fair Offer of 


Exchange of Shares 
is Made 


From Our Own Correspondent 

MONTREAL.—There are apparent- 
ly many preferred shareholders of the 
Spanish River Pulp and Paper Mills 
who feel that in the Spanish-Abitibi 
merger an offer should have been 
made to Spanish preferred coincident 
with the offer to the Spanish common, 
Many letters from Spanish preferred 
shareholders have come to The Fi- 
nancial Post expressing some dissatis- 
faction that the complete scheme of 
merging these companies has not yet 
been announced. 

_ Shareholders’ Views 

One letter of this type expressing the 
views of some of the other preferred 
shareholders says in part: 

“The Abitibi-Spanish merger does not 
include the Spanish River preferred; 
and the directors of the company have 
failed to offer any reason why an offer 
was not made to the preferred as well 
as to the common shareholders. I think 
the president of the Sun Life’s criticism 
was much more apt than the remarks 
contained in your issue of last week. No 
merger of these companies is complete 
unless the preferred of Spanish River 
be included, and it seems that the idea 
back of the merger was to increase the 





























Eddy Match Plant 
Only Unit Sold Yet 


From Our Own Correspondent 

MONTREAL.—The Financial 
Post understands that the E. B. 

* Eddy Company has sold only the 
match manufacturing end of its 
business to the International 
Match Corporation. Recently it 
was reported that the whole 
property had been sold to this 
company which practically con- 
trols the manufacture of 
matches throughout the world. 
Following the sale of the 
match manufacturing section of 
the company’s activities, it was 
again reported that the paper 
making end of the business had 
been sold to the International 
Paper Company, but those close 
to International Paper say that 
the large paper producer has 
not purchased the plants. 


SUPERTEST “PETE” 
WILL SHOW PROFIT 
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OF $5.50 A SHARE 


Good Increase is Anticipat- 
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REPEAL IS LIKELY 
OF TRADE TREATY 
WITH ANTIPODES 


Tide is Rising in on Both 
Sides Against the 
Agreement 


OTTAWA SEES THE END . 


Certain Embargoes on Autos 
Indicate Australia’s ; 
~ Dislike to 

Pact 


From Our Own Correspondent 

OTTAWA.—Both in Australia and 
Canada, there is a rising tide of pro- 
test against the Australia Trade 
Treaty, and it will be in the nature of 
a miracle if this treaty survives an- 
other year without one or the other 
country serving formal notice of 
abrogation. : 

In September, after repeated re- 
monstrances with the Canadian gov- 
ernment, Premier Bruce and Minister 
of Trade Pratten couched their com- 
plaints in a more effective manner by 
radically lessening the advantage en- 
joyed in Australian markets by Cana- 
dian automobile manufacturers. This 
was done by tariff amendments and 
without departing from the treaty. 
However, it was one of the first blows 
against the pact, and, unless advices 
received here are unreliable, will not 
be the last. 

Abrogation Urged 

_ At Ottawa, a few days ago, the Na- 
tional Dairy Council of Canada urged 
the immediate abrogation of the 
treaty, and received the support of 
the Canadian Council of Agriculture. 
The Dairy Council declares that im- 
ports of butter from the Antipodes 
menace the future of the Canadian 
industry. The Council of Agriculture 
finds that the treaty imposes an un- 





warrantable burden upon the consum-~ © 


ers of raisins and dried currants. For 
one reason or another there is a lar, 
and articulate body of opinion in 
Canada against the treaty, and it has 
few friends even among those it is 
supposed to serve—the automobile, 
newsprint, and canned fish industries. 
Having been in effect two years, it is 
possible to appraise with accuracy the 
effects of the treaty upon trade, -It 
must be remembered that the treaty 
concessions were extended by Canada 
to New Zealand at the time it was 
prechsimed. The treaty went into 
orce October 1, 1925, and, in the fol- 
lowing table, the trade figures are 
. (Continued on page 9) 





Harding Carpet 
‘Factory Nearing 
Producing Stage 


Good progress is being made with 
the installation of machinery at the 
plant of Harding Carpets, Limited, 
Brantford, and the company is ex- 
pected to be into production on a 
moderate scale within a few weeks. 


that the enlargement of the 
rence outlet would have a similar 
effect, but accepts the idea that lake 
levels can be maintained against both 
these diversions by a system of dams 
in the channels connecting the lakes. 
- a * 

a tariff system of the United 
States, which always affects Can- 
eda, is discussed by President Cool- 
chiefly for its bearing on agri- 

ure. There have been indications 












will shortly issue its annual report for 
the year to November 1. Very striking 
results have been recorded and it is 
anticipated that the financial state- 
ment will prove pleasant reading to 
the shareholders. Earnings are esti- 
mated at $5.50 a share after deprecia- 
tion and payment of dividends on the 
two classes of preferred shares. Cir- 
culation of this forecast was respon- 
sible for a jump in the price of the 
stock to $52 a share at the end of last 
week. Shares were selling around $18 


MONTREAL. — There is a 
very persistent rumor that four 
woollen textile companies are to 
be merged and that the negotia- 
tions leading to bringing to- 
gether Paton, Canadian Wool- 
lens, Forbes and Barrymore are 
now underway. 

Interests close to Canadian 
Woollens believe that there is 
little chance of the consumma- 
tion of such a merger, but de- 


market value of the common shares of 
both companies.” 

“The preferred shareholders of Span- 
ish River are now in a most unsatisfac- 
tory position, for they will be practi- 
cally forced to accept whatever offer the 
management of the new Abitibi Com- 
pany cares to make to them. The Finan- 
cial Post should be in the forefront of 
those supporting Mr. Macaulay’s stand, 
for he is acting in the best interests of 
the preferred shareholders of the Span- 
ish River Pulp and Paper Mills.” 

As the preferred shares of Spanish 


WELLAND IS FACTOR 


Canadian Canal Affects Buffalo 
Business — Measures to be 
Taken to Meet 
Situation 





By M. M. WILNER 
Special to The Financial Post 


Democrats to BUFFALO. — Some three months 





of a purpose among 
make another campaign for tariff re- 
vision, appealing chiefly to Western 
farmers. Mr. Coolidge says that 
everything which the farmer uses in 
ing is now on the free list and 
everything that he sells is protected. 
As it is the agricultural protection 
| tends to operate particularly 
against Canada, this marked disposi- 
tion to maintain it cannot be very 
encouraging to Canadians, Nor could 
they draw much stronger hope from 
@ possible opposition victory next 
year, if it should be won on pledges 
given to attract the Western farm 
vote. 
» » 7 
he some time The Financial Post 
has been pleading for a drastic re- 
organization of the Department of 
Soldiers’ Civil Re-establishment. The 
department has been over-manned, it 
been operated with excessive 
overhead expense due to duplication 
of offices and effort, and there has 
even been some evidence of graft and 
corruption. 

The cabinet is apparently taking 
Cognizance of the situation for the 
department is in the throes of re- 
organization. Certain officials have 

suspended or dismissed entirely. 

ere is some danger that the re- 
organization may be purely political; 
nat it may even end without a reduc- 
tion in expenses that the only result 
will be to fire the Conservatives and 
Put in loyal Liberals. Year by the 
year this department’s work and ex- 
penses should dwindle. The country 
ands this just as it demands hon- 
est administration of the department. 
It is a time for the cabinet to be fear- 
less in its pruning of the D. S. C. R. 


* ¢ *& 


W; S. FALLIS, president of the 
¥¥ Canadian Manufacturers’ Asso- 
ciation, says there are about three and 
a half million Canadians in the United 
States. He points out that it costs 
$2,000 to raise a boy or a girl to six- 
teen. Capitalized, this means that 
Canada has invested $7,000,000,000 in 
the United States and that it is draw- 
ing no direct dividends from this in- 
vestment. Some of this migration is 
unavoidable, but, given the right con- 
ditions, three million of these should 

ve remained in Canada. We should 

ve here at least twelve million pros- 
perous people to-day. Good ians 

(Continued on page 9) 


ago the City Council of Buffalo ap- 
pointed a citizens’ committee to make 
a survey of the transportation fa- 
cilities of the port and recommend 
needed improvements. The committee 
has made a report, outlining an ex- 
tensive program of harbor improve- 
ment with a view to maintaining and 
expanding the city’s share of the lake 
trade. A conspicuous feature of the 
report relates to the effect of Can- 
adian improvements in creating closer 
competition with transportation routes 
in the United States. 

Statistics showing how the move- 
ment of Canadian grain is diminishing 
are given in the report for fiscal years. 
The first column shows the total ex- 
ports of Canadian grown grain and the 
second the percentage exported 
through United States ports: 

Fiscal Production U.S.Movement 
year Exported (% of total) 
1922-23 .... 198,916,079 65.2 


1923-24 .... 214,060,314 66.3 
1924-25 .... 119,794,384 62.5 
1925-26 .... 212,128,279 57.7 


It is pointed out that Canada has 
the better all water route, and also the 
shortest all rail route to tidewater, 
with three trunk lines ready to handle 
such business. 


The enlargement of the Welland | Pp 


canal is recognized as of first import- 
ance. On this subject the report says: 

“It is expected that the Welland 
ship canal will be opened to traffic in 
1930 and will permit the passage from 
Lake Erie to Lake Ontario of the larg- 
est vessels now operating on the Great 
Lakes, with adequate allowance for fu- 
ture increase of size of such vessels. A 
port on the American or the Canadian 
shore of Lake Ontario, at say, Oswego 
for the American port, and Kingston 
or Prescott as the Canadian port will, 
therefore, extend by some two hundred 
miles the distance in which bulk 
freight can be carried from the upper 
lake ports to its destination at the 
lower lakes without transfer. With 
the opening of the Welland canal, 
therefore, Buffalo, for the first time in 
its history, will not be at the fodt of 
navigation—whatever that fact may 
imply. That Buffalo’s competitors are 
keenly alive to the situation is evident. 

Canadian Port 

“The Dominion government has al- 
ready laid plans for the creation of a 
Canadian Bs on Lake Ontario which 

(Continued on page 9) 


spite various denials, the gossip 
regarding such a consolidation 
still persists. There seems to be 
no doubt that at least negotia- 
tions leading to what appears 
to be such a desirable end have 
taken place. It will probably re- 
quire many months to work out 
the details of a merger involving 
so many different interests, 


BUFFALO BANKS 
ENTER HARDWARE 
MERGER PICTURE 


Likely to Take Over Financ- 
ing of Proposed 
Chain 





Buffalo investment houses are like- 
y to take over the eee, of the 

ntario hardware merger which has 
been in process of formation for some 
time. This merger, under the name 
of Cochrane-Dunlop Hardware Com- 
any was practically completed and 
in fact, about two-thirds of the first 
mortgage bond issue, amounting to 
$2,500,000, had been sold to the public. 
At the last minute a hitch developed 
in regard to the title of one of the 
stores; before this has been cleaned 
up a couple of the options expired and 
the whole merger, which was believed 
to be complete, was thrown back into 
the negotiation stage. Subsequent de- 
velopments have delayed a second con- 
summation of the matter. With the 
entry into the picture of a strong syn- 
dicate of American bankers there is a 
strong possibility that the resumed 
negotiations will again be successfully 
concluded although the stores in the 
fusion are said to be holding off their 
new decision. 

Those who have bought the bonds 
are fully protected in any event. Their 
funds have been deposited with a trust 
company which has issued them in- 
terim receipts and, if the merger does 
not go through and the bonds there- 
fore are not issued, the money paid in 
will be returned by the trust compan 
in full and the promoters will pay 
organization expenses. 


River are selling at what appears to be 
a very fair price, and at a price near 
their peak for all time, it is obvious that 
while there are some shareholders who 
are dissatisfied with the merger, yet the 
vast majority of those holding Spanish 
preferred are satisfied with the outcome 
of the negotiations leading up to the 


merger. 
Little Biased 

The attitude of a few of the Spanish 

referred shareholders appears to be a 
ittle biased. The Spanish common stock 
holders have every right to dispose of 
or to sell their shares if they desire to 
do so. Abitibi has every right to make 
them an offer for their stock: This is 
exactly what has taken place. 

If any Spanish River preferred stock- 
holder is frightened that he will not 
come out satisfactorily in the transac- 
tion, he can comfort himself with the 
thought that the preferred shareholders 
have perhaps the most influential cham- 
pion in Canada to look after their in- 
terests. The Sun Life will most cer- 
tainly see to it that a fair offer of an 
exchange of shares is made. The Sun 
Life holds a large block of the shares. 
Thus any thought in the minds of in- 
vestors in the stock that the new Abi- 
tibi Company will squeeze the Spanish 
preferred is entirely out of the question 
without taking into any consideration 
the reputable character of the Abitibi 
management. 

No blame for the deal attaches itself 

(Continued on page 4) 








the stock was listed in October. 


tario, Ottawa, 


1928. 
Preferred Gives High Yield 


market. 


formation has | 


growth. 
(Continued on page.4) 





Several Investment Trusts 
Shortly to be Chartered 


From Our Own Correspondent 


OTTAWA.— The charge that the 
Dominion of Secretary of State is 
holding up about twenty investment 
trust charters because of protests 
from trust companies against use of 
the word trust in the title of the new 
enterprises was to-day denied at the 
Secre of State’s department. It 
was admitted, officially, that such pro- 
tests had been received from the trust 
companies, and that these protests 
had, in the ordinary course of things, 
received the consideration to which 
they were entitled. But it was em- 

hasized that any delay there might 
be in granting investment trust chart- 
ers was in no sense due to the depart- 


ment be in agreement with the 
eastiabations made by the trust 


companies. The delay was due almost 
entirely, it was said, to a desire of the 
department to see to it that the ap- 
plications for the charters were made 
out in the proper way, and that, in 
other respects, the public interest 
should be protected. - 

Investment trusts, it was pointed 
out, are a new thing in Canada, and, 
indeed, on this continent. The first 
company of the kind to be incorpor- 
ated in Canada was by Hon. Arthur 
Meighen, and since then there have 
been applications for charters for 
about a dozen similar concerns. Four 
or five of these applications have been 
granted and not more than half a 
dozen are now up for consideration 
before the state department. 


in the summer, advancing to $25 in 
September and opening at $33 when 


The company has had the benefit of 
the new capital raised last spring for 
only about half of its fiscal year just 
closed. A steady program of expan- 
sion is being carried out, new service 
stations being built in Western On- 
Montreal and other 
centres where the company operates. 
Insiders are predicting earnings of 
$10 a share on the common stock in 


Preferred shares of Supertest Petro- 
leum, selling at 93-94 and paying 7 per 
cent. dividends, have not shared in the 
advance that has characterized the 
common stock. The yield on this stock 
is high, especially when it is consid- 
ered that dividends were earned five 
times in the year just recently closed. 
Sinking fund on these shares, provid- 
ing for their redemption at $110 or 
by purchase, commences to operate 
shortly and will have the effect of 
reducing the floating supply in the 


Record of Supertest “Pete” since its 
been one of steady 
In 1923, there were three 


This company recently purchased a 
factory at Brantford. The sident 
and general manager is Victor 
Harding, formerly vice-president of 
Toronto Carpet Manufacturing Com- 
pany. 

Financing plans have not yet been 
announced although Mr. Harding in- 
timated to The Financial Post some 
time ago that a public offering of 
preferred stock might shortly be made. 





Another Constitutional 
Problem Worries Ottawa 


Canada has another constitutional 
problem which has busied Premier 
King during his autumn visit to his 
country estate. It is the revision of the 
Table of Precedence. Mr. King thinks . 
it is not now in accord with Canada’s 
new status. It appears that under the 
present Rules, the Governor-General 
goes in to dinner first and immedi- 
ately after him the General Officer 
commanding British troops in Canada 
— an office now extinct — and the 
British Admiral at Halifax comes 
next. while the Prime Minister and 
his Cabinet come eighth, being pre- 
ceded by the Archbishops and Bishops, 
according to seniority. Where to put 
the Bishopless democratic churches is 
giving much concern. 


Investors’ Index 
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Business eee 
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Expansion of Business in Near Future is Not Unlikely 

Dollar Volume of Business Creates New Record 

Eleven Months Building Exceeds Final Total for 1926 

Decline in Exports to United Kingdom Features Trade 
Commercial Failures Show Little Change From Last Year 

Hy anne eter oto buying has] dustrial contracts. A further feature 











































come in for a lot of criticism] of the construction situation is that 

in the past year or two. It has} contemplated new work so far this 
not been without its champions. Ab-| year totals $614,337,300, as compared 
sence of the huge stocks of goods] with $50,905,300 for the same period 
which used to make trouble when con- last year, assuring a good carryover 
manerees —— fell off, _ a into the new year. 
asa er when there was a tendency 
of business to falter. On the other +\ Aggregate Trade Larger 
hand buying for immediate require- 
ments has not been conducive to gen 
uine booms. Industry has been held 
in hand and production down to a level 
mot far above actual consumption. 
One feature of the situation, not gen- 
erally recognized, is that at some time 
after a period of reduced consumption, 
orders will suddenly reappear because 
of the very fact of prolonged retrench- 
ment and when this happens, lack of 
accumulated merchandise, will in- 
stantly speed up production. 


Complete figures for external trade 
during the twelve months ended Oc- 
tober last, show that aggregate trade 
is ne than in the preceding year, 
largely on account of the increase in 
imports, which was more than suffic- 
ient to offset the decrease in exports. 
With the exception of fibres and tex- 
tiles, all classes of imports have been 
ae in value. Curiously enough 

ibres and textiles account for the 
.argest increase in exports. 
Any doubt as to the decline in the 


: buying power of the United Kingdom 
vidother, reason for expecting & re | a added to by a aurvey of export fig. 
ures. For the twelve months ended 


is to be seen in easy credit. Not for 
many years has there been such an 
abundance of credit. The banks have 
tightened up on loans in the last week 
or two, but this does not signify any 
scarcity of credit, as funds on hand 
are larger than at any time in the past 
eight years or so. How much of the 
present trade prosperity has been due 
to abundant credit facilities is a mat- 
ter of opinion, but it is certain that 

n would have been checked 
if money had tightened. 


Record “Dollar” Business 


The dollar volume of business in 
October, as represented by bank deb- 


October last, shipments of Canadian 
products to that market declined from 
$472,505,110 to $418,389,509, a decline 
of roughly $64,000,000, or nearly suf- 
ficient to account for. the total de- 
crease in all exports. On the other 
hand, imports from the United States 
jumped over $48,000,000, as compared 
with a total increase in foreign pur- 
chases of $67,000,000. 
Failures Increase Slightly 


The situation in respect to Com- 
} mercial failures approximates that of 
last year, thou re is a slight in- 
crease in number. During the ten 
months ended October, 1927, 1,466 
its, moved up rapidly. The increase | companies went into bankruptcy, with 
over the same month last year was 24] estimated total assets of $19,062,113 
per cent., the total, as reported by the J and liabilities of $24,735,094. For the 
Canadian Bankers’ Association, being | corresponding period of last year 
$3,511,800,000. This amount compared | there were 1,437 failures, having as- 
with $2,830,800,000 in October 1926,} sets of $18,591,334 and liabilities of 
and $2,843,900,000 in September last. | $24,083,172. The record of the pres- 
The gain over the preceding month | ent year is, with the exception of 1926, 
was 2.35 per cent., while the seasonal | the best since 1921. . 
increase, according to the experience] Trading establishments constituted 
with bank clearings over a period of} as usual a majority of the failures. 
12 years, is slightly more than 30 per} Manufactures and iculture were 
cent. next on the list, the three accounting 

It is not possible to tell what per- | for well over 70 per cent. of the total 
centage of this increase was due to] failures. Further analysis. of the re- 
greater business activity. The con-] port shows that) Quebec and Saskat- 
tinued activity on the stock and min- | chewan are the only provinces to show 
ing exc , however, was reflected Ja smaller number of failures than in 
in bank debits to individual accounts, | 1926, or for that matter, any year in 
which were at a higher point in Oc-] the past five. 


tober than in any other month since 
the record was first kept in January,|Qc¢tober Boot and Shoe 
Production Shows Increase 


1924, 
As a result of the excellent showi 
ite A farther increase in the production of 
boots and shoes was recorded in October 


in October, the aggregate of a 
aes eat 669 ioe saanteas with last, when output totalled 1,711,244 pairs, 
$24,599 millions in the same period of |S compared with 1,600,976 pairs in the 
1926, an increase of 12.5 per cent The Seduciee has Shown Seslleenble strength 
total for each of the months this year | during the current year, due, undoubted- 
was greater than the corresponding | ly to the greater spending power of the 
totals in 1926. Much of the increase in | average Canadian. 
the present year was due to gains in| . Cumulative production of footwear for 
Quebec and Ontario. The Prairie Prov- | the SS ee eee ee oke tanti, 
. . was 16,279, rs, comprisin ° 
inces was the only economic area | 018 pairs of Rocke and apetb with leather 
which failed to show an increase in} or fabric uppers, 296,284 pairs of shoe- 
comparison with last year. packs, larrigans and moccasins; 706,765 


Construction Industry Active pairs of footwear with felt uppers, and 


364,952 pairs of slippers. The average 
One of the outstanding features of | P¢T month of all footwear for the 10 
the business situation this year has a ee =o. va ee 
been the construction industry. Build- eee | for the 12 months of 1926 of 1,- 
ing throughout the Dominion, taking | 653,045 pairs. . 
all forms into consideration, has now 
exceeded the final total for the entire Sockeye Prospects 
year of 1928 by 2.8 per cent. Accord-| After a season of official pessimism 
ing to MacLean Building Reports, con- sequnting the sockeye prvenec in Bri- 
struction started during the past] tish Columbia, Major W. A. Motherwell, 
month in all Canada amounted to $30,- | chief Dominion fisheries inspector on 
260,500, bringing the cumulative total | this coast, reports that the run up the 
for the eleven months up to $382,269,- 







































Fraser River this year is the greatest in 
twelve years. 

News of the unusually la 
sockeye has been welcomed by British 
Columbia packers who, however, had 
maintained a hopeful attitude throughout 
the season. They pointed out that while 
the year’s catch had been light, that was 
yon ye oe pw os — er Chum 
- his partly 
30.9 per cent. The balance is dis- offert “ae pape ena J — &. 
tributed een engineering and in- canners. Or eee ee oe 


| Canadian Business Indicators | 







run of 






Whereas last year residential work 
was in the lead, contracts for business 
buildings are to the fore in 1927. This 
classification has accounted for 36.7 
of all forms of construction under- 
taken, while residential work stands at 
































Nemeprnt ers, (Gek) ccscisssst. MATER sits Seibid 
Foe, eae: PERS | ER ueea eee 
ee awarded (Nov.) ....... $30,260,500 $34,972,800  $382,269,600 $359,222,800 
Building Permits (Sept.) ......... $14,410,212 $11,047,508 $142,019,530 $120,259,445 
Labor—Employment index (Nov.) 107.5 102.8 
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80,633 76,043 8,072,128 2,955,819 
$21,201,718 $21,877,710 



















Car 

C.P.R. gross (Oct.) .............. 160,884,749  $158,709,494 

CPR. net (Oct.) ..........2..... 6.971.365 7.947.199 . 81,466,611 . 86,579,221 

i ES mass “tied timer "lugs 

: ’ ’ 7 5 * 5 
Emigration (Sept.) .............. heme’? gaan 99,179 
Immigration (July) ............... 12,288 16,227 89,722 64,681 
~ red 2 122 64,531 

| ae 985,872 $88,127,214 $910,824,572 $88#,910,159 

SN eee vevace 884, 180,279,870 987,882,646 easoreaes 
—— < products (Oct.)— 

SMR, Cease csesncse . 4,009,605 ...... (12 mos.) 22,839,507 29,260,096 
ee eee 6,684,348 |..... (12 mos.) 53,673,588 boast ise 
SEEM oct dc coccunsesce. 837.316 |..... (12 mos.) 10,277,028 10,999,808 
Petroleum, gals. ............-... 78,905,362 ...... (12 mos.) 807,960,860  661.854.268 

ee nln een ores SUMED otecee (12 mos.) 808,114 1,030,709 


Exports of key products (Sept.)— 


Newsprint, cwt. .....+.e-seseee- $3,185,686 ...... (12 ‘ 856 
Automobiles, pass. (No.) ....... Bane. chutes o—.- aeait wet 
Dus) vo sveeenenesseceees 19,429,654 >... .- (12 mos.) 246,274,071  253,138.477 
Wheat Flour, bbl. 2.22222 2020255 898,798 <....: (12 mos.) 9,808,251 10,562,843 
Finance— 

Failures, number (Cct.) yertissesess cae ee 1,466 1,437 
ai'ures, BED Charséecees 095, 188,689 4,735, : 
Bana Debits (Oct.) .........-s000- $3,511,830,245 #2 990182760821 668,100 400824 $00 221 268 
Beock ‘prices feds “(Hove 19) cocccs resent, URISSAL Gh0T.A88-304 G508,888.700 
Insurance sales (Oct.) .........+..0+ $48,104,000 $40,226,000  $408,604,000 $80,082,000 


Wholesale prices (1918-100)— 
index (Oct.) ..ccscccccseees 


SOCORRO E TEER EERE eee 60h OOM O00 lee 


SPOOR ERROR Eee eeeee  —=—=—U OOOOH 00606060 lM ee 


PRR ORO OO RRREEH EOE =e e = =—=—eeeeeene 




























































084] the index of automobile production 
dropped below 100, the average of the 
six year period from 1919-1924. 
cause of this is too well-known to re- 
quire any explanation. 


up in December, now that the new 


























After having reached record heights, 
the Government’s index of the physi- 
cal volume of manufacturing in Can- 
ada, recorded a second decline in Octo- 
ber last, now standing at 137.7, as 
compared with 142.7 in the previous 
month and with 157.2 in the corres- 
ponding period of last year. 

This showing is somewhat signifi- 
‘cant, not on account of a drop from 
the preceding month or from the rec- 
ords made earlier in the year, owing 
to the fact that the usual fall pick-up 
in manufactures is absent this year. 
From August to December last year, 
the physical volume advanced and 
dened higher than in August. From 
present indications, such will not be 
the case this year. It is not possible 
to tell at the moment whether this 
sudden decline denotes any prolonged 
recession in manufactures, or merely 
a Sage? halt in the exceptionally 
good Business done in the first eight 
months of the current year. 

An analysis of the report shows 
varied conditions in the individual] in- 
dustries which go to make up the ag- 
gregate from which this index is de- 
rived. The index of flour production 
dropped from 147.6 in August to 132.0 
in September. The situation in this 
industry is not so adverse as the in- 
dex would indicate. For some time 
past, flour millers have been operating 
their plants at part capacity on ac- 
count of the scarcity of foreign de- 
mand and the keenness of competi- 
tion for domestic orders. The ac- 
tual volume of production in August 
was 1,158,000 barrels. The following 
month, output advanced to 1,528,000 
barrels, the highest recorded since 
November, 1926. 

Sugar Refineries Quiet 

Manufacturing of sugar has not 
been so extensive this year as in 1926. 
While the index advanced 15 points in. 
October, production — 000,000 
pounds. Canadian producers claim 
that competition from Cuban manu- 
facturers is becoming more severe 
with the result that t ey are finding 
trouble in marketing their product. 
This applies both as to domestic and 
export demand. The recent announce- 
ment of the Cuban Government in re- 
gard to production during the current 
season may have a beneficial effect on 
the Canadian situation, provided that 
the carryover is not far above normal. 

Imports of cotton, usually taken as 
an indicator of activity among manu- 
facturers of textiles and textile pro- 
ducts, advanced during October. The 
index on the physical volume 
moved forward in sympathy. 
sults up to date in this industry have 
been more favorable than last year, 
although the extreme fluctuations in 
the price of raw cotton have worked 
eg res be pen: some of the producers 
of finis goods. 

Newsprint Situation Better 

Although the ratio of production to 
capacity of Canadian newsprint mills 
has been lower during the past few 
months than was the case last year, 
when the mills were operating to cap- 
acity, the volume of output is consider- 
ably ahead. Production has ranged 
this year from 151,900 tons in Feb- 
ruary up to 191,171 tons in October, 
a new high monthly record for all time. 
By means of better marketing facili- 
ties and control of output, the Can- 
adian manufacturers have been able 
to take care of the growing number 
of new machines, as well as allow the 
American market an opportunity to 
absorb the extra production. The mar- 
ket has firmed up in the past two or 
three months, and expectations are 
that the newsprint industry will con- 
tinue its development program with- 
out fear of a market collapse. 

Pig iron production dropped off sud- 
denly in October, the output of 38,097 
tons being the lowest recorded in many 
months. This is explained to some ex- 
tent by the curtailment in automobile 
production. As that situation has 
been remedied, however, the outlook is 
not unfavorable to an advance in out- 
put of pig iron. Production of steel 
did not drop off as might be expected, 
but advanced from 54,250 tons in Sep- 
tember to 57,371 tons in October. De- 
mand for structural steel was the prin- 
cipal reason for this. 

Automobile Output Still Off 
For the second time in some years, 
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It is to be ex- 


pected that November will show a sim- 
ilar decline, but production should pick 
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THE FINANCIAL POST 


Volume of Manufactures 
Again Declines Sharply 
From Summer Levels 
Usual Fall Pick-up is Absent This Year, But Indications 


Are That Present Softening is of Temporary 
Character 


GREAT BRITAIN: London 47 Threadneedle S 
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orts, cattle, sheep, and hog slaughter- venti, Badaneiane 
ings and cheese storage holdings, wool ee en ne 
and petroleum imports, have been a West Indize: Barclays Bank, Led., (Domini 


little more favorable latel 
been instrumental in keeping the in- 
dex up. Aside from the failure of the 
major industries to experience their 
usual fall spurt, the manufacturing 
— at present is not unfavor- 


Freight Loadings Continue 
Along Record-breaking Lines 


Better weather conditions in the West 
and consequent freer movement of grain 
resulted in an appreciable increase in car 
loadings during the 47th week of the 
According to the weekly 
traffic report compiled by the Bureau of 
Statistics, car loadings of revenue freight 
in the week ended November 26th, to- 
633, as compared with 77,420 in 
week and with 76,043 in 


current year. 


talled 80 
the precedin 





the same period last year. 


gate loadings since the beginning 
of the present year now total 3,072,128, 
as compared with 2,955,819 for the cor- 


responding period of 1926. 


















The Store For Men 








Men’s Belt Sets 
and Belts 





U may choose from 

a large assortment of 
smart leather belts 

and initial buckles, dis- 
played in Simpson’s store 
for men. They are all 
attractively boxed and 
make suitable, serviceable 
Christmas gifts. Prices 
range from $1.00 to $13. 


Street Floor 


and have 









When you contemplate 
| investing surplus funds take 
advantage of the service 
offered by our Bond De- 
partment. Experienced and 
competent officials 
assistance and helpful in- 
vestment 
the Bank’s customers. The 
manager of any branch will 


comforts of independence 
~ have been consistent savers 
| and careful investors. 







Bank Offices Abroad 


The Bank of Montreal has old-established i 
throughout the world. is consdine is Santon 


are situated as follows: 






















Colonial and Overseas) in which an i —er 
owned by the Bank of Mentreal. "eo 
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Established 1817 






























Build Your Business 
in Far Ports 


As well as at home. Our extensive 
foreign experience is available to 
our clients. 











This Bank solicits Business Accounts. 


THE BANK OF 
NOVA SCOTIA @ 


aot Established 1832 ASP, 
done Pettoaes “Pa Capital, $10,000,000. Reserves, $19,500,000. Nene 
Total Assets, $245,000,000. 






Chartered by the Act of the Dominion Parliament 


TWENTY-SEVEN BRANCHES IN SASKATCHEWAN 
HEAD OFFICE - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. Mer. 
ms, Vice-Pres., Weyburn, Sask.; J. A. M W Sask.; . 
. A. Miller, Weyburn, Sask.; S. BE. Oscarson, Fargo, North Dakoes! 

—S McKinnon, Weyburn, Sask. H. O. Powell, Gen. Mgr., Weyburn, 


A General Banking and Foreign Exchange Business Transacted. 









Established 1889 
p-LANGLEY & ¢ 
J- Cc. P. ROBERTS, CA. 





A Belt for Every Purpose 
Pulleys—Saws—Mill Supplies 


N. SMITH BELTING WORKS 


138-140-142 YORK ST., TORONTO 2, CAN. 
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BENNETT, HANNAH & 
SANFORD 
Barristers, Seliciters, Ete. 

Alberta—Canada. 








CANADIAN BANK 
NOTE COMPANY 





LIMITED 
Engravers and Printers 
BANK NOTES AND CHEQUES 


CHEQ 
CORPORATION BONDS 
STOCK CERTIFICATES 
MUNICIPAL DEBENTURES 
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MONETARY DOCUMENTS 


Head Office and Works 
224 Wellington Street, OTTAWA 
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MONTREAL TORONTO 
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Alley Syndicate F 
_ First Experimental Period 
With Gain of 65 Per Cent. 


Bookkeeping is Nearly Baffling Problem for Little Group 


4 above $50 and the rest are below $25. 





Per 


“December 9, 1927 








of Serious Thinkers 


Canadian Stocks 


Canadian Canners preferred and Min- 
ing Corp. Stocks sold at a loss in- 
clude McKinnon Industries, Zimmer- 
knit and Hollinger. 





' That amateur investment trust 
known as the Alley Syndicate has 
closed its books as of Nov. 30 with a 
net profit of 65 per cent. for the seven 
months in which the pool has been 
operating. 

Already some of the adventures of 
this small group of Toronto investors 
have been told in these columns. 

If and when auditors get around to 
preparing @ balance sheet, it will look 
something like this: 

Assets 
Stocks at market less al- 

jowance for selling exp. . $22,121.10 

Cash or equivalent ....... 289.90 


$22,411.10 





























Liabilities 
Members investment .... $ 5,725.00 


Bank loan .....++++++++- 5,000.00 
Owing Brokers .....-.-- 8,739.54 
Profit and Loss Surplus . 2,848.10 

$22,411.10 


33 Stocks in List 
Following is a list of the stocks held, 
“the purchase price, including expenses, 


and the market value as of November | early dividends from the investment 
pool are not anticipated. Some of the 
members are taking the profits as of 
November 30th, but this is apprecia- 
tion of principal as distinguished from 
income. 


0th, deducting expenses of selling, 





& 






No. Cost Value 
Shares Stock Price Nov. 30x 
10 Alta.-Pac. Grain $ 5603.00 $ 680.00 
80 Arnold Bros. ...... 2. 860.00 
5 Belding Corticeii ... 351.50 398.50 
6 Brazilian Traction... 784.80 1,101.00 
6 Can. Canners, pfd. 561 
& Can. Fair.-Morse, pf. 477.12 518.50 
aes ‘ofan nie 
5 Consumers Spee 

10 Dominion Stores ... 950.50 — 1,017.00 

10 Duluth Superior .... 303.00 
6 Fam. Play., can. pf. 484.00 518.50 
10 Goodyear Tire, com.. 725.00 1,267.00 
10 How. Smith, com... 748.00 717.00 
10 Hollinger ... ...... 81 172.00 

10 International Nickel 692.74 . 

100 Inter. Util. “B” 50 960.00 
25 Lake Shore ........ 515.80 666.00 
§ Laura Secord ...... 169.80 198.50 
6 Montreal Power 427.75 433.50 
58 Imperial Tobacco 481.25 468.45 
2% Muirhead’s, pfd. 00 820.00 
§ MeIntyre ..... «..- 131.00 136.50 
2% Noranda ...... .... 625.00 
5 Pacific Burt ....... 486.50 683.50 
5 ee aow Tubes 361.50 436.00 
10 Pe 703.00 748.50 
75 Serv. Sta. Equip. 1,987.50 2,415.00 

10 Shawinigan ..... .. 853.00 
10 Stanford’s ..... ... 253.00 232.00 
10 Steel of Can. ...... 1,714.00 1,816.25 
6 Spanish River ..... 546.50 711.00 
$0 Teck-Hughes ....... 225.12 349.50 
60 Wright Hargreaves 438.60 416.50 
$19,472.84 $22,121.20 

Appreciation ......... 2,648.36 





N.B.—Common stocks except where noted. 
xMarket walue at close, less allowance for 


ete. 
_ There are 33 stocks in the foregoing 
list. It will be observed that two of 
these at the close of November 30th 
were valued at less than the cost of 
purchase, after making allowance for 
selling expenses. But no single loss 
is greater than $100, only two are 
















mn a number of instances, the loss 
noted is merely the brokerage in each 
direction and these are stocks recently 
aga for a hold of a year or 

onger. 

Of the gains, there are several 
which are substantial. Brazilian Trac- 
tion preferred was bought at $122 and 
now sells above $180. Goodyear com- 
mon was bought at $72 and has gained 

more than 60 points. Pacific Burt was 
bought at 97 and is now worth 119. 
Service Station Equipment was pur- 
chased at the issuing price and repre- 
sents a quick profit. 

It will be noted by the balance sheet 
that the syndicate owes its members 
$5,725. This is the amount that the 
members have paid in through the 
original subscription of $2,300 and the 
monthly payments since then. The 
original amount was $2,500, but one 
member dropped out after two or 

months, so that the total pay- 
ments to date are less than had been 
anticipated. 

With the market value of securities 
held exceeding total liabilities by $2,- 
648.36, the net appreciation in the 
capital of the pool represents a gain 
of 65 per cent. for the members. 

Preferreds for Yield 

Surplus of the syndicate is the bal- 
ance remaining on stocks sold at a 
Profit after deducting loss on stocks 
sold at a loss and certain other ex- 

mses. The stocks sold at a profit 
nelude Northern Bakeries, Cosmos 
mperial preferred, International 

ickel, Laura Secord, Mond Nickel, 
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has a deficit. A conservatively oper- 
ated investment 
‘to have income from dividends equal 
or exceed the interest on money bor- 
rowed. This accounts for the pres- 
ence in the investment list of a number 
of preferred stocks (such as Famous 
Players Canadian Corp.), on which the 
yield is comparatively high and on 
which no noticeable appreciation in 
values may be expected. 


expense. Expenses other than in st 
have consisted of rental of a $5 safety 
deposit box and $10 for petty cash 
(revenue stamps, postage, etc.). There 
remains 41 cents in petty cash and the 
greater part of the expense was in- 
curred prior to July ist, when stamp 
taxes were much higher than at pres- 
ent. In the next six months, expenses 
should remain low. 


until the reserve account has grown 
and the proceeds reinvested in stocks 
which pay dividends in excess of in- 
terest and other expenses. High divi- 
00| dend payers are scarce among stocks 
which have reasonable chance of ap- 
preciation, while under present condi- 
tions in Canada, the lowest rate avail- 
667.00 | able for ordinarv borrowings is 6 per 
cent. The income of the syndicate will 
not permit a dividend to members un- 
til one of two things happens: 


increased until the yield on the pur- 
chase price is high, or, 


the pool nothing for interest) bring 
returns which will enhance the yield 
852.00 | on the capital paid in by members. 


suming that there is a reasonable de- 
gree of prosperity—a combination of 
these two factors should result in a 
handsome return on the capitalization. 


May 2nd to operate for seven months 
as an experiment. With the end of the 
seven months, the members are be 
given several options: 


put in plus approximately 53 per cent. 
gain; they may leave all or part of 
their profits in the syndicate for a 
further six months. They may put 
further cash in as of November 30th 
on the basis of values on that date. 
They may increase or decrease their 
monthly pa 
beginning January Ist. 


classes of stock. Money in the syn- 
dicate as of November 30th will be 
in use for just exactly 
that money paid in at the first of each 
month beginning January Ist is in use. 
For this reason, profits (or losses) in 
the next period will be divided two 
shares for each $5 of old stock for 
each one going to the new stock. Var- 
ious amateur mathematicians have 
been unable to detect any flaws in this 
proposed division. But while the plan 
is believed to be equitable, absolute 













Agents in FRANCE—Llioyds and Natio: 


Finishes 


justice is oa aimed at and is not 
guaranteed by the plan’s sponsors. 

The Alley syndicate will carry on 
for the next seven months in the arbi- 
trary manner which prevailed 
heretofore. About eight bulletins have 

n issued and some of these detailed 
what stocks had been bought or sold, 
but there is a rumor that one member, 
who merely paid his subscription each 
month and had noth to say as to 
its disposition, is hopefully watching 
the papers for a rise in a stock which 
was sold at a loss several months ago. 

Bookkeeping is Problem 

The Alley Syndicate has no officers, 
no bylaws, no constitution and no legal 
status. Its bookkeeping is casual since 
its bookkeeper was injured in an auto- 
mobile accident. The only virtues the 
syndicate has, according to its histor- 
ian, is an ability to pick a few good 
stocks, and its propensity to get the 
self-elected managers to work for 
nothing. 

The purpose of the Alley Syndicate 
was to provide a few individuals with 
an avenue of fairly conservative in- 
vestment for their monthly savings. 
The largest single monthly payment 
has been $55 and the smallest has 
been $10. In the next period it is prob- 
able that some of the payments will 
be increased. One or two persons may 
drop out. A few have signified an in- 
tention to take part of their profits. 


Even Admit Mistakes 


By pooling the monthly savings, a 
degree of diversification has been ob- 
tained which would not have been pos- 
sible for any individuals with from $10 
to $55 per month for investment. A 
few of the executive have good means 
of obtaining information and some 
— have been made in this way. 

ut, in the main, it will be observed 
from the list of investments that no 
stocks have been purchased about 
which there has not been fairly com- 
— information published in The 

inancial Post. . 

Some mistakes have been made. 
Canners preferred, events have 
proved, was sold too early and it is 
only a partial correction to buy it a 
second time. The same mistake was 
made with respect to Alberta Pacific 
Grain, common. 


Is Now Undermargined 

Conservative operation dictated that 
the commitments should never be more 
than double the assets. The net assets 
consist of payments by members plus 
appreciation in share value, which 
total $8,622. Twice this amount is 
$17,244, so that the syndicate is under- 
margined by about $1,114. This means 
that its assets about $10,000 to justify 
carrying the stocks which are held. 
However, it is understood that two or 
three stocks will be liquidated shortly. 

Another informal rule was that only 
producing mines be purchased and 
that the total commitment in mines 
not exceed 25 per cent. of the assets. 
The market value of the mining stocks 
held is $2,433. This is in excess of 
25 per cent. International Nickel, in- 
cidentally, is classed as an industrial. 








Now Holding 33 
















The income account of the syndicate 


i would endeavor 
















Expenses Are Light 
Interest has been the big item of 
























With a deficit in income account, 


















Dividends hardly can be expected 






























1. Dividend rates on stocks held are 







2. Reinvested reserves (which cost 







Over a term of several years—as- 











Options For Members 
The Alley Syndicate was organized 
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Making Collections 


This Bank makes a feature ef 
its colfection service. This 
means that your drafts will be ‘ 
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RUIN THREATENS 
HALIBUT INDUSTRY: 
PILCHARD IS GOOD 


B. C. Packers Are Jubilant 
as Good Season is Pre- 
dicted for Sockeye 








For Investors 





From Our Own Correspondent 

VANCOUVER.—The halibut indus- 
try of the west and northern coasts of 
British Columbia is threatened with 
ruin, but it is not too late to save it, 
in the opinion of experts who have 
given their testimony before the Inter- 
national Halibut Commission’s ses- 
sions here and at other points re- 
cently. 

In order that the species may be 
protected, the fishermen will have to 
submit to severe restrictions on their 
operations, these experts warned. The 
halibut industry was worth approxi- 
mately $4,000,000 to British Columbia 
last year. 

Condition Is Serious 

_ “Statistics gathered by the commis- 
sion show clearly that the condition 
of the halibut banks is very serious,” 
declared Dr. W. F. Thompson, direc- 
tor. of scientific research under the 
authority of the commission. “Not 
only has the total catch declined, but 
there has been an enormous increase 
in the amount of gear used. 


TWO FIRMS AMALGAMATE 

Two well-known financial concerns 
have amalgamated in Vancouver. Mc- 
Donald, Jukes & Graves having merged 
with R. P. Clark & Co. (Vancouver) Ltd. 
get Harold McDonald, 
C.M.G., D.S.0., the head of McDonald, 
Jukes & Graves, was formerly manager 
for Nesbitt, Thomson & Co. at Vancouver, 
and eens that post to form the 
partnership with A. E. Jukes and Noel 

. P. Graves. Prior to the war, Gen. 
McDonald was a civil engineer and land 
surveyor in Winnipeg. 














A MONTHLY list of offerings 
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THE CANADIAN BANK 
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Capital Paid Up $20,000,000 
Reserve Fund $20,000,000 
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Duke-Price Power Development, Grand Discharge, Que. 


Harnessing Canada’s Mighty Waters 
With Permanent Concrete 


Water Power, Canada’s greatest asset and the backbone of her industrial 
growth, depends in a large measure on concrete, the key construction material — 
of all the large developments of recent years. 


Adaptable readily to site difficulties, concrete assures a degree of rugged 
strength and permanence unobtainable with other materials. Dams and the 
Power House superstructure itself, are built with it, work in many cases hav- 
ing been carried on throughout the dead of winter, without interruption or 
delay. 
Most of the materials required are usually found at, or near the scene of 
operations; the other component—‘‘Canada” Cement—being always avail- 
able in any quantity and readily transported to any place. 
” . “Canada” 
Aware apostty “Canney, Comeat. 3, ‘desire te nantly every oly, 


town and village in Canada. If you cannot locate a convenient dealer, 
write our nearest sales office. . 


Canada Cement Company Limited 


Canada Cement Company Building, 





Phillips Square Montreal 
Sales Offices at 
MONTREAL TORONTO WINNIPEG CALGARY 


We maintain a Service Department to co-operate with you in all lines of 
work for which conerete is adapted. Our library is comprehensive and 
is at your disposal at all times, without charge. 
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DOMINION SECURITIES 


Other advances have been less spec- 
tacular, but nevertheless highly prof- 
itable to investors. 

From a list compiled by A. J. Patti- 
son Jr. and Co., Toronto, the following 


pany still seems to be some distance 
away. Therefore, how much farther off 
would an increased disbursement to the 
Spanish preferred shareholders be? Not 
forgetting also that at the present time, 
and for some months to come, the news- 


garding the offer which is to be 


from surplus earnings, representing an 
equity of nearly $5 per share on the 
combined preference and common stocks, 
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cation is not taken seriously here. 
About all that can be said in its behalf 
is that it might be advisable for the 
power to be developed by a company 
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horsepower will be very heavy and will 
cut into the profits of the Flin Flon very 
severely. If a market for 150,000 horse- 
power is available, the cost per horse- 


were 67 stations in operation, sales 
were $680,000 and profits $44,000. 
Last year, the company had an even 
100 stations, rold $840,000 of products 
and earned $80,000. Its field is West- 
ern Ontario, Niagara Pensinsula, 
Montreal and Ottawa. 


Profits to Preferred Buyers 


Last June, an offering of preferred 
shares with a bonus of common was 
made, This offering has been made 
about a year previously with a 50 
per cent. bonus of common which was 
cut to 40 per cent. in the offer- 
ing this summer. Those who got the 
first bonus now have securities to the 
value of $118 for each $100 invested 
and those who bought in June of this 
year when a public offering was made, 


bid two years ago; it is now $202 bid 
and there are apparently no offerings. 

Cosgrave’s Brewery has come into 
its own after being one of the orphans 
of the street and the $4 bid price of 


the security. 

There is the possibility that the Span- 
ish preferred shareholders may have ob- 
tained a slightly exaggerated idea of the 
merits of their holdings. Literally for 
years, financial papers, stock brokers, 
and investment houses have reiterated 
the merits of Spanish preferred. And 
it is an attractive stock—but any increase 
in the dividends to the preferred share- 
holders was still a long way off had 
Spanish not gone into the merger. 

Year’s Earnings 


Earnings last year were not large. 
After paying all dividend requirements, 
Spanish River was only able to credit 
$144,301 to reserves. These reserves 
were for sinking fund and depreciation, 
and they compare with a figure of 
$400,000 in 1924. For the year ending 
June last also, the amount added to sur- 
plus, after making allowance for all 


made to the preferred of Spanish River, 
it is to be remembered that in the mer- 
ger Spanish preferred have no right to 
the increased profits which will accrue 
by the absorption of the smaller com- 


work in Canada. The province of Quebec 
shows $129,063,500, or 38.8 per cent. of 
the whole. The Prairie Provinces follow 
with $45,143,600 or 11.8 per cent.; Brit- 
ish Columbia with $24,439,900 or 7.7 per 


Relative numbers, average 1923-25= 


Bituminous-coal production ... 


Exhibit of National Bronze Co. at the recent Power Show 
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Common Shareholders 
of International Paper 
May Get Further Rights 


Company is Improving Steadily in Its Physical and 
inancial Positions, and Funded Debt Has Been 
Very Materially Reduced 


From Our Own Correspondent 


MONTREAL. — That the common 
shareholders of the International Pa- 
per Company can reasonably expect 
within the next year or two to receive 


further valuable rights to new stock 
is the opinion of the Wall Street 
Journal. At the recent high of about 
$80 a share, the stock — only three 
per cent.—excluding the revenue from 
the issue of rights, which in the past 
two years, has been equivalent to $16 
a share. 

Since October 1925, to date, the com- 
mon shareholders of International Pa- 
per have received $3.20 a share in divi- 
dends, plus rights equivalent in cash 
approximating $16, making a total 
revenue of $19.20 per share in a little 
over two years. s ‘ 

The company has been improving 
steadily, not only its physical position, 
but also its financial position. ugh 
the recent redemption of its entire 
issue of $25,000,000 in six per cent. 
convertible debentures, the funded 
debt has been very materially reduced. 

At April 30 last the funded debt 
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stood at $72,000,000, while the pre- 
ferred stock outstanding amounted to 
$47,600,000. Through the redemption 
of the convertible debentures, the pre- 
ferred outstanding now amounts to 
approximately $72,000,000, while the 
funded debt will be reduced to $47,- 
000,000.. The annual preferred divi- 
dend requirements will be increased 
by some $1,750,000, while the fixed 
charges will be reduced by $1,500, 

Shortly, about $4,412,000 additional 
International Paper 7 per cent. pre- 
ferred will probably be issued in ex- 
change for $5,248,400, 6% per cent. 
bonds of the Continental Paper and 
Bag Mills Corporation. The Interna- 
tional Paper owns 51 per cent. of the 
stock in this company which has ex- 
perienced unsatisfactury business con- 
ditions over the past few years. The 
International Paper has advanced the 
corporation some $8,400,000. Prob- 
ably International Paper will also 
make an exchange offer to the pre- 
ferred and common shareholders of 
the Continental Paper and Bag Mills 
Corporation. 
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Sales of Legaré 
P. T. Lega 

ted, are showing a health 

the nine months ended September they 
were more than 28 per cent. ahead of 
those for the first three quarters of 1926. 
The nay. Gatineau and Eastern 
Townships district where ae is 
a ly entrenched are developing very 
rapidly. 
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MANUFACTURING 
Aut Lines or Warrs AND Grey Corrons, Pamvrs, SHEETINGS, 


SuHimtines, PrLLow Cottons, Lone CLorus, 
DRIL_s, QuiILts, Burzav Covers, 


gg eee 


Bacs, TWILLS, 
TOWELLING, YARNS, BLANKETS, RuGs, TWINES, Nagrow Fasrice 


AND NUMEROUS 


MONTREAL TORONTO WINNIPEG VANCOUVER 


PORT ALFRED PULP & 
PAPER CORPORATION 


Newsprint and Sulphite Pulp 


HEAD OFFICE: 
CANADA CEMENT COMPANY BUILDING 


MONTREAL, P.Q. 


| Mills at PORT 


ALFRED, P.Q. 


THE WABASSO COTTON COMPANY, LIMITED 
Three Rivers, Que. 


WABASSO 


COTTONS enjoy the un- 


stinted approval of discriminating women all 


over Canada. 


They find them best for under- 


garments, dresses, rompers, sheetings, etc., 


because th 


ey stand up stoutly to the most 


strenuous wear, yet retain their original 


beauty. 


The a 
os bhiie Cottons 


highest quality 


cotton fabrics. 


are Canadas best 
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REPORT INDICATES 
EARNINGS INCREASE 
OF PORT HOPE SAN. 


Anticipated That More Lib- 
eral Payments Will be 
Made to Shareholders 


A slight increase in earnings, it is 
e , will be shown on the balance 
sheet of Port Hope Sanitary Mfg. Co. 
for the year ending ery 31, 1928. 

In the year now approaching an end, 
the company has obtained its share of 
the business in Canada, although the 
industry as a whole, is experiencing 
at the moment a dullness which may 
be slightly more than seasonal. On 
the whole, however, the experience of 
the last several months has been sat- 
isfactory. 

Common stock of this company is 
not active, although it is listed on the 
Toronto stock exchange. The last re- 
corded trade was 185 in oe 
less than a year. The stock is on a 4 

r cent. dividend basis, since Octo- 

r. Only 3 per cent. was paid in the 
last several years. 

It is anticipated that more liberal 
payments to shareholders will be made 
sometime in the future. Until the 
middle of the current year, the com- 
pany was engaged in capital expendi- 
tures, financed out of earnings, which 
justified the retention of a dividend 
rate as low as 3 per cent. The in- 
crease to 3% per cent. in the second 
quarter will mean a 4 per cent. basis 
if continued through next year, but it 
is not improbable that the rate will be 
increased 


With the major capital expenditures 
taken care of, it reasonable for 
shareholders to expect a greater dis- 
tribution. Last year, the earnings on 
the common were $10.50 the share 
after $63,110 had been appro ted 
for depreciation, $74,000 for obsoles- 
cence, $62,000 for extension of plant 
and A erase for extension of equip- 
men 

There are only 7,495 shares of com- 
mon stock of $100 par value outstand- 


with oe 7. several of whom are of- 
cers e company. 
Fixed assets of the company totalled 
$818,346 at the end of the last fiscal 
year, and reserves for depreciation 
and obsolescence totalled $296,733, or 
more than one-third. In addition, 
there was a reserve of $151,000 to cov- 
er extension to plans. Current assets 
ed and investments 


‘ own 
at $87,630. Goodwill and formulae 
are carried at $1. 


New Corporation Acquires 
Quebec Pulp and Paper 
From Our Own Correspondent 

MONTREAL.—The Quebec Pulp and 
Paper Corporation has been formed and 
has acquired the Quebec Pulp and Paper 

mited. The capitalization of the 
new company consists of $7,000,000 in 
seven per cent. preferred and 100,000 
shares of no par value common, It has 
no bonded indebtedness. The common 
shares in the new company are owned by 
Price Bros. and the Port Alfred Pulp and 
Paper Corporation. 
he board of directors of the new com- 
pany is as follows: A. J. Brown, K.C., di- 
rector, Royal Bank of Canada; A. S. Mc- 
Nichols, former president, Quebec Pulp 
and Paper Mills, Limited; A. C. Price, 
director of Price Bros.; C. E. Be on, 
manager of Port Alfred Pulp and Paper 
Corporation; G. M. McKee, president of 
Port Alfred Pulp and Paper Corporation; 
A. Cross, vice-président of Port Alfred 
Pulp and Paper Corporation; J. L. Ape- 
daile, director of Price Bros., and J. H. 
Price, president of Price Bros. 

The officers of the new company will 
be as follows: A. J. Brown, K.C., chair- 
man of the board; A. S. MeNichols, presi- 
dent; A. C. Price and C. E. Bergeron, 
vice-presidents; J. M. Carignan, secre- 
tary; G. E. Innes, treasurer, and F. 
Bush, assistant secretary. 


HALIFAX, N. S.—The bacon hog indus- 
try in Nova Scotia has made notable 
progress this year. In 1926 the ship- 
ments totalled 1,926 live bacon hogs, 
while this year, from January 1 to Oe. 
tober 28, 4,988 were marketed—an in- 
crease of 160 por cent. over the entire 
year 1926. King’s county holds first 
place in the province with a record ship- 
ment of 942 hogs. Fort William is forc- 
ing ahead rapidly as a centre of carload 
shipments. 


Canadian Paperboard Company Limited 
Largest Manufacturers of Paperboard in Canada 
Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 


HEAD OFFICE: 


2 Seigneurs Street 


MONTREAL 


Investment Securities 


Newman, Sweezey & Co. 


136 St. James Street 


Montreal 


Abitibi Power & Paper Company 
NEWSPRINT 


IROQUOIS FALLS, ONT. 


The Spanish River Pulp and Paper Mills Ltd. 


SAULT STE. MARIE, CANADA 
Manufacturers of News Print Paper 


Mitts at 
ult Ste. Marie, Espanola, and Sturgeon Falls, Ont. 


Annual Capacity: 150,000 Tons of Groundwood 
Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. 


Quebec Pulp and Paper Corporation 


Cable Address: 
“SAGUENAY, 
CHICOUTIMI” 


Executive Office: 
CHICOUTIMI, P.Q. 


St. Maurice Valley 
poration — 


Successors to 


Belgo-Canadian Paper Compan » Limi 
Shawinigar Falls, Po. oe 
St. Maurice Paper Company, Limited, 


Three Rivers, P.Q. 
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H. S. FERGUSON 
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Consulting Engineer 
200 Fifth Avenue, New York City. 


Pulp and Paper Mills 


BATHURST COMPANY 
LIMITED 


Groundwood—Sulphite ° 
Kraft—Newsprint—Lumber 
BATHURST, NEW BRUNSWICK 


PULP MILL MACHINERY 


Made in Canada 
Wood ee Drums. Dayton Beaters. Log Hauls 
and Slashers, etc. Agitator Equipment, etc. 


WILLIAM HAMILTON LIMITED 


Head Office: Peterborough 
WINNIPEG 


VANCOUVER MONTREAL 


The Laurentide Company- 


Limited : 


Manufacturers of 
Ground Wood - _  Sulphite Pulp 
Wood Boards and Newsprint Paper 
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The Forest Industries of Quebec 















Adequate Raw Materials Supply 
Necessary to Maintain Industry 


By B. K. SANDWELL. Article Two 














shown that the now accessible forests | manufacturing industries. 


: Little argument should be required to 
of the Province of Quebec have been | convince the reader that any future limi- 


tation of the productive power of an in- 
dustry representing a or more 
of the province’s wealth could not possib- 
ly take place without causing appreciable 
loss to practically every vested interest 
and almost every salaried or wage-earn- 
ing individual in the province. However, 
it may be worth while to point out a few 
of the ways in which the wealth produced 
by this industry is distributed through 
innumerable channels to all parts of the 
economic structure. 

Taking first of all the contribution 
made by these industries to the total 
wage distribution in the- poornee, we 
have already found that the Dominion 
industrial census records a distribution 
in 1924 of $25,300,000 to 23,345 employees 
in the three classes of manufacturing es- 
tablishment based on forest raw mater- 
ials, This, however, does not include the 
amount of money paid by the logging 
camps to labor engaged in woods opera- 
tions, and owing to the less organized 
character of these operations exact sta- 
tistics are not obtainable. However, we 
know that the value of the pulpwood used 
in the province for pulp manufacture 
alone was 25 millions of dollars, to say 
nothing of all the other types of wood 
cut, or of the pulpwood exported un- 
manufactured from the province. 

Labor is Largest Element 

Labor is the largest element in the 
value of all wood at the time when it is 
delivered to a pulp or saw mill; and it 


In the preceding article it = a an eventual réstriction of the 


























’ tistician at 364% millions of dollars, 


or slightly over 6% per cent. of the en- 
tire wealth of the Province (estimate 
‘of 1921). It was also shown that the 
capital employed in the three types of 
forest coarse: industry, name- 
ly pulp and paper mills, saw-mills and 
planing mills, amounted in 1924 to a 
total of 265% millions. This latter 
fi is not supposed to include any 

n for the extractive, part of 
the industry, namely the woods oper- 
ations as distinguished from those of 
the mill proper; so that the total val- 
ue of the accessible forests and of the 
industries based upon them, as shown 
by investigations from 1921 to 1924, 
may be set down as 630 million dol- 
lars, or about 12 per cefit. of the total 
wealth of the Province of Quebec as 
estimated in 1921 at 5% billions of 
dollars. Since progress in the devel- 
opment of the forest industries, and 
appreciation in the value of their raw 
material, have both been extremel 
rapid since the dates when these esti- 
mates were formed, it may safely be 
assumed that the forests and their in- 
dustries to-day represent at least 12 
per cent. and probably much more of 
the province’s total wealth. 


Adequate Supply of Raw Material 


The permanence and continued pro- 
ductive power of this enormous body 
of investment depends absolutely and 
directly upon the maintenance of an 
adequate supply of raw materials, in 
the shape of forest timber, within easy 
reach of the mills. For, unlike other 
manufacturing industries, the pulp and 
cannot compensate for 

loss of adjacent raw materials by 
bringing in raw materials from a dis- 
tance. It is barely possible for mills 
in the United States which have lost 
their wood supply to subsist for a 
time on wood brought from the ad- 
jacent areas of Canada; but a Can- 
adian mill which could no longer de- 
pend upon a constant and uate 
supply of timber from the accessible 
of the Canadian forests would 

at the end of its usefulness, for 
transportation costs would prevent it 
from drawing upon any other source. 
The Canadian forest reserves are al- 


ready none too large for the uire- 
oom of the sory, Re weg ee 


upon them. Any diminution of them 


“Quebec’s Forests; 
‘Six New Articles 





























































combined wage bills of the woods oper- 
ations and the mills of the three forest 
industries must now total at least 50 
millions of dollars. While the mill 
operations are continuous, and provide 
a high = of employment for a body 
of employees who with their families 
represent the equivalent of a city much 
larger than the capital city of Quebec, 
the woods operations are seasonal and 
enable thousands of farmers and others 
to earn a good living during the winter. 
Next comes the effect upon the railway 
transportation business. In 1926 the 
total amount of revenue freight loaded at 
stations in the Province of Quebec 
amounted to 13,375,297 tons. Of this, the 
roducts of the forest in their more or 
ess primitive state contributed 4,233,854 
tons. Paper products (an item which in- 
cludes books and printed matter, but the 
ew of both of these is negligible) 
contributed 856,522 tons, and wood pulp 
contributed 713,060 tons. The total for the 
combined forest, pulp and paper indus- 
tries was 5,803,436 tons, or over 43 per 
cent. of the total traffic. 

This does not represent anything like 
the whole of the railway business arising 
out of this industry; for the manufacture 
of pulp and paper involves a la con- 
sumption of coal, and also considerable 
amounts of sulphur and other chemicals, 
all of which have to be brought in to the 
mills, together with the large quantities 
of supp! es consumed by the employees 
and their families. Whether they are 
brought in by rail or by boat, they con- 
tribute to the maintenance of some form 
of Canadian transportation ney; and 































































The forests of Canada are one the location of many of the mills is such 
of the chief props of the na- that a fairly long rail haul is necessary 
tion’s economic The Finan in both directions. In view of the fact 
wet om e. e ce that the Canadian people are the owners 
cial Post publishes this week the of about one-half of their railway sys- 


second of a series of articles on 
the forest industries of Quebec. 
The articles will have a value 
for every citizen of Canada for 
the influence of forest indys- 
tries in building prosperity is 
nation-wide. The conservation 
of the forests is not a problem 
combined to any one province. 
Every property owner, every 
business man and every resident 
is directly and materially con- 
cerned in the continuance of the 
supplies of the raw material 
upon which the forest industries 
depend. 

ter The Post hopes to dis- 
cuss the forestry problem of 
other provinces. 


tem, and that even as regards the other 
half, it is generally admitted that its 












Electrical Construction 
on Power Generating 


Plants, Substations and 
Distribution Lines. 


Conodion Comstock Company Limited 


Toronto 




























Lougheed & Taylor, Limited 


Calgary, Canada 


Bond, Insurance, Estates, 
Farm Lands, Appraisals 


We are well informed on the oil situation. 
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seems only reasonable to assume that the ' 









































Canada. Taxation and government fee 
exaction reach them at every point in 
their operations. The Dominion Income 
Tax es from them the eleventh part 
of their net corporate profits, and not 
content with that, takes also from their 
owner, the shareholders, a further levy, 
the rate of which varies with the wealth 
ef the individual. Both the companies 
and their employees also contribute 
largely to the Dominion revenue from 
taxation on imports. In the Province of 
Quebec, over eighteen per cent. of the 
total ordinary revenue of the province 
is derived from woods, forests and tim- 
ber, and the forest industries also con- 
tribute largely, from their own finances 
or those of their owners, to the revenue 
from corporation taxes, succession du- 
ties, and licenses and permits, which 
make up most of the balance of the pro- 
vincial income. On the other hand, pro- 
vincial expenditures necessitated by the 
forests or their industries are extremely 
small—less than 4 per cent. of the total 
expenditure. 

nother major reason for the national 
importance of the pulp and paper indus- 
try is the fact that, like its nearest com- 
petitor, the flour milling industry, it 
turns out an article for which there is an 
ample demand in foreign markets which 
are readily accessible and are keenly 
anxious to take whatever Canada can 
supply. There is, however, a peculiar 
advantage in the pulp and paper industry, 
in that its export market is almost en- 
tirely in the United States. Its products 
constitute by far the most important of 
the very few articles which that country 
is willing to accept from the Canadian 
side of the boundary. These exports 
tend to diminish the heavy trade balance 
against Canada in our commerce with the 
United States, and are a direct source of 
financial credits with which we are en- 
abled to pay for our purchases from that 
country. ur agricultural products, on 
the other hand, whether manufactured 
or unmanufactured, are mainly sold to 
Great Britain and being greatly in ex- 
cess of the value of the a which we 
buy from the British, they compel the 
purchasers to acquire United States 
funds for the settlement of their in- 
debtedness to us. 


Enormous Value of Export Trade 


The enormous value of the export 
trade in pulp and paper products, and its 
astounding increase in the last few years. 
are strikingly shown in the following 


prosperity is beneficial to the country, 
there is surely sufficient evidence here 
that every citizen of the province must 

affected, as a taxpayer and as a user 
of transportation, by ——- that would 
tend to curb the expansion of an indust 
which is so large a patron of the rail- 
ways. 

here are also few industries whose 
ownership is as widespread as that of 
the forest industries has become within 
the last twenty years. Many veterans of 
the business can remember the time 
when these industries were absolutely in 
the hands of the few families actively 
engaged in their operation, aided in their 
financing only by such loans as the banks 
saw fit to grant them. But in the early 
years of the twentieth century it became 
appazent. to security dealers and their 
clients that the pulp and paper industry 
was shaping towards a condition of great 
stability, in which even the small in- 
vestor might safely participate in the 
provision of the bonded capital, while the 
stocks of at any rate the well designed 
enterprises formed a highly attractive 
investment for the ordinary business 
man. 


Financing of Canadian Pulp 


In the last few years the issue of bonds 
for the financing of the Canadian pulp 
and vn nd industry has increased at an 
astonishing rate, and a market has been 
found for these bonds among investors 
of every type, including many of those 
who were first introduced to the mystery 
of security holding by the campaign for 
the sale of government bonds during the 
war. A compilation of such bond issues, 
prepared by the Royal Securities Cor- 
poration Limited, shows that bonds to 
the amount of $35,253,500, all based on 
the assets of Canadian forest industries, 
were issued during 1925. During 1926 
the amount rose to $84,921,383; and in 
the first half of 1927 there was a slight 
slackening of activity, the volume of 
such issues amounting to slightly over 
35 millions of dollars. 

Anything that would affect the margin 
of security upon these issues, and con- 
sequently their market valuation, would 
be a most serious blow to the general 
credit of Canada, and would at the same 
time affect the wealth and spending 

ower of a large number of Canadian 
investors. For the interest and dividend 
payments made by the forest industries 
to their investors do not remain in the 
pocket-books of the recipients; they are 
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speedily cashed and the proceeds dis-| figures: 

one on a > eon cee of th ob sake, a P Pul Total [1919 49,165,795 34 

merce, swelling the deposits of the banks, | Year ‘aper P ota ,165, 696,771 83,862,566 In 1918 pulp and pa 

the trade of retailers and wholesalers in| 1911 $ 3,924,425 $ 4,715,532 $ 8,639,984/ 1920 63,253,419 41,373,482 104,636,901 | 4.1 per ante. of Se ea: at Cesedien 

every line of business, the funds of char- | 1912 3,885,881 5,074,305 8,960,186 | 1921 92,103,307 71,552,037 163,655,344 | products exported. For the fiscal year 

ity, and the resources of religion. 1913 6,341,088 5,509,544 11,850,632 | 1922 69,533,418 35,924,877 105,458,295 | ending March, 1927, the total value of 
While the exact figures are not ob-/ 1914 12,690,549 6,364,824 19,055,373 | 1923 79,567,941 42,976,948 122,554,889 | Canadian products exported was $1,252,- 

tainable, it appears practically certain| 1915 15,500,064 12,407,633 27,107,697/ 1924 96,957,692 46,173,796 143,131,758 | 157,506; and almost one-seventh, or more 

that the forest industries make a larger| 1916 20,042,806 8,035,076  28,077,882/ 1925 99,941,910 41,565,241 141,501,151 | exactly 13.89 per cent. of this enormous 

contribution to the public revenue than/| 1917 26,107,824 20,414,053 46,521,877 | 1926 110,104,929 49,909,870 160,014,799| sum was comprised of pulp and paper 

any other single class of industry in| 1918 37,865,330 25,640,892 63,506,222| 1927 123,222,734 49,887,789 173,110,473 ' exports. 
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$700,000 


Clarendon Properties Limited 


Owning and operating 


Che Claridge 


7% First Mortgage (Closed) 20-Year Sinking Fund Bonds 


Dated November Ist, 1927 


' Due November Ist, 1947 ~ - 


Denominations: $1,000, $500 and $100 


Principal and semi-annual interest, May 1st and November 1st, payable at the Standard Bank of Canada, Toronto, 
or at its branch office in St. Catharines, Ontario. Coupon Bonds with privilege of registration as to principal 


only. Redeemable in whole or in part 


on any interest date on 30 days’ notice, at 103 and accrued inter- 


est up to November 1st, 1934, 102 and accrued interest thereafter to November Ist, 1941, and. 
101 and accrued interest thereafter to maturity. 


Trustee: The Royal Trust Company, Toronto. 
Legal Opinion: Tilley, Johnston, Thomson and Parmenter, Toronto. 


CAPITALIZATION 


7% First Mortgage Bonds (this isswe) 0 .srercssesereeess $700,000 


Common Stock (no par value) 





SOC OP COSC CSS ODOT OSODESOSS 


Authorized To be issued 
$700,000 
4000 shares 4000 shares 


From a letter from H. Falk, President of Clarendon Properties Limited, we summarize as follows: 


LOCATION: “The Claridge” will be erected on a parcel of 
land purchased by Clarendon Properties Limited and situated at 
the South West corner of Clarendon Avenue and Avenue Road, 
immediately south of the recently completed Clarendon Apart- 
ments, in the very heart of Toronto’s exclusive “Hill” district. 
The dimensions of the property are about 135 feet by 140 feet. 


DESCRIPTION OF BUILDING TO BE ERECTED: The 
Claridge is to be of reinforced concrete, overlaid with brick and 
stone. It is a completely fireproof building, six stories high, 190 
rooms, with garage in basement; and is undoubtedly without 
parallel in Ontario for magnificence and timeliness. It repre- 
sents the most advanced type of metropolitan home develop- 
ment, without losing the quiet dignity, privacy and comfort 
of a mansion, and solves some of the most perplexing problems 
of city life: —comparative freedom from servants, luxurious 
spaciousness in large and splendidly proportioned rooms, com- 
plete protection from fire and noise. Uniformed attendants will 
be on duty day and night, to direct guests, operate the switch- 
board and elevators, and to guard the premises. All servicing 
will be through dumbwaiters. 


VALUATION: The valuation of the building by Messrs. Bald- 
win & Greene, Architects and Engineers, including carrying 
charges, is $1,140,500, and the land valuation by Messrs. Gibson 
Bros., Realtors, is $57,000, giving a total valuation of $1,197,500. 
The amount of this issue therefore is only 58% of the valuation 
of the land and buildings. 


SECURITY: The Bonds will be secured by a First (closed) 
Mortgage in favor of the Royal Trust Company, as Trustee for 
the First Mortgage Bondholders. This Mortgage will consti- 


tute a first and fixed charge on the lands, building and fixed 
equipment and a floating charge’on all other assets of the Com- 
pany. All money required to complete, finish and equip the 
building over and above that realized from the sale of these 
bonds, will be furnished by my associates and myself, who are 
the sole owners of the Common Stock. 


SINKING FUND: Under the terms of the Mortgage Deed of 
Trust, the Company agrees to place 20-year endowment life 
insurance policies on the lives of two officers of the Company in 
an amount-of $300,000. In the event of death of these officers 
before the policies mature the proceeds of the insurance will be 
used to retire bonds immediately. These policies are of the 
premium reducing type and the Company further covenants to 
pay annually as an additional sinking fund the difference be- 
tween the amount of such premiums and $12,500. This sinking 
fund will have the effect of retiring approximately $475,000 at 
maturity. 


INSURANCE: Fire insurance to the full insurable value of the 
building will be carried on the property. In no case will it be 
for less than the total amount of the First Mortgage Bonds 
outstanding at any one time. The policies will be assigned to 
the Trustee for the benefit of the First Mortgage Bondholders. 


SURETY BOND: The Guarantee Company of North America 
will issue to the Company a Surety Bond which guarantees that 
the John V. Gray Construction Co., Limited, General Con- 
tractors, will carry out the construction of the building in 
accordance with the plans and specifications and that the build- 
ing will be ready for occupancy, free of all liens, by September 
Ist, 1928. This Bond will be assigned to the Trustee for the 
benefit of the First Mortgage Bondholders. 


We a bonds for delivery if, as and when issued and received by us and subject to the approval of our counsel of all 


100 and accrued interest, to yield 7% 


Orders may be telephoned or telegraphed at our expense. 


A. N. Worthington & Co. 
330 Bay Street 
Toronto - Telephone ADelaide 3282 


R. W. Savage & Co. 
303 McKinnon Building 
Toronto ° Telephone ADelaide 1152 


The statements conteined in this advertisement ere not guaranteed, but are based upon information which we believe to be reliable and upon which we ected in 
Panag ee paren «ny 


' J. A. G. Clarke & Co. 


330 Bay Street 
Toronto, Telephone ADelaide 5184 


John W. Gordon 


St. Catharines, Ontario 
Telephone 49 







































































































































































Fon a ee ae 
7 os 


a aes 


te 


Sk fo age 


BANK OF MONTREAL 


Annual General Meeting Held 5th 
December, 1927 


The 110th Annual General Meeting of the shareholders of the Bank of 
Montreal was held in the Board Room at the Bank’s Headquarters. 

On motion of Sir Charles Gordon, Bart., G.B.E., Sir Vincent Meredith, 
Bart., was requested to take the chair. 

Mr. H. R. Drummond moved, seconded by Mr. H. E. Rawlings, that Mr. 


Hartland B. MacDougall. and Mr. W. R. Miller be appointed to act as 
scrutineers, and that Mr. C. H. Cronyn be the secretary of the meeting. This 


was carried unanimously. 


THE PRESIDENT’S ADDRESS 


Before moving the adoption of the 
Report, it is customary for me to 
make a few remarks. 


I feel I cannot pass on to the gen- 
eral business of the meeting without 
first referring to the loss the Bank 
recently sustained by the death of Mr. 
C. R. Hosmer, our valued colleague 
and friend, who, for the past nineteen 
years, had been a Director of the 
Bank. : 

The courteous kindliness of his 
character endeared him to all his 
friends and acquaintances and inspir- 
ed a real affection in his colleagues. 

By reason of his public and com- 
mercial activities, Mr. Hosmer pos- 
sessed a special knowledge of affairs 
and rendered valuable services to the 
Bank over a long term of years. 


A SATISFACTORY YEAR 


It is a pleasure to report that your 
Bank has had another satisfactory 
year. The increase in our commercial 
loans has been gratifying, notwith- 
standing the fact that many of our 
important borrowers have taken ad- 
van of present money market 
conditions to fund their indebtedness 
Ad issuing to the public long-term 
obligations at a low rate of interest. 


The Banks of Canada have a com- 
bined Capital and Rest of $253,608,- 
000, which is more than ample to take 
care of the demands of our present 
population of 9,389,300. The excess 
of capital over Canadian business re- 
quirements is so great that we are 
obliged to employ in New York and 
abroad large sums that would other- 
wise be idle. It is not your Directors’ 
intention, therefore, to increase the 
Capital Stock of the Bank at the pres- 
ent time, but rather to strengthen.our 
Rest Account, and with this in view, 
we are transferring $1,000,000 from 
Profit and Loss Account, bringing the 
Rest Account up to $30,916,700. 


Your Directors have donated the 
sum of $200,000, spread over four 
years, to the fund recently so gener- 
ously subscribed by the people of Mon- 
treal for those most deserving chari- 
ties, the Royal Victoria Hospital, 
Ro Victoria - Montreal Maternity 
Hospital, Montreal General Hospital 
and Western Hospital, in order to pro- 
vide for loss in operation over a per- 
iod of years and make provision for 
necessary facilities to meet the grow- 
ing demands of the city. The assist- 
ance promised by the Province of 
Quebec will, it is hoped, provide for 
these recurring deficits in the future. 


GENERAL BUSINESS 
CONDITIONS 


Trade conditions in Canada during 
the year have been active, and while 
there is still keen competition in many 
lines, balance sheets generally show 
satisfactory profits. Manifold evi- 
dence supports this statement. Bank 
debits, bank clearings, bank deposits, 
car loadings, railway gross earnings. 
imports, note circulation, and lower 
mercantile mortality all reveal that 
the tide of business hs risen during 
the year. 


_ Speaking generally, manufacturing 
industries thrive; textile mills are 
fully employed; iron and steel oper- 
ators continue to face strong compe- 
tition from abroad, as an increasing 
volume of imports attests; the lumber 
trade shows a slight improvement; 
newsprint output increases; produc- 
tion of footwear is larger and the in- 
dustry is in better state; the manufac- 
ture of motor cars has slightly dimin- 
ished, but in the first nine months of 
the year 161,583 cars were turned out, 
having a value of $105,179,000, or 
practically the same as in the like 
period of last year, though the num- 
ber of cars was 700 less. 


I see no reason why an abatement 
of confidence in the continuance of 
these prosperous conditions need be 
apprehended. 


A comparatively new feature in the 
business of banking, owing to the 
large amount of securities, both for- 
eign and domestic, that are being dis- 
tributed to investors, is the establish- 
ment of Securities Departments by 
the larger Banks both here and 
abroad. 


Our Securities Department facili- 
tates the operation of our Bond and 
Investment House clients and broad- 
ens our service to the public. Loans 
to Bond Houses have reached consid- 
erable proportions, but as they are 
properly safeguarded, they represent 
desirable business. 

The state of agriculture is the baro- 
meter of business. In a country of 
wide area such as Canada, meteorolo- 
gical conditions vary, as in the past 
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seeeam, yet despite a cool, wet spring, 
which delayed seeding, a good harvest 
was reaped. The wheat crop of the 
Western provinces was considerably 
in excess of 400,000,000 bushels from 
a seeded area half a million acres less 
than in 1926. In quantity this yield 
has been exceeded only once—in 1923. 
Alberta, favored with abundant rain- 
fall, produced a great crop of wheat 
and oats, supplying the whole of the 
increase in the former cereal! for all 
Canada, though Saskatchewan still 
holds the premier place as principal 
grain producer of the provinces. With- 
out going into detail, it may be said in 
general terms that the farmers the 
coun over were well réwarded for 
their labor last season. Some crops 
ran eee above average, and 
the bountiful harvest supplies the 
means of maintained business activ- 
oo en. = continue to rank as 
e principal wheat exporting count: 
of the world. . . - 
In this connection, it may be re- 
marked that the lot of Canadian 
farmers has been much improved in 
the last three or four years, A suc- 
cession of abundant harvests, mar- 
keted at fair prices, conjoined with 
g cost of other commodities, 
has largely closed the gap of prices 
between what the farmer buys and 
what he sells and so has moderated 
the one-time prevalent agricultural 
discontent. 


FOREIGN CAPITAL 


Capital continues to flow freely into 
Canada from New York, where, it is 
estimated, $300,000,000 of Canadian 
securities will this year have been 
marketed, only a fraction of which 
represented refunding. Canadian gov- 
ernmental and municipal bonds have 
long had a receptive market in New 
York, and industrial and hydro-electric 
corporations are now able to borrow 
there at relatively low rates of inter- 
est. This introduction of foreign cap- 
ital accelerates industrial development, 
while having a favorable bearing on 
the exchan market, and although 
interest and dividend remittances on 
the borrowings may otherwise operate, 
the process is, on the whole, advan- 
tageous. The emission of securities in 
Canada has also been large and their 
absorption readily made. 


The newsprint industry has had as- 
tonishing expansion in recent years, 
and of the building of new plants there 
is yet no end. Price stability and main- 
tained consumption have given profit 
to producers, but signs grow stronger 
that the point of saturation is ap- 
proaching, if indeed it has not already 
been reached. Canada is now the 
principal pulp and newsprint producer 
of the world, a position not likely to 
be lost in the near future. In the first 
nine months of this year export of 
newsprint rose to $94,715,000 from 
$88,719,000 in the corresponding per- 
iod last year, while that of pulp 
fell to $35,331,000 from $38,371,000. 
These figures are satisfactory as in- 
dicating lesser export of raw material 
and growth of manufacture in Canada 
of the finished article. A year ago, 
however, Canadian newsprint mills 
were working at practically 100 per 
cent. capacity; their operated capacity 
has since fallen to little more than 80 
per cent., by reason of erection of new 
and enlargement of old plants, and 
it is this feature which prompts the 
view that the saturation point is not 
remote. ° 


The mining industry continues to 
expand. 


IMMIGRATION 


Immigration, while still somewhat 
obstinately slow, is this year larger 
than last and of good quality. Emigra- 
tion has not been stopped, nor can it 
ever be, but it has been checked, fewer 
of our people now trekking across the 
border. Holding natural increase and 
adding thereto 150,000 to 200,000 im- 
migrants yearly appears to be about 
the best result of our efforts presently 
to be expected. The problem of keep- 
ing people on the land persists. 


The extent of building operations 
has been notable. In the first nine 
months permits issued represented a 
value of $142,010,000, an increase of 
$22,000,000 over the corresponding 
period in 1926; the figures being com- 
piled from the returns of sixty-three 
Canadian cities. No lull in activity is 
apparent other than seasonal. The 
erection of dwellings keeps pace with 
that of commercial and other edifices, 
giving employment to labor and a 
market for many commodities other 
than builders’ hardware. Increase of 
population and trade, as well as better 
housing of the people, is indicated by 
the figures. 


SPECULATION 


Widespread speculation is no new 
experience in periods of prosperity. 
The painfully learned lesson of losses 
is soon forgotten and a newer gener- 


ind 


ation profits little from the past. Hu- 
man nature being what it is, admoni- 
tion is very apt to be futile, but I can- 
not refrain from expressing my con- 
viction that too. great indulgence in 
speculative ventures is.fraught with 
danger to business stability. 


FOREIGN TRADE 


The foreign trade of Canada contin- 
ues to expand both in volume and 
value. In the seven months to October 
31st this commerce amounted to $1,- 
312,000,000, being an increase of $21,- 
650,000 over the corresponding period 
last year. Recovery from the inflation 
period has been constant to the point 
that this year our imports and exports 
have been $458,000,000 larger in value 
than in 1920, an increase of more 
than 50 pe cent. To this recovery 
much of the prevailing prosperity may 
be traced, and to this recovery agri- 
cultural production and pulp and pa- 
pe output have mainly contributed. 

er capita, Canada now stands almost 
in the van of nations in respect of for- 
eign commerce, The balance of trade, 
although considerably reduced, re- 
mains in favor of Canada. 


THE RAILWAYS 


It is trite to say that railways are 
the arteries of a countrv’s commerce 
and that unless railways are permitted 
to impose carriage charges adequate 
to maintain efficiency of operation and 
to yield a reasonable recompense to 
their proprietors, commerce will be im- 
peded in movement, to the prejudice 
of producers, 


BUSINESS IN THE UNITED 
STATES 


The present prosperity of the 
United States seems based on a sound 
foundation, and although the marked 
upward trend of business prevailing 
the last two years has eased off, there 
are definite indications that the rea- 
sonably satisfactory conditions that 
now obtain will be maintained and 
that further moderate growth may be 
expected. It is not a prosperity as 
bounteous as that witnessed last year, 
when industrial activity was at its 
peak, but it is a more widespread pros- 
perity. It is a significant point that 
profits of large business concerns are 
for the most part on a more moderate 
scale than those enjoyed in 1926. 


The banking situation, it is agreed, 
is sound; agricultural conditions are 
better and the farmer has much im- 
proved his position; labor is as well 
or better off than it has been at any 
time in the country’s history, and busi- 
ness activity, though it has declined 
from its peak level, has receded in an 
orderly manner. 


Certain elements in the present sit- 
uation are rather less favorable than 
they might be, in that autumn busi- 
ness has not measured up to earlier 
expectations, but there has been in 
recent weeks evidence of an improved 
situation. An ample supply of invest- 
ment funds, due in part at least to a 
slackening in business activity, coup- 
led with a decline in commodity prices, 
has resulted in a marked rise in the 
prices of stocks and bonds. At the 
same time the country, in addition to 
coeagy | all needed new capital at 

ome, is now a substantial lender 
abroad. The credit situation main- 
tains a comfortable position, over 
which the Federal Reserve System has 
exercised a strong influence. Gratify- 
ing increases are shown in the savings 
departments of the banks of the coun- 
try and the national income of the 
people has increased 40 per cent. over 
1914. 


CONDITIONS IN EUROPE 


In speaking of European affairs a year 
ago, I recorded a general favorable ad- 
vance towards more normal conditions, 
and this movement is peers stead- 
ily. The aid rendered to impoverished 
countries by means of foreign credits is 
restoring their economic life, which must 
in course of time make for improvement 
in the world trade. There still remain 
to be solved many problems of vital im- 
portance to the economic and financial 
well-being of nations, not the least im- 
portant beng the question of trade bar- 
riers, which subject has been receiving 
the attention of an international confer- 
ence at Geneva. 


In Great Britain, one outstanding fea- 
ture is the strength of the pound sterling 
in terms of the American dollar at this, 
a period of the year when the reverse is 
usually the case. One reason for this 
is that the United States is itself finan- 
cing to a considerable extent its oe 
of grain and cotton, while the withdraw- 
al of proceeds of foreign borrowings in 
New York and the transfer of balances 
to London because of the more attrac- 
tive rates prevailing in that centre are 
contributory factors. 


There would appear to be clear in- 
dications of a —s if slow, im- 
provement in business conditions in 
Great Britain, and while overseas trade 
figures still show a heavy visible adverse 
balance, they have revealed a more hope- 
ful trend in recent months. The basic 
industries of the country, such as coal, 
cotton, and iron and steel, are still op- 
erating on an uneconomic basis, but 
other branches, such as shipbuilding and 
the newer industries, the motor and elec- 
trical trades and artificial silk, are mak- 
ing substantial progress. 


Generally speaking, Great Britain has 
made a wonderful recovery from the de- 
vastating effects of the coal strike last 
year. What is of paramount importance 
is continued freedom from industrial 
strife, and, fortunately, there is growing 
evidence of an earnest disposition on the 
part of employers and employed towards 
co-operation to this end. 


Conditions in France during the past 
year have been somewhat involved. The 
financial position of the Government has 
been materially improved by a balanced 
budget and the consolidation of a large 
part of the country’s floating and short 
term indebtedness. On the other hand, 
commercial and industrial. enterprises 
have shown less prosperity than in the 
immediately preceding years, foreign 
trade having been curtailed by the ee 
ciation and comparative stability of the 
national currency. his situation is 
likely to obtain until after the elections 


in May next. A happy outlook for bet- 
ter relations with Germany is found in 
the recently arranged commercial treaty 
and the withdrawal of a large part of 
the Army of Occupation. 


Foreign balances at the disposal of 
the French Government through the 
Bank of France, amounting to nearly 
one thousand million dollars, operate as 
a safeguard against speculative attack 
on the exchange. 


Legal stabilization of the franc, being 
linked to a great extent with settlement 
of war debt, imposes a problem very 
difficult of solution. 


The sixtieth anniversary of Confeder- 
ation, and the hundred and tenth anni- 
versary of the Bank, happily coincide 
with the general prosper wy. This an- 
niversary of Confederation has deepened 
the national consciousness and helped to 
confirm Canada’s place in the world. M 
hope and trust is that the great inheri- 
tance given the Canadian people will be 
worthily employed and that our coun- 
try, growing in unity and strength, will 
attain a yet more a lace in the Brit- 
ish Commonwealth of Nations. 


THE GENERAL MANAGER'S ADDRESS 


Mr. Chairman and Gentlemen:— 


You have before you the one hun- 
dred and tenth annual balance sheet of 
the Bank. 


In accordance with custom, let me com- 
ment briefly on the principal changes 
therein and the more important factors 
in the trade and economic situation bear- 
ing on our year’s business. 


First, then, in two fundamental re- 
spects, earning power and liquid strength 
of resources, our position continues 
highly satisfactory. Never have we been 
better prepared to care for all the nor- 
mal needs of the public and to meet any 
business or financial exigency. 


At the close of our bank year, total 
assets stood at $831,500,000, and of this 
amount $481,900,000 was in liquid form 
—cash, call loans, securities, or either 
items readily realizable. These quick 
assets equal 63.78 per cent. of our total 
liabilities to the public, and this reflects 
the usual position in which your Bank 
is maintained. 


Our commercial loans in Canada have 
increased by about $3,000,000 and now 
stand at $255,100,000. Many of our larg- 
est industrial customers, owing to their 
strong liquid position, need less bank- 
ing accommodation from us than here- 
tofore; also, certain loans of a special 
nature which appeared upon our books 
last year have in the interim been paid, 
being replaced by advances more widely 
spread—an indication of greater busi- 
ness activity in the country generally. 
The total commercial loans of all Can- 
adian banks at the end of September. 
the latest figures available, aggregated 
$1,035,800,000. 


Our deposits total $709,100,000, an in- 
crease of $52,900,000 from the corres- 
ponding date last year. While much 
of this represents deposits of a com- 
mercial and “oat nature, a goodly 
portion of the increase has occurred in 
our Savings Department, showing both 
widespread prosperity and continued pub- 
lie confidence in the Bank of Montreal. 

As a sign of this country’s growing 
capital resources—the deposits no 
after notice in all banks exceed the total 
commercial loans by 360 millions, where- 
as 15 pore these loans exceeded such 
deposits by 219 millions. 


It is interesting to note that the loans 
and advances by all Canadian banks to- 
day represent 46 per cent. of total as- 
sets. 


Our note circulation, at $45,700,000, is 
approximately the same as last year. 


Our Bank Premises Account is lower 
by $250,000 than a year ago. Alterations 
and new buildings have been paid for 
out of profits as usual, 


PROFITS AND BANKING SERVICE 


Begarding profits, which, as before 
indicated, have been satisfactory, the 
view is sometimes expressed that bank 
profits are large, but they are certainly 
not excessive in proportion to the capi- 
tal employed. To cite our own case, we 
employ a reserve fund one million dol- 
lars greater than our paid-up capital. 
This reserve fund, the property of the 
shareholders, represents in part the ac- 
cumulation of undivided profits from 
the beginning of the Bank in 1817, and 
substantial premiums, ranging as high as 
$87 per share, at which our stock has 
from time to time been issued. Our net 
profits represent earnings of 8.71 per 
cent. of combined capital and reserve. 
Incidentally, never in the history of Can- 
adian banking has service to the cus- 
tomer been cheaper or more efficient, 
nor has competition been more keen. 


I may add that in Canada the margin 
between the rate of interest ee on bank 
deposits and that obtained by the Bank 
in the employment of quick assets has 
been steadily declining for several years. 


To epitomize,—the strength of the 
Bank has been maintained while divi- 
dends and bonus have been comfortably 
earned. Over and above these, however, 
we continue to fulfil two primary func- 
tions, safeguarding depositors’ money, 
and at the same time keeping ever before 
us the preservation of Canada’s finan- 
cial prestige in this most important per- 
iod of her development. In these mat- 
ters we have a full i of our 
obligations to the Canadian public. 


Our offices in London, New York and 
Paris continue to function satisfactorily 
and provide a profitable, and indeed an 
indispensable, adjunct of the Bank’s gen- 
eral operations. Incidentally, they give 
to Canadian visitors a service which 
many of our friends have been kind 
enough to commend most highly. 


MONETARY SITUATION ABROAD 


In the London market the Bank of 
England discount rate was reduced from 
5 per cent. to Ae = cent. in April last, 
at which point it has remained, and the 
central institution has been successful 
in making this official minimum effec- 
tive by maintaining control of the supply 
of credit through open market opera- 
tions. This control has had the effect 
of stabilizing the market discount rate 
for three months, bills at about 4-5/16 
per cent., and as short money has com- 
manded a better rate than that ruling 
in New York, substantial balances have 
been transferred to London, to the bene- 
fit of the sterling-dollar exchange. The 
Bank of England plays such a large part 
in the financial life of England that the 
marked improvement in its position dur- 
ing the last few years commands atten- 
tion. Since 1923 the Bank’s reserve has 
increased by over 50 per cent., bringing 
its ratio to liabilities up from about 19 
per cent. to over 31 per cent. 


Apart from one or two industrial capi- 
tal issues there have been no important 
Canadian emissions in the London mar- 
ket during the year, and so far as can be 
seen at present, Canadian provinces and 
municipalities will be able to borrow at 


home on more satisfactory terms for 
some time to come. In Paris the mone- 
tary situation is extremely easy; short 
discounts are under 3 per cent., and the 
dollar value of the franc has fluctuated 
within very narrow limits. In the Uni- 
ted States, mounting gold importations 
have been an important factor in the 
situation, although the vast gold accumu- 
lation has not been used as a credit basis 
to the extent of creating undue inflation. 
A substantial portion of the surplus cred- 
it has found an outlet in public loans to 
domestic and foreign industries and gov- 
ernmental bodies. A persistent upward 
trend of security markets to new peaks 
has reflected to some extent the gradual 
easing of interest rates and the growing 
pressure of surplus funds seeking profit- 
able investment. The call loan rate for 
the year averaged 4.19 per cent. as 
against 4.53 per cent. in 1926. 


In Mexico, our important business is 
under capable supervision, Owing to dis- 
turbed political conditions and to ex- 
eessive rains which destroyed a large 

ortion of the crops in various districts, 
usiness has faced a difficult year and 
trade is dull throughout the Republic. 


Commercial failures in Canada for the 
year numbered 2,156, with liabilities of 
$40,432,000. This compares with 2,285 
a with liabilities of $33,871,000 in 
1926. 


Bank clearings, which are usually tak- 
es as a barometer of business, have been 
higher by 8 per cent. for the whole of 
Canada than a year ago. Bank debits, 
that is the total of items charged to 
customers’ accounts, are an even better 
indicator, and these are 9 per cent. in ex- 
cess of 1926. 


AN EXPANSIVE YEAR IN BUSINESS 


Canada has attracted more than asual 
attention from the people of other lands 
this year, partly by the celebration of 
the Diamond Jubilee of Confederation 
and the opening of an _ international 
bridge between Buffalo and Fort Erie to 
commemorate the century of peace be- 
tween Canada and her great neighbor. 
These happy events have coincided with 
the most expansive year in business en- 
terprise that this country has ever 
known, and our many thousands of visi- 
tors must have carried away impressions 
that will enhance the prestige of the 
Dominion abroad and accrue to our ad- 
vantage. Added to this, we can now 
with satisfaction claim that tourist trav- 
el—thanks to good hotels, good roads, 
and splendid railway and steamboat fa- 
cilities—is a rapidly. Our rev- 
enue from tourists is estimated for the 
current year at over 200 millions of dol- 
lars which may be compared with the 
sum of approximately 250 millions pay- 
able in interest by Canada annually on 
its foreign indebtedness. 


In the sixty years since Confederatio 
a marvellous development has sobnteed 
in this country, and it is satisfactory to 
realize that the Bank’s progress hen bent 
pace with the progress of the Dominion. 
Here I might mention, for the benefit 
in particular of those abroad who are 
interested in Canada, that with the ex- 
ception of two years a century ago, this 
Bank has paid dividends without inter- 
ruption during the whole of its existence. 


In the year of Confederation, 1867, the 
Bank had a paid-up capital of $6,000,- 
000, a reserve account of $1,250,000, total 
assets amounting to $19,700,000, and 29 
branches. To-day, our paid-up capital 
amounts to $29,917,700, with a reserve ac- 
count of $30,917,700, and our assets 
amount to $831,500,000, while our branch- 
es are in excess of six hundred. 


INDUSTRIAL DEVELOPMENT. 


I have referred to the past year as 
the most expansive in the country’s com- 
mercial history. That-Canadians have 
experienced a greater degree of indi- 
vidual prosperity than ever before is, I 
think, undisputed. The high neral 
level of employment, and the enhanced 
spending power of the people, are at- 
tributable to a succession of good har- 
vests and to a great broadening of the 
basis of production. Until a few years 
ago Canada was best known abroad as 
an agricultural country, and outside ca 
ital sought investment here chiefly in 
government and municipal issues and in 
railway building to provide transporta- 
tion for an ever-increasing agricultural 
area. To-day, most of the largely in- 
creased capital coming in for investment 
is for industrial development. It is now 
fully recognized that Canada has the na- 
tural resources for the building up of a 
vast variety of indigenous industries, 
and is fitted by the character and spirit 
of her population to take an increasingly 
important place among the industrial na- 
tions of the world. The great expan- 
sion in recent years of mining and metal- 
lurgy, with their field now extending 
into agricultural Manitoba, and of the 
manufacture of pulp and paper,. and 
those various fabrics commonly referred 
to as artificial silk, are spectacular in- 
stances. Scarcely less impressive is the 
great progress in a variety of other in- 
dustries, for which the extraordinary de- 
velopment of hydro-electrical energy is 

roviding the cheapest and most conven- 
ent of all motive powers. It is obvious, 
therefore, that whereas in earlier days 
we dwelt almost wholly upon our agri- 
cultural, fishery and forest resources 
when appraising our national wealth, we 
must now also take into account the 
country’s untold wealth in water powers 
and in minerals. 


IMPORTANCE OF AGRICULTURE 


We should. not lose sight of the fact, 
however, that agriculture is still our 
great fundamental industry, its impor- 
tance is only intensified by the fhcrease 
in urban industries. Nor should we lose 
sight of the fact that wheat is the most 
valuable single item not only of our pro- 
duction but also of our export trade. 


And, important as our agricultural in- 
dustry is now, it is certain to have a 
vastly greater future, for we have many 
millions of fertile acres still untouched 
by the plough and only awaiting settlers 
to ae them. No such opportunity 
for settlers exists elsewhere in the world 
to-day. The people we want are sure to 
come, and the filling up of our empty 
spaces will mean continual growth of 
agriculture for generations to come. 


The total value of Canada’s field crops 
this year is estimated at over $1,000,000,- 
000, and other farm products, based on 
the returns for previous years, may be 
estimated at $700,000,000. Therefore, the 
spending power of our farming classes, 
which i be put for this year at ap- 
proximately $1,700,000,000, is a factor of 
supreme importance in the economic life 
of the country. 


This all has a direct bearing on the 
business of our bank, for while this in- 
stitution is taking its full part in the 
country’s industrial awakening, its pol- 
icy is now, as it always has been, to pro- 
— every possible assistance to agri- 
culture. 


I may add that the present year has 
witnessed the 50th anniversary of the 
establishment at Winnipeg of your bank’s 
first branch west ef the Great Lakes. 
The confidence which the bank showed 


“ae 

in the potentialities of the Prairies ab 
that early date has been more than fess 
tified, and evidence of our continuing 
faith is to be found in our present chain: 


of 163 branches throughout the thera i 


Prairie Provinces. 


Summing up, it may be said that ¢ 
business situation in Canada was never 
more hopeful, though I should like to 
add that no good can come of discount. 
ing the future too far in advance, 
is a tendency to which we as a 
are eee and = yearn of the 
over-confidence that got us into trouble 
in the past. 


The speculation now so much | 
dence, to which your President fee 


ferred, is a direct reflection of this ten- » 
many - 


dency. Speculation, like fever, ig 
a disease but a symptom, and, like 
a fever, will probably cure itself,  ¥; 
perience suggests the wisdom of 


ing against possible set-backs, ereas: 


over-optimism carries with it the ever. 


present danger of a rude awakening, 
Nevertheless, allowing for the 


of the pendulum and for the fact het eo 


. 


are living down our mistakes. n: 
can with assurance look forward to 
future undreamed-of by the Fathers 
Confederation. Not in any spirit 
boastfulness, but merely in calm apprai 
al of our country and its resources, 
we not claim that we have all ti 
tributes which go to make a mi 
tion? We are blessed in our sturdy4 
ulation, free from discord, far rem 
from war’s alarms, with a summer 
mate unsurpassed in the universé, | 
ter climate that makes of us a 

ple, and lavish natural resoure 


This appraisal being correct, we 
given prudent management of our j 
lic affairs, proceed upon our ; 
way with courage and enthusiasm, _ 


PROVINCIAL REPORTS 


The customary reports on ! 
in the various provinces have been 
pared and are available on req 
any persons desiring them. | 


REPORT ADOPTED 


The chairman then said:—“‘With your: 
permission, we will go on with the nee” 
resolution after which I shall move 
adoption of the report.” 


The Hon. Rodolphe Lemieux, 
then moved, seconded by Mr. W. 
Stewart:— 

“That the action of the directors 
voting the sum of $200,000, > in 
four annual instalments, to the four mil- 
lion dollar Joint Hospital mpaign 
made in Montreal in Til last, meets 
with the approval of this 
shareholders, such action being in 
opinion of the shareholders in 
ests of the Bank, and such 
hereby ratified and confirmed.” ~ 


In speaking to this resolu 
Lemieux ie 


“In support of the motion I 
add just a few brief re As 
are all aware by the report of the an 
tors to-day, and by what has m pub- 
lished in the press, the action of tha: 
Directors in that regard has been ¢! 
lenged, and is now before the courts 
Therefore, I do not intend to, and it i® 
not pro that I should 
deal with the legal aspect of the ¢ 
If this resolution carries it does not 
date the donation if there is 
invalidity attached to it, but 
dicates that we, the Shareholders 
Bank of Montreal, a 
as we can, confirm w 
have done. 13 
“The Bank of Montreal has grows’@] 
with the ae ee Fi pee jal; 
wn up wi e grea 
a pulation os now reached in 
igures the million mark. For 
that population there is not only need 


a 


of churches to serve the people but hos- — 
hospi- 


pitals near those churches. 


tals are of primary interest to the 
sity Tae beopele want be ois 


aright, I find 

charities come within the 
the powers of the Legislature, 
Government can only 
gree towards the maintenance of 
itals. The hospitals are maintai 
irst, by the local Government and them. 
by private charity, and we an @) 
ample, here in Montreal, indeed 
examples of what private charity 
done towards maintaining our hospit 
But, as you are aware—and I am goi 
to call the attention of the Minister 


does not exempt private charity from the” 
tax, and eo charities are therefor 
limited. ell, if private charities @ 
of necessity limited, naturally the b 
the great corporations, industrial al 
financial, must bear their share in ¢ 
rying the load. The Bank of Mont 
has a unique position in the communi 
It is no vain t to say that it is oF 
of the test banking institutions 
the whole world. It would not live: 
to the ideals of its founders if-it did @ 
play a leading part in dischargin 
such duties affecting the general welfa 
of the community. You are @ 
gentlemen, that similar donations 
made during the war towards the pa’ 
otic fund, towards the Red Cross, and 
such activities. This is clear evid 
that it is good business poliey, that t 
wise ‘and profitable expenditure of © 
corporation’s funds to make such 
stantial contributions towards the 
tenance of our hospitals. I have t 
now 32 years in public life, and I have 
heard on the floor of the House 
side, the charge that banks were soullem 
corporations, that they enjoy to the lims 
the special privileges which they ots 
through their charter rights wi 
ing their share for the protection 
benefit of the community. I 
the word ‘community’ because there 
and especially since the war, a @ 
ment of that community spirit 
the peoples of the world. These d¢ 
tions are an important offset " 
such charges and they constitute, in 
humble judgment, an advertisement pu! 
lished wide and far, which by i ; 
good and sound business for the Bai 
The commercial success of a bank. 
directly affected by the goodwill, 
the esteem, of that community 
which we draw our borrowers, our 
positors, and our customers. The B 
employees alone in. Montreal constita 
a vast army, 1,300 fm round figures, 
this is of concern for the authoriti€¢ 
of the Bank. The prosperity, the indt 
try, the activities of the community ¢ 
pend largely, yes largely on the heal 
of the persons comprieing it, and wh 
of the laboring classes who are employ 
ees of the Bank’s largest customers! | 
“Furthermore,” continued Hon. M 
Lemieux, “the dividends of the Bank dé 
pend directly, first, upon the degree ¢ 
efficiency of the Bank’s employees 
the Bank’s customers, and especially 
these laboring classes constituting 
employees of those customers of ow 
It is, Mr. Chairman, by helping towa 
the maintenance of the hospitals that y¢ 
safeguard the health of the communiq 
and obtain that maximum degree of effic 
ency Lape ba om Sonam upon the p 
erity 0 e Bank. 
if ve nothing further to add. As 
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I am justifie 
pelled in m. 
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st shareholder of the Bank follow- 
uietly its activities all the 
nd, I say in conclusion, that not only 
I heartily ep- 

the action of the directors.” 


seconding the resolution, Mr. W. 


2 Stewart said: “Mr. Chairman, as I 
* Bepren to be one of the largest individ- 


shareholders, I have much pleasure 


Se -am seconding the resolution proposed by 
' #he Hon. Mr. Lemieux.” 


<iney 


As the resolution was put, Mr. John 
“Blamilton, of Quebec, a shareholder, rose, 


“May I say that I rise to oppose the 


resolution,” he said, “I do so with a great 
deal of regret, but I am compelled to do 
revious speaker has said, and 
as you all know, there is an action in 

- the courts to the effect that the direc- 
tors have no right to make such grant, 
gnd as I am in the forefront of the ac- 
tion, I do not think it would be proper 
for me to say nothing, at this meeting, 
not say 
things even apart from the aga aspect. 
am com- 

pelled in my conduct as trustee, and 
much as I regret to do so I intend to see 

- the action through no matter what the 
t is curious that I of 
ali men should be compelled to take an 
action that would seem to many of you 
here against the magnificent charity of 
the Montreal hospitals. That is a matter 
to me, but I cannot help 

It is as trustee that I am acting. 


go. Asa 


qith regard to it, and I will 
I am justified in saying that 


result may be. 


of 


I held shares for over 50 years as 
trustee, and held many thousands of 
and as one of the trustees of a 

little tant hospital in the city of 
hold 500 shares, and we do not like and 
cannot afford to see money given wrong. 

, if is wrong. If it is right, it is all 

t, but as trustee—and I want the 
people here to understand that it is as 
trustee that I am shareholder for 500 
shares—I want it understood that if we 
are to give to Montreal’s hospitals to 
help their magnificent work, I have no 
t to stand back and ov I will not 

act as trustee. I am compelled to do so. 

. “It may seem a curious thing,” added 
Mr. Hamilton, “that the directors of the 
Bank of Montreal and myself should 


have similar views towards effecting im- 
rovements in this province of Quebec. 
‘or the last 25 — I have given more 

more of my personal 

means for the a of hospital and 
ything else, 

except my own family. It is that which 
am com- 


of my time an 
university work than to an 


causes feelings of regret that I 


year | James 


which has hard work to exist, Ij al 








cerely 
Mr. Hebert then moved the resolution, 


as above. 


The resolution was adopted unani- 
mously. 


The Chairman—“I thank you very sin- 


cerely, Mr. Hebe 
sonal remarks you 
and on behalf of m 
self I wish to thank 


for the kind per- 


and you, Mr. Rodger, in secondin 


we have the honour to preside.” 


Mr, Arthur Browning then said: “I 
bert will not object 
to my adding a few words to what he 
has said, I do not know it if it is gen- 
erally known that our president has com- 
pleted his 60th year in the service of 
the bank, corresponding to the Confeder- 
ation Jubilee of Canada, and I think 
int as that should be 


think that Mr. He 


such a wonderful 
added to the resolution.” 


Lt.-Col. Herbert Molson, C.M.G., M.C., 
then moved, seconded by Mr. G. B. Fraser, 
that the thanks of the meeting are here- 
by tendered to the general manager, the 
assistant general managers, the super- 
intendents, the managers and other offi- 
cers of the Bank for their service dur- 


ing the past year. 


In speaking to this resolution, Col. 
know of 
the history and traditions of this fine 


Molson said: “We are proud I 
old institution, and I know that you will 
agree with me when I say that the 
institution depends entirely upon the 
— and character of its personnel. 

our general manager, Sir Frederick 


Williams-Taylor, will shortly have com- 


pleted 50 years of service with the Bank 
(applause), during which time he has 
occupied positions from the bottom to 
the highest and which he has conspicu- 
ously adorned. Our other officers have 
shown by their services a loyalty and 
wonderful spirit in maintaining the pro- 
ress of this Bank of Montreal, and may 

say that I am delighted, and I am sure 
all the Board of Directors are delighted, 
to see so many of our superintendents 


and bank managers here to-day. We have 
see 
nearly enough of our representatives in 
distant parts of this ag and in the 

ave branch- 


many of us felt that we do not 


other countries where we 
es.” 


The motion was carried with applause. 


and heartily second it,” said Mr. 


ave made about me, 
colleagues and my- 
you for the grace- 
ful and flattering remarks you, Mr. He- 
bert, made in proposing the seater 
t. e 
are deeply indebted to you for this proof 
of your confidence in us, and in the 
administration of the Bank over which 


pelled by the force of circumstances to 


oppose this resolution.” In reply to this, the general manager, 


. Sir Frederick Williams-Taylor, said: 

The Chairman pointed out that under} « am deeply indebtéd to you. It is be- 
~ —_ aes ae cobetion,” oe eee ond my leer to aus my feelings. 
ooo Seiten: thes seeeinenes wamanked oie Fem touched at your appreciation, and 
the affirmative, 146,235 shares, in the|7°UT Kindly references to my se 
negative 1,229—carried. 

The Chairman then moved, seconded 

Sir Charles Gordon, G.B.E., that the 

port of the Directors, now read, be 
adopted and printed for distribution 
among the Shareholders. 

The report was unanimously adopted. 

Mr. E. W. Beatty, K.C., moved, second- 
ed by Sir Lomer Gouin, that Messrs. 
James Hutchison, C.A., and Charles A. 
H on, C.A., be appointed auditors for 
the Bank for the ensuing year, and that 


ter of pleasant duty to express to you 
on my own behalf and on behalf of the 
executive, and entire staff of the Bank, 
our deep appreciation of your commenda- 
tion of our services during the t year. 
Let me refer with intense satisfaction to 
the foyalty, co-operation, zeal and fine 
spirit of devotion of the exceptional men 
and women in our service. I need hardly 
dwell on the incalculable value to the 
Bank of these qualities, in which our 
standard has never been higher than it 


rvices 
with the Bank. I may say that it is a mat- 


the ballot for the auditors be 
4s taken. 


On motion of the Honorable Henry 
Cockshutt, seconded by Mr. G. B. Fraser, 
_fesolutions appointing the necessary 
Proxies for the Bank at meetings of 
@entrolled companies were unanimously 


‘THANKS TO OFFICERS 


Mr. Zephirin Hebert then moved, sec- 
onded by Mr. James Rodger, that the 
thanks of the meeting are hereby ten- 
dered to the President, the Vice-Presi- 
dent, and Directors, for their attention 
to the interests of the Bank. 


In speaki to this resolution, Mr. 
Hebert said: eee 


“It gives me great pleasure, and it is 
@ great honour, to move the vote of 
thanks to the president, vice-president, 
and directors of the Bank of Montreal. 
The premier bank of Canada ranks among 
the foremost banks of the world. Since 
its foundation it has gone forward, not 
only in material development and pro- 
gress, but also it has inherited a spe- 
cial character and spirit which are the 
underlying characteristics of the insti- 
tution. It has been the deep concern of 
the successive presidents to keep sacted 
and intact that spirituality and those 
Principles which have been their guid- 
ance. For many years it has been our 
great privilege to have as president, a 
gentleman of the highest distinction, of 

at attainments, a leader among lead- 
ng men, Sir Vincent Meredith, Bart. 
His lofty ideals and high eeaee his 
acumen and intelligence have shed lustre 
on the Bank of Montreal. We cherish 
the hope that divine Providence may 

ant him a long lease of life not only 
or the good of the Bank of Montreal, but 
for the community as well. The presi- 
dent has been surrounded with a vice- 
resident and directors who have contri- 
uted in bringing the Bank to that high 
and exalted position it occupies mere A 
Owing to their high reputations, their 
conscientiousness in the discharge of 
their duties and devotion to the interests 
of the Bank we shareholders desire ‘to 
express our deep sense of gratitude to 
the administration of the Bank.” 


“It is because I think such a motion is | 
very appropriate at this time that I sin-| 


taken at 
same time as the ballot for directors 


is to-day.” 
The chairman then said: “The remain- 


ing business before the meeting is the 


ballot for the appointment of auditors 
and the election of directors for the en- 
suing year. 

“Before proceeding, I vee to say pat 
at my s on, your rectors have 
approved a a re-o ization by which 
ee to become Chairman of the Board 
and Chairman of the Executive Commit- 
tee thereby constituted. 

“This action has been taken with a 
view of strengthening and broadening 
the structure of executive management 
of the great and growing ey of 
which your board are trustees, and, in 
my judgment, will conduce to the ad- 
vantage of the shareholders. It is not 
my intention to relinquish the position 
of Chief Executive of the Bank so lon 
as I retain the confidence of the Boar 
and of the Shareholders.” 

The ballot for the appointment of au- 
ditors and the election of directors for 
the ensuing year was then proceeded 
with. 

The scrutineers appointed for the pur- 
pose reported that Messrs. James Hutchi- 
son, C.A., and Charles A. Hodgson, C.A., 
were duly appointed auditors, and the 
following gentlemen duly elected direc- 
tors: Thomas Ahearn, D. Forbes Angus, 
E. W. Beatty, K.C. The Honourable 
Henry Cockshutt, General Sir Arthur 
Currie, G.C.M.G., K.C.B., H. R. Drum- 
mond, G. B. Fraser, Sir Charles Gordon, 
G.B.E., The Honourable Sir Lomer Gouin, 
K.C.M.G., Harold Kennedy, J. W. McCon- 
nell, William McMaster, F. E. Meredith, 
K.C., Sir Vincent Meredith, Bart., Major- 
General the Hon. S. C. Mewburn, C.M.G., 
F. W. Molson, Lieut.-Col. Herbert Mol- 
son, C.M.G., M.C., James Stewart. 

The meeting then terminated. 

At a subsequent meeting of the direc- 
tors, Sir Vincent Meredith, Bart., was 
elected Chairman of the Board and 
Chairman of the Executive Committee; 
Sir Charles Gordon, G.B.E., was elected 
President and Mr. H. R. Drummond and 
Major-General the Honourable 8S. C. 
Mewburn, C.M.G., were elected Vice- 
Presidents. 

An executive Committee of the board 
was appointed, consisting of Sir Vincent 
Meredith, Bart., (chairman), Sir Charles 
Gordon, G.B.E., H. R. Drummond, Esq. 
and Major-General the Honourable §. 
Mewburn, C.M.G. 

For annual statement see page 14. 





Sea Fish Catch Larger 
on Both Coasts in October 


There were 100,614,100 pounds of sea 
fish landed on both coasts of the Domin- 
ion during the month of October, valued 
at $2,244,604. During the same period 
last year there were 79,389,000 pounds 
taken with a value of $2,274,839—this 
value being what the fishermen received 
and not the marketed value. The large 
ero is due to Pacific herring and pil- 


On the Atlantic coast the total quan- 
ty of cod, haddock, hake and pollock 
nded was 11,864,400 pounds, compared 
with 28,960,100 pounds in the preceding 
October. Large decreases were recorded 
in the catches of cod, haddock and pol- 
mt due principally to the Lunenburg 
ank fall fishing fleet failing to return 
until after the end of the month and 
very unfavorable weather conditions on 
all sections of the coast. 
: - catch of mackerel shows a consid- 
-— € increase, 867,000 pounds being 
‘ ken 8s compared with 683,600 pounds 
pe mae the same month of the year pre- 


There were 249,600 pounds of lobsters 
during the month, of which 107,- 
Pounds were shipped in shell and the 
pemere) canned, making 714 cases. In the 
receding October, the catch was 202,900 
— of which 81,300 pounds were con- 
ed fresh and the balance canned, 
mong 608 cases. 
On the Pacific coast the catch of hali- 
was somewhat less during the month 


teview compared with October Jast 


year. The catches were 2,909,000 pounds, 
and 3,167,500 pounds respectively. 

There was a very large increase in the 
catch of herring, some 14,780 pounds 
being taken during the month compared 
with 334,000 pounds during the same 
month of the preceding year. A large 
proportion of these fish were dry-salted 
for shipment to the Orient. 

Pilchards also show a large increase, 
some 25,287,400 pounds being landed, as 
compared with 383,500 pounds during 
October, 1926; the majority of these fish 
being used in the reduction works for 
conversion into fish meal, oil and fertil- 


izer. 





WESTERN PROSPERITY 

CALGARY, Alta.—W. M. Neal, general 
manager of Western Lines, Canadian Pa- 
cific Gatiway, states, at the conclusion 
of his western tour of inspection, that 
he is more than ever convinced of the 
solid basis of western prosperity. This 
impression is verified, he said, by sta- 
tistics including that of the growth of 
railway traffic—one of the surest barom- 
eters of trade. 


SCC CCC 
Public Utility Earnings 
coCC__—_—__vVX—"__—_———— 
JAMAICA PUBLIC SERVICE 


October— 1927 1926 
Geeed GAR. cccccccdsccvsese $56,358 $54,791 
Wet GOFR. ccccccesscvcccccee 588 23,739 
Surp. oe charges ....++«+ 16,512 17,578 
12 Mos. 

31 1927 1926 
Gross earn. ....+++ pabeee «+ $682,460 $647,244 
Net earn. ...... esccccccses 274,829 254,256 
Surp. after charges eqsceeee 200,780 179,344 


— oe fs hy 


INTERNATIONAL BID 
FOR BATHURST CO. 
HIGHEST OF THREE 


Different Groups Run Up 
Price for New Brunswick 
Property - 


From Our Own Correspondent 

MONTREAL. — A battle between 
big interests is in progress to purchase 
the Bathurst Company from its pres- 
ent owners. There is, apparently, a 
three-cornered struggle between Holt, 
Gundy and Company, Nesbitt, Thom- 
son and Company and the Interna- 
tional Paper Company to acquire the 
property. 

Three bids have been made for the 
101,840 outstanding shares of the Bath- 
urst Company. The first offer of $80 
a share was made by Holt, Gundy and 
Company. This offer, it is said, was ac- 
cepted by some of the larger individual 
shareholders of the company, but was 
to be placed before the board for their 
consideration. The board met in Mont- 
real this week and while the meetin 
was in progress, Nesbitt, Thomson oan 
Company made a bid of 101 for the stock 
and International Paper Company bid 
105. As yet, it is impossible to obtain 
any information regarding just what pro- 
























































































REPEAL IS LIKELY 
OF TRADE TREATY 
WITH ANTIPODES 


(Continued from page 1) 


shown up to the very day of proclam- 
ation and after. 


Increased Exports 


Examination of these figures shows, 
at once, that while Canada has not in- 
creased its exports to either country to 
any appreciable extent, both of the 
southern dominions have made fairly 
rapid progress in the Canadian market. 
In the case of Australia, Canada ex- 
ported more in 1924 than ever before or 
since. In 1925, the shipping strike 
wrought havoe with trade and caused a 
eharp decline in Canada’s exports. Since 
then there has been a gradual increase 
until 1927, when the total was $18,965,- 
881, a little less than $1,000,000 below 
the 1924 total. With New Zealand, the 
fiscal year 1926 still holds the record. 
Since then there has been a decline al- 
though the current year looks vary 
promising. 

After two years of the treaty, Canada 
is selling Australia about $3 of goods 
and buying $1; and New Zealand about 
the same. On the whole trade between 
Canada and the two dominions has in- 
creased. In comparison with 1924, trade 
with Australia has increased from $20,- 
000,000 to $25,000,000; and with New 
Zealand from $15,000,000 to $18,000,000. 

Is. the treaty responsible for this in- 
crease? Canada, under the treaty, gave 
preferences on raisins, dried currants, 
mutton, canned meats, butter, onions, 
canned fruits, lard, tallow, eggs, cheese, 
end wines. In return, Australia gave 
Canada concessions on salmon, news- 
print, automobiles and parts thereof, 
corsets, rubber boots and shoes, leather 
gloves, printing machinery, iron and 
steel tubes, plimsols and goloshes. Can- 


The following treaty items were not 
exported from Canada in_ sufficient 
quantity to be separately classified in 
the trade statistics: Leather gloves, 
printing machinery, and iron and steel 
tubes. It should be noted, in connection 
with exports of newsprint, that in earlier 
vears nada exported to Australia as 
follows: 1921, $4,256,850; 1922, $2,434,- 
%1; 1923, $2,274,045. It is apparent that 
the expansion of Canadian exports to 
Australia has been very small, scarcely 
more than one million between the years 
1924 and 1927. 

Here are the imports from Australia, 
within the treaty, for the same years: 


Unclassified Items 


The following treaty items did not 
enter Canada in sufficient quantity to 
be separately classified in trade statis- 
tics: Lard, tallow, eggs, cheese and 
wines. : 

While the table of imports is given, 
for the most part, in terms of pounds, 
it is quite clear that imports from Aus- 
tralia, within the treaty, more than ac- 
count for the increase in total trade in 
the past two years. And yet, if the fig- 
ures are studied, it will be observed 
that there is no stability to this in- 
creased trade. It is true that Australia 
is finding a gradually growing market 
in Canada for raisins and mutton. Im- 
ports of these items seem to be expand- 
ing gradually but surely. The same ap- 
plies to canned meats and fruits. How- 
ever, all four commodities are imported 
into Canada in such minute quantities, 
in relation to Canada’s total importa- 
tion, as to be of little importance. The 
fact is that Australia has made sudden 
inroads into the Canadian market and 
each time has retired just as suddenly. 
In the latter half of 1926 (fiscal year) 
imports of butter jumped from nil to 
2.485,503 Ibs. In 1927 these fell to less 
than one-third of that amount. Again, 
in the present year, Australia sold 2,- 
799,328 lbs. of currants in Canada. This 
was owing, in great part, to the a 
failure in the currant crop in Greece, 
due to heavy rains and a plague of grass- 
hoppers. 

Automobile Market 


From the Canadian point of view, the 
treaty was calculated to secure wider 
markets in Australia for automobiles 
and newsprint, mainly. How these com- 
modities have been affected has already 
been shown. Compared with the years 
before the great shipping strike in Aus- 
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portion of the stock was to have been 


sold at the $80 a share bid. The belief 
has been expressed, though, that perhaps 
a majority of the shareholders have not 
accepted the first bid. 


No Public Interest in Stock 


There is no real public investment in- 
terest in the common shares of the Bath- 
urst Company and the stock is closely 
held by a few individuals. It is under- 
stood also that several estates have an 
interest in the company. The first mort- 
gage bonds on the property are held by 
the public. 

The International Paper’s bid for Bath- 
urst places a $10,693,410 value on the 
equity in the company. The last balance 
sheet shows that the assets had a total 
value of $16,875,775 and that there was 
$2,537,500 in bonds outstanding. 

Last year the Bathurst Company show- 
ed a net profit of $68,191 applicable to 
its 101,842 shares of common stock. On 
an earning power basis it can be seen 
that the 105 bid for the stock is high, but 
the Bathurst Company has rich timber 
limits and valuable power site holdings. 
In addition, it has on order a second 
newsprint machine for its present mill. 


Plans Another 250 Tons Daily 


For many months now, the company 
has had plans leading to the ultimate de- 
velopment of its power sites, which would 
allow the erection of another newsprint 
mill with a capacity of around 250 tons 
of newsprint daily, The present daily 
capacity of its plant is 65 tons of news- 
print, 70 tons of sulphate and 40 tons 
of sulphite pulp. The timber limits em- 
brace 2,500 square miles on which there 
are some 20 million cords of pulpwood 
and 2,000,000,000 feet of sawn timber. 





tralia, there have been no great in- 
creases. The future of the automobile 
market is, indeed, very uncertain. 

All things considered, it would be very 
easy to over-estimate the value of the 
treaty to Canada, and Canadian export- 
ers would have small cause to lament if 
the treaty should be destroyed. 





Imports from Exports to 

Fiscal Year Australia New Zealand Australia New Zealand 
EEE <-eh0cbedcecendccngsans6esiedoos $1,037,451 $2,181,028 $19,923,997 $12,735,620 
SET bcbbestud d06dd 656040060000 0080 ,718 191,299 12,035,086 15,079,451 
6 mo. ended Sept. 30, 1925 .......... 924,998 1,021,772 7,479 805 8,395,076 
6 mo. ended March $1, 1926 ........ 2,118,056 1,703,463 7,956,220 8,166,268 

0660neeheekneesesesicdtbenecas 6,296,157 4,576,842 18,965,881 13,538,513 
6 mo. ended Sept. 30, 1927 .......... 2,395,579 2,625,978 7,247,721 5,290,410 





BUFFALO PERTURBED 
AT WANING GRAIN 
EXPORT FROM CANADA 


(Continued from page 1) 


is expected to rival in all-year effic- 
iency the port of Buffalo. Kingston or 
Prescott, located at the end of Lake 
Ontario will probably be the Canadian 
choice.” 

Quotations are made from the bulletin 
of the Canadian board of railway com- 
missioners of September 12, 1927, in 
which the wheat export trade is analyzed 
and the statement is made that in the 
crop year 1925-26 Canada paid to United 
States seaports not less than $15,000,000, 
The Buffalo committee makes the fol- 
lowing comment: 

“In addition to 122,000,000 bushels of 
Canadian wheat exported from Atlantic 
ports in 1925 and 1926, 20,000,000 bushels 
of Canadian barley, amounting to 58 per 
cent. of the Canadian exports, also went 
from United States Atlantic ports 
through Buffalo. Five million bushels 
of oats also were similarly exported, be- 
ing 16 ger cent. of the Canadian exports. 
Altogether the exports of Canadian bar- 
ley and oats from United States ports 
were equal in tonnage to 20,000,000 bush- 
els of wheat (Canadian grain). 

“One hundred and thirteen million 
bushels of Canadian grain were exported 
through the ports of New York, Boston, 





ada’s exports to Australia on treaty com-| Philadelphia, Baltimore and Norfolk dur- 
modities since 1924 have been a: | ing 1926. These ports are in competition 
follows: 
Exports to Australia 
6 ending 6 mo. ending 6 mo. ending 
1924 1925 Sept. 30, 25° Mar. 31, '26 1927 Sept. 30, °27 
Salmon ........- $ 785,922 $1,978,814 $207,849 $1,353,322 $2,062,632 $ 426,069 
Newsprint ...... 156,293 61, 7,587 926,367 2,542,400 1,851,551 
Au 
and parts ..... 6,971,862 858,372 862,619 3,196,234 4,871,683 907,153 
oseceecce 161,615 101,428 39,227 46,485 - 99,426 18,012 
Rubber boots 
ont shoes ..... 28,433 $1,547 13,829 31,706 60,487 24,804 


with each other and all of them in com- 
petition with Montreal. This grain for 
the North American seaboard passes 
through Buffalo elevators and was han- 
dled by seven trunk line railroads and the 
barge canal between Buffalo and these 
North Atlantic ports. 


“One of the major problems confront- 
ing the city is the possible effect on 
commerce of the port of Buffalo of the 
recent order of the Canadian Railway 
commission ordering a reduction in ex- 
port rates on grain from Fort William 
and Port Arthur and the Georgian Bay 


Imports from Australia 


6 mo. ending 6 mo. ending 6 mo. ending 

1924 1925 Sept. 30,°25 Mar. 31, '26 1927 Sept. 30, °27 

Raisins, Ibs. .... 29,592 158,458 37,184 38,371 824,691 1,137,740 
Dried Currants, : 

BEB, ‘wedcccdone nil 219,340 167,683 429,591 983,112 2,799,328 

‘utton, Ibs. 139,967 117,969 29,567 185,683 895,268 567,156 

Cold Meats, Ibs. 56,412 40,622 63,562 38,964 140,875 46,005 

utter, Ibs. ..... nil nil nil 2,485,502 801,324 57,288 

nions, $ ....... nil nil nil nil nil $29,488 

Canned Fruits, 
TRB, ccccsccese 13,337 45,500 15,850 2,636 107,541 14,996 


ports to Quebec. This order by the Do- 
minion commission is evidently intended 
to ascertain whether low rates by rail 
transportation can succeed in bringing 
to Canadian rail carriers the traffic 
which the lake transportation companies 
now seem to hold so securely.” 


“If the plan succeeds it will evidently 
take from Buffalo a substantial amount 
of the business of the port which will 
be carried by rail from the head of the 
lakes to the ports of Montreal, Quebec 
and Saint John.” 

Outside the export trade, however, the 
committee looks for a considerable in- 
crease in receipts of Canadian grain at 
Buffalo for the domestic market. It 
says on this point: 

“The concentration here of the flour 
milling concerns using large quantities 
of Canadian spring wheat presages an 
increasing importation of such grain 
commensurate with the increase in pop- 
ulation of the already densely populated 
area of which Buffalo is the distributing 
point. To other flour mills lying within 
this area, wheat and other grains should 
continue to move through this port. 

“Conceding that ultimately, through 
diversion to Canadian and other ports, a 
decreasing quantity of Canadian grain 
for export may be expected for distri- 
bution through Buffalo, we must, on the 
other hand, prepare for not only an in- 
creasing distribution of Canadian grain 
for domestic use, but an ever-growing in- 
dustrial development in other commodi- 
ties. The amount of Canadian grain con- 
sumed in this country is bound to in- 
crease.” 

For the retention of the carrying trade 
in export grain: the committee looks 
principally to the time advantage. It 





quotes Axel Hanson, president of the 
New York Produce Exchange, as follows:. 


Principal Gateway 


“The excellent railway facilities be- 
tween Buffalo and New York make it 
possible to deliver grain from Buffalo 
elevators to the ocean steamers or tide- 
water mills in less than 30 hours, which 
in practice means that Buffalo might 
be considered within the lighterage dis- 
trict of the port of New York. If slower 
transportation is desired, the grain can 
be shipped from Buffalo through the 
state barge canal at reduced rates. The 

aramount advantage of such delivery 
is obvious when we consider that Buffalo 
is the principal gateway, not only for 
the port of New York, but for the entire 
eastern districts between the Great Lakes 
and the Atlantic from province of Que- 
bec to Virginia.” 

The committee adds as its own opinion: 


“Regardless of cheaper carriage rates 
through Canadian territory to Canadian 
Atlantic ports, the quick time in which 
grain cargoes from Buffalo may be made 
available at American North Atlantic 
ports has been an important factor in 
making Buffalo the distributing centre 
for Canadian as well as American grain.” 

It should be added that this local com- 
mittee anticipates and may represent 
some rivalry to a more ambitious pro- 
ject that is under consideration by the 
state. This contemplates the creation of 
a Port Authority for the entire Niagara 
frontier under state control. The purpose 
would be to consolidate improvement 

lans for the district from Buffalo to 

iagara Falls and undertake development 
on a much broader scale than could be 
carried out by a single city. A committee 
to investigate the practicability of the 
plan has been at work during the sum- 
mer and the matter probably will come 
before the next session of the New York 
Legislature. 


SPECULATION RUNS_. 
UP CAN. FORD STOCK 


High Point of 725 Reached by 
Shares in Brisk 
Trading 


The only outlet for public speculation 
in the resumption of Ford operations 
and possible success of the new models 
was utilized to the fullest extent in the 
Ford Motor of Canada shares. 
low this year of 393 and a low in October 
of 531 they have advanced to 725, sag- 
ging back to around 600. 

The company is lightly capitalized for 
70,000 shares of stock of $100 par value. 
The Fords, father and son, are supposed 
to own 65 per cent. and 70 per cent. of 
the capitalization so that the floating 
supply available for trading purposes is 
small. 

The company holds its annual meeting 
Dec. 12 and at that time it is barely 
possible that some inkling may be given 
of the results for this year, although 
the company now reports for the cal- 
endar year. In any event, some expres- 
sion will undoubtedly be made as to 
conditions and outloo 

Latest figures for the Canadian com- 
pany are, of course, stale, inasmuch as 
they cover the 1926 calendar year. Then 
the profits were $5,341,177 after all 
charges, equivalent to $76.30 a share. 
Previous report covered five months 
ended Dec. 31, 1925, for which period 
the profits were $974,316, equivalent to 
$13.91 a share. 

Inasmuch as the company has been 
out of production since May and has 
been under the ponenetty: of tooling up 
for the new model, inv — heavy ex- 
pense, report for this year is bound to 
show at great disadvantage compared 
with previous years. Earnings are cer- 
tain to show a sharp falling-off com- 
pared with 1926. 

At the end of last year Ford Motor 
of Canada reported a plant account of 
$20,594,000 and net quick assets (as- 
suming investments are liquid) of $23, 
887,000. In other words, a book value— 
patents being carried at $1, of $44,481,- 
000—of $635 a share. 





FARMERS’ DAIRY PROFITS 


Last year the Farmers’ Dairy Com- 
pany paid in dividends $70,000, of which 
$49,000 was for preferred stock and 
$21,000 for common. 

Favorable developments on behalf of 
shareholders is accounted for by the 
excellent past earning power of the 
company. Sales in 1926 amounted to 
$3,436,390. Operating costs were $2,708,- 
457, and other charges, including deliv- 
ery, $369,485; depreciation, $43,680; ad- 
vertising, $32,906, and office expense, 
$91,912, left profits applicable to divi- 
dends of $189,947. After preferred divi- 
dends, the residue left for the common 
was equal or better than 40 per cent. on 
the present common and better than $2 
per share on the new common. It is 
understood that sales and profits for 
the year 1927 have been much better 
than in 1926. 


Hanson Brothers to Build 

MONTREAL.—Hanson Brothers have 
purchased property on St. James Street, 
Montreal, where they will erect a new 
building to be designed for the exclusive 
use of the owners. Hanson Brothers are 
also negotiating for the purchase of the 
Benson and Hedges building which ad- 
joins the property already acquired. 


— —— 
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NATION’S BUSINESS : 


(Continued from page 1) . 

are still going across the line in thou- 
sands. Lower taxation, ample em- 
ployment and high wages keep them 
in this country. All three are possible 
see ee < oe The 
country gave suppo e gres- 
sives and Liberals in the last election, 
and we think, as between Conserva- 
tive and Liberal policies, they voted 
soundly. The Liberals have selected 
Mackenzie King as the chief execu- 
tive officer of Canada. The co °° 
through them, has placed upon 5 
King serious responsibilities. So far, 
Mr. King’s activities have been 

ed to constitutional questions and 
similar problems. As we understand 
the views of Canadians, they expect 
him now to take some very definite 
action towards cutting out govern- 
mental wastes, effecting more econ- 
omies, drastically reducing taxation 
still further and promoting plans for 
more production at high -wages for 
holding our people in Canada. 


ON. JOHN MARTIN, Ontario’s 
farmer cabinet minister, told the 
Woollen Manufacturers last year that 
the farmer’s attitude towards indus- 
try was becoming more friendly in the 
last few years, but the manufacturers 
had still some way to go. This era of 
improved relations corresponds to the 
iod when Colonel Arthur Hatch, 
. H. Fortier, John M, Taylor, succes- 
sive presidents, took over control of 
the C, M. A.. The Canadian Woollen 
and Knit Goods Manufacturers’ Asso- 
ciation, under Douglas Hallam, secre- 
tary, has also played an important 
part in the good work of bringing 
agriculture and industry together. 
_Last week, Hon. Howard Ferguson 
himself told the Ontario manufac- 
The is a feeli 
“There is a feeling, rightly or wrong 
existing in the rural aeieea thar tes 
interest of the manufacturer is antagon- 
istic to the interests of agriculture. 
Knowing as I do that this is not true, and 
that it is not your purpose that that feel- 
ing should exist I believe one of the best 
ngs you could do to bring about sym- 
pathetic co-operation towards ‘ general 
oe and extension in all our industry, 
agriculture included, woyld be to es 
lish an agricultural division or branch in 
the Manufacturers’ Association. I be- 
lieve when there are differences of opin- 
ion if you were to sit down with some of 
the leading farmers belonging to your 
association with your feet under the 
table and discuss your differences you 
would arrive at conclusions that would 
be acceptable under those circumstances 
that perhaps ere not now.” 


FORMER Ontario: Cabinet Min- 


ister, on reading in this column ~ 


last week that certain Canadian book 
paper-makers were putting a tax of 
35c. on every dollar’s worth of high 


grade paper and 25c. on every dollar’s | 


worth of the next grade on- Canadian 
literature, expressed amazement. He 
had been very close to this situation 
during his term of office and gaid, 
“Canada has the a a the 
cheapest power in world. There 
must be something wrong with the 
situation when they are able to-day, 
through special tariff protection, to 
collect these excess prices. the 
mills were small, running on many 
varieties of poper and doing not more 
than 25 tons a day, they were earning 
from 25 to 70 per cent. profit on the 
investment.” 


Imperial Tobacco Would 


Gain from Tax Reduction | 


MONTREAL.—In a summary of the 
situation surrounding the Imperial To- 
bacco Company of Canada, McCuaig 
Brothers and Company say that it is ex- 
pected that the next budget will include 
substantial reductions in the excise duty 
on cigarettes. Regarding the effect of 
any reduction in the tax on cigarettes, 
the bulletin says: 

“Imperial Tobacco stands to benefit 
very materially, as the high excise tax 
in force since the war has had the ef- 
fect of raising the price of cigarettes to 
such an extent as to put a premium on 
smuggling from other countries, where 
the cost of cigarettes is materially lower 
than in Canada, and in recent years this 
practice has increased to ee aa 

ortions. Owing to this cause and to the 
act that the high cost of cigarettes has 
diminished consumption, the company’s 
sales have been considerably less than 
would otherwige have been the case. A 
lower excise tax would tend to put an 
end to smuggling, and to increase con- 
sumption, and the benefits which would 
thereby accrue to the company should 
find reflection in the value of its shares. 

“Imperial Tobacco from an. investment 
standpoint is entitled to rank with the 
higher grade of Canadian industrial 
stocks and would seem in addition to of- 
fer excellent prospects of future en- 
hancement in value.” 


BURBERRY 
OVERCOATS 


$65 


$70 


and 


You never wore a more comfortable 
coat than a Burberry. You never 
saw finer English coats than these 
we show at $65 and $70, 
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FOLKS 


and Finance 


THE FINANCIAL PO 
has come. During the year, over 
$3,000,000 was wiped off the provin- 
cial debt, the operation of the definite 
sinking fund scheme instituted some 
time ago having been largely re- 


The provincial treasurer can hardly 
hope to reduce taxes very materially 
until further reductions have been 
made in the provincial debt and yearly 
surpluses are assured. On the other 
hand, the change from deficits to sur- 
pluses should not be the signal for 
an early inauguration of another 
spending spree. Hon. Dr. Monteith, 
provincial treasurer, 
the province is “better prepared to 
enter the fiscal year with a continued 
expanding policy of public service.” 
This is bromidic; it might mean any- 
thing. We hope it does not mean that 
the treasury will be unlocked. Any 
laxity in provincial expenditure now 
would spoil a fine record that the 
present government has made for 


power companies can 
IAL P OST dequate and more effi- 
service than publicly-owned 
utilities. But it is also true that all 
Canadians have not as yet realized 


privately-owned 
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though diminishing support of pub- 
licly-owned projects in this country. 
Engineers can provide the facts 
which prove that a corporation can 
provide a better and cheaper service 
than a publicly-owned utility. But it 
requires philosophy, and not engineer- 
ing, to provide the wisdom to handle 
a situation in which the interests of 
a privately-owned organization run 
counter to those of a publicly-owned 





ONTRASTED types are Sir Vin- 
cent Meredith, who gives up the 
presidency of the Bank of Montreal, 
to become chairman of the board and 
Sir Charles Gordon, who succeeds him 
as president. Sir Vincent is a man of 
quiet dignity; cautious but not hard- 
ff; and slow to become 
enthusiastic as sixty years in the Bank 
of Montreal have made him; but cour- 
ageous when convinced. A believer in 
higher education and social develop- 
ment as factors in success; given to 
the pursuance of philanthropies; just 
such a man as should be chairman of 
the Bank of Montreal. 

Sir Charles Gordon is not at a di- 
rectly opposite pole in each of these 
respects but he is nevertheless a dif- 
ferent type. He has less di 
more reserve; he is taciturn 
he speaks says a tremendous amount; 
believes in hard work and business 
contacts as the proper training for 
is exceedingly embarrassed 
when his name is connected with char- 
itable or public work; is primarily 
the shrewd business man, conquering 
obstacles quietly and without emotion. 
He is the financier-industrialist; just 
such a man as should be president of 
the Bank of Montreal. 


indicates that 


In Winnipeg and in Ontario both 
public and private undertakings are 
learr.ing the lesson that the best re- 
sults can only be obtained by co- 
operation. From the angle of the 
shareholders of Montreal Power it is 
to be hoped that for the future there 
will be less fighting and more har- 
mony between the two operators, ir- 
respective of the merits of either’s 
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AN IMAGINARY LINE 
AST summer Canada was moving 
gold to New York. There was a 
slight discount on the Canadian dollar 
and it was profitable to make pay- 
ments by gold rather than by buying 
American funds. 

Just now American gold is coming 
to Canada, large shipments being ar- 
ranged every few days. Canadian 
grain is moving out into world mar- 
kets, in large measure through Ameri- 
can ports, and the Canadian dollar is 
quoted at a premium. American banks 
find it profitable to pay their bills in 
Canada with gold. 

Now that the gold standard has been 
restored in Canada and there is no re- 
striction upon the movement of gold, 
the annual movements back and forth 
across the border have become a feat- 
ure of exchange transactions, prevent- 
ing any decline or rise in the value of 
either country’s dollar greater than 
the cost of shipping gold. 

To The American Banker these 
transfers of gold seem to be a useless 
expense. They savor of the foreign ex- 
change market and the trade and social 
relations of the United States and 
Canada are so close that money trans- 
actions between the two countries 
should not be considered as foreign 
exchange transactions, in the opinion 
of this American banking paper. The 
expense of transferring gold backward 
and forward between 
New York ought to be avoided. The 
American journal is not prepared to 
auggest a solution of the problem but 
puts it up to the bankers of the two 
countries to work out. It foresees one 
difficulty in that Canada has no Central 
Bank with which the Federal Reserve 
Bank could deal directly. The Federal 
Reserve Bank can only deal with such 


The American Banker concludes: 
“With the elimination of the physical 
gold movements probabilities’ are that 
bank operations between the countries 
would assume a freer nature. This is 
to be desired for it would be of mutual 
profit, not only from the banking 
standpoint but from the commodity ex- 
change standpoint as well.” 

In many respects, chiefly sociologi- 
cal, the much discussed ima 
border line is indeed well described. 
In trade it is very real, as tariffs indi- 
cate; in politics it is no imaginary line. 
In banking the line is far from imag- 
inary so long as New York funds and 
the Canadian dollar are the subject of 
barter in the exchange markets and 
gold shipments are made every few 
months between one nation and the 
Fut perhaps the American 
Banker’s suggestion will be taken and 
the line will be made purely imaginary 
as regards banking transactions. 


a Se , 
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OTHER WAYS OUT 
TATE socialism is sometimes de- 
fended as the only way out of an 
insufferable situation. That was why 
so many business men, who had no 
sympathies with public ownership, 
gave their support to the Ontario 
Hydro-Electric System in its early 
and formative days. These men had 
certain misgivings as to public own- 
ership of power development in On- 
tario but they recognized that the 
group then in control of power devel- 
opment in the industrial heart of the 
province were men of short vision 
who were giving indifferent service 
without much regard for public good 
will. Public ownership 
a way out of the trouble. 
To-day.there are those who argue 
that nationalization of the mines of 
Great Britain is the logical remedy 
for the unhappy condition of these 
basic elements in British industrial 
prosperity. The mine workers have 
suggested nationalization to the gov- 
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PRIVATE MONEY AND MINES 
E Western Producer, out in Sas- 
katoon, thinks that the people of 
Manitoba would have been better off 
to hold their’ resources for another 
quarter century rather than let the 
Whitney’s pick up the Flin Flon and 
other assets. Poor benighted Mani- 
toba will dance merrily to the tune of 
the $30,000,000 of the Whitney inter- 
ests! Great wealth will be brought to 
a few but the people of Manitoba will 
not get any of it! So argues the Pro- 
ducer in urging that the resources be 
held for and developed by the people. 

The people of Northern Ontario 
have been made prosperous, happy 
and contented by the investment of 
private funds in the mines of the 
Temiskaming belt. 

The people of Quebec have had 
their prosperity increased by the in- 
vestment of private funds in the de- 
velopment of water po 

Russia has gone to 
bow-wows in a mad attempt to pur- 
sue the principles urged by the 
Western Producer. 

When private capital, properly 
regulated and paying proper tribute 
to governments, develops natural re- 
sources it adds to the wealth of every 
one in the country. The $30,000,000 
of Whitney money will be spent for 
cement, steel, machinery, wages, and 
services and supplies, of a hundred 
varieties. Most of it will be spent in 
Canada. Every community in Canada 
will get part of that $30,000,000. 

The Western Producer’s editorial 
should have run in its “Bugs” column. 


CANADA IN THE STATES 


HY Sir Hugh Denison, Austra- 
lian commissioner to the United 
States, resigned his post and is re- 
turning home will probably remain a 
mystery until more definite informa- 
tion leaks out at Canberra. De- 
spatches from Australia said that Sir 
Hugh has been disappointed at the 
result of his work in the United States 
and chagrined by lack of recognition 
by American officialdom. Sir Hugh, 
in New York, denied this. 

Sir Hugh, it is understood, will 
make recommendations that are likely 
to lead to a complete over-hauling of 
Australia’s system of representation 
in the United States. This may seem 
to suggest the appointment of an am- 
bassador as Canada now has in Wash- 


IR Vincent Meredith is one of a 

family of successful Merediths. 
Seven Meredith brothers have climbed 
into “Who’s Who.” Three of the pre- 
vious generation, the father of the 
seven and two of his brothers, were 
also there. Chief justices, University 
principal, lawyer, stock broker, bank- 
er, all of these professions were rep- 
resented in the two generations. 

The courtly gentleman, who now be- 
comes the Bank of Montreal’s chair- 
man, has been with that institution 
sixty years. He was in a large meas- 
ure responsible for its success in that 
period. He started as a junior, living 
over one of the branches. Eventually 
he became general manager and then 


IR Charles Gordon has spent a life 
time in one industry — textiles. 
Coming out of high school he went to 
work with a dry goods house in Mont- 
But inside of the three years, 
before his wage had grown above 
$12.50 a week, he decided to become a 
manufacturer and started the Stand- 
ard Shirt Company. The rest is his- 
tory. The textile industry was on the 
. The Bank of Montreal was in- 
volved in many companies. It sought 
out the young manufacturer and askea 
him to reorganize Dominion Cottons, 
which a big New York investment 
house had said they would not take 
as a gift. He merged the leading com- 
panies and made a success of the re- 
sulting company, the Dominion Textile 
Later he bought Penmans. 
ank of Montreal and the textile 
industry have been his big jobs ever 


Nationalization is not the solution 
of the coal mine problem of Britain 
any more than public ownership was 
the best solution of the power prob- 
lem of Ontario. Ontario could have 
encouraged competitive and public- 
spirited private interests, as Quebec 
has done, and had cheaper power 
than it has to-day without the heavy 
financial burden it is now carrying. 

An even better way out of the 
power problem would have been solu- 
tions devised by the power magnates 
of the early days—Nicholls, Macken- 
zie, Pellatt and their associates—had 
they been men of vision. If they had 
themselves foreseen that public opin- 
ion would eventually turn against 
them and had attempted to give pro- 
gressively improving service there 
would have been no Hydro system to- 
day. In view of the Ontario precedent 
it is reassuring to note that there is 
an attempt in Britain to find a solu- 
tion of the coal mine tangle from 
within the industry. Far-reaching 
proposals for the curtailment of out- 
put and the control of export trade 
are being formulated by the leading 


the demnition 


Montreal and 


P 
dency of the bank is a logical develop- 
ment of his years of intimate contact 
with the bank, that started witk the 
textile merger. 


N THE board of directors of the 
new Armstrong, Whitworth-Vick- 
ers merger in Great Britain are two 
One is E. R. Peacock, 
Toronto school master, who has be- 
re in finance, and 
irector of the Bank 
of England. The other is J. Frater 
Taylor, formerly of the Algoma Steel 
Company at Sault Ste. Marie. 

Mr. Peacock was on the board of 
governors of the Bank of England 
when the Sir W. Armstrong-Whit- 
worth Company got into financial dif- 
ficulties through over-expansion. The 
Bank of England was deeply involved. 
Although its policy generally was 
against the financing of industrial de- 
velopments, the quasi-public nature of 

hitworth Company’s 
ing next thing to a 
government institution, forced an ex- 
ception in this case. 
was designated b 


come a world fi 


Self-government was for a time 


vastly to be preferred to government 


NOT A SQUARE DEAL 


UR recent editorial, protesting 
against the feeling many people 
have that the American tourist is a 
legitimate source of excess profits, 
has brought from such a tourist a 
statement of his adventures. This is 
published in the “Letters to Editor” 
column this week. This man, a Cana- 
dian now living in the United States, 
found that his American license plate 
increased the cost of his garage work 
wherever he went in Canada. 

Not long ago a Canadian who was 
in Buffalo on business borrowed an 
American car from a friend to run 
back to Toronto for a few hours. Near 
Oakville, Ontario, he had a punctured 
tire and called a garage man to repair 
it. The garage charged $3.50 for the 
job. He had come about a quarter of 
a mile from his garage to do it. His 
charge would have been 75 cents or $1 
if the car had had on a Canadian 


There has been discussion recently 
in Canada of this country’s represen- 
tation across the border. Canada has 
a minister at Washington who is at- 
tempting to do a big job but who is 
no doubt, restricted by lack of time, 
money and machinery in accomplish- 
ing much propaganda and contact 
work of a commercial nature. Canada 
has also a commercial attaché at 
Washington, working with Mr. Mas- 
sey, and a trade commissioner in New 
York. The representation is probably 
inadequate. But no increase in this 
representation should be made with- 
out a careful survey of the situation. 
While at first glance it would seem 
that a larger number of trade com- 
missioners in the United States would 
be advantageous to Canada a more 
careful study of the situation might 
reveal that the cost of such additional 
trade emissaries would exceed the 
benefits : be gained. 

Prima facie, the case is in favor of 
better trade representation in the 
vows States. The United States has 
consuls in every part of Can 
handle trade relations ae 
of a country of 10 
has one trade commissioner and a 
commercial attache in the United 
States to handle trade relations with 
120,000,000 people. 


EDITORIAL NOTES the Armstrong- 

SANTA CLAUS has arrived at 
(fill in the name of your local depart- 
the bank to repre- 
sent it in untangling the Armstrong- 
Whitworth affairs. This brought him 
in close touch with the Newfoundland 
Power and Paper Company for this 
company was one of the enterprises 
that had brought about the Arm- 
strong-Whitworth difficulties and to 
it directly the Bank had loaned a mil- 
lion pounds. Mr. Peacock bethought 
himself of Mr. Taylor, whom he had 
know previously, and asked him to 
make a study of the Newfoundland 
company. His good work there took 
Mr. Taylor into the bigger task of 
into the Armstrong-Whit- 
worth position. Those on the inside 
say that these two ex-Canadians were 
largely responsible for this recent gi- 
gantic merger. 


| Letters to the Editor | 


Treatment of Tourists 
Editor, The Financial Post: 

I want to express my approval of your 
editorial “Poor Business,” in the issue 
of November 18, and to make my reason 
plain will give you some of my own ex- 
periences during last summer. 
Canadian who has lived in the Western 
States for many years but still have in 
Canada the old home where I lived as a 
boy, and some of my family spend a part 
ear there. As I wished to use 
did not care to drive one from 
here, and as it seemed impossible where 
I was to make a deal for a second hand 
one for the season, I went to Syracuse, 
there, thus was using 
a car with an American license all sum- 
mer. I had to have a little work done on 
the starter of the car and the mechanic 
who is a first class one, told me while 
it might last for a long time should I 
be in Toronto to have a new part put 
on. He gave me a note stating just what 
wife and daughters 
went to Toronto, took the car to the 
people who are general agents for that 
district gave them the note, told them 
were stopping and the phone 
number with instructions if they thought 
anything more was needed 
up before making any repairs. When 


UTILITY BONDS to the amount of 
$264,471,175 are in default on this 
continent, according to a list com- 
piled by Wall Street Journal. Not one 
dollar of the bonds on this list is of a 
Canadian institution. 


+ °* s 

THE NEW YORK TIMES devoted 
five columns to a chess match. But 
its actual running account of the ex- 
citing game only took three and a 
half inches of that space. We do not 
expect to see chess matches broad- 
cast by radio. 


esses 

NEW YORK had a Coolidge mar- 
ket; now it is enjoying the bullish ex- 
perience of a Henry Ford market. If 
Mussolini’s ambitions begin to range 
beyond the boundaries of Italy, stock 
markets the world over may go 
through a Mussolini market and it 
will not be so pleasant. 


Tourist business means much to 
Canada and we want to protect it. 
One way to protect it is to give a 
square deal to every tourist. The pro- 
vincial governments might well exer- 
cise some supervision over the treat- 
ment given by merchants, garege 
keepers, ete., to tourists. Dictatorial 
regulations are not necessary; merely 
educational work and an appeal to 
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THERE IS MERIT to the sugges- 
tion of an American public utility 
man, that. stockholders’ meetings of 
utility companies should be broadcast. 
In this way, many small shareholders 
would be reached, in addition to thou- 
sands of customers. The tendency for 
several years in public utility finance 
has been to give more and better in- 
formation to stockholders and cus- 


GUARD THAT RECORD 


NTARIO spent rather wildly fol- 
\ lowing the war, putting money 
into hydro-electric, highway and other 
public developments at a pace that 
indicated some lack of regard for the 
future. The unhappy results were a 
very large increase in the provincial 
debt and an era of deficits. The de- 
ficit ‘was $15,000,000 in 1923; $8,500,- 
000 in 1924; $5,000,000 in 1925 and 
$800,000 in 1926. This was a sorry 
record for the most populous and 
wealthiest province in the Dominion. 
Ontario has recently been doing 
better. The reward of five years of 
very careful financing, aided by grow- 
ing prosperity in the country, is be- 
ing reaped. For the year to October 
31, the province had a surplus of 
nearly $300,000, indicating that the 
’s financial affairs 












MORE HARMONY 


HE recent fight between Mont- 
Teal Light, Heat and Power Con- 
solidated and the municipally owned 
system of the city of Westmount, has 
had far-reaching effects. The war 
between the privately and publicly- 
owned utilities resulted in a reduc- 
tion in power prices in Westmount 
below those prevailing rates in Mont- 
real, which surrounds Westmount on 
all sides. The result has been that 
Montreal Power is now faced with 
a demand from the city council of 
Montreal for a reduction, not only in 
power rates, but in gas as well. 
Experience has shown that the 









THE FINANCIAL POST seemingly 
made a reference last week to those 
who “speak in Quebec French.” This 
might be regarded as an insult to the 
French-Canadian people, who speak 
in the purest French. We hasten to 
assure our many friends in Quebec 
that the reference was based on that 
eternal bane, a typographical error. 
The passage should have referred to 
those who “speak, in Quebec, French.” 











turn in the pro 















they went for the car the next morning 
were presented with a bill which was 
very much more than it should have 
been. On anny e the man in charge 
said nothing was told them about the re- 
pairs, when asked to refer to the service 
card it showed the street address, tele- 
phone number and instructions, another 
man was called in and “the cat came out 
of the bag,” as he said they saw it was 
an American car and fixed it accordingly, 
the manager was also called in but de- 
clined to make any change. 

The mechanic who gave me the note 
and warning and who was familiar with 
the job and the car, told me it was a 
hold up. The service man here who han- 
dles the same make of car of which I 
have had three, told me the same thing, 
so I believe it. 

On the same trip they went to Strat- 
ford there took the car to a service sta- 
tion for battery attention, were told to 
leave it and get it in the morning. On 

oing for it were presented with a bill 
or storage, but my son-in-law who had 
formerly lived there, told them it was 
not right, as the car could as well have 
been in his brother’s garage, the reply | 
was “All right, we saw the American li- 
cense.” On learning these things m 
first reaction was disgust at.our travel- 
ing two thousand miles to have the wo- 
men taken advantage of. The next and 
more serious was, when my American 
friends ask about touring in Canada, 
what can I tell them “the finest country 
in the world but look for overcharges 
that would go against the grain and be 
a rank injustice to most Canadians. 

With this explanation you can under- 
stand why I approve of your attack. 
From it, my experiences is evidently one 
of many. From a business standpoint the 
people concerned were losers, as I h 
so highly recommended the cars I have 
been using that one of my- Canadian 
friends was considering one, but after 
my experience, as Toronto would be 
his service supply point, bought another 


car. 
J. D. MATTHEW. 

Albuquerque, New Mexico, 

November 28, 1927, 


“Auditing Theory and Practice 
“More and better auditing” seems to be 
the slogan of Robert H. Montgomery, 
author of this book, a standard reference 
work on the subject. Mr. Montgomery 
has just brought out a fourth edition of 
his comprehensive work. This is a com- 
plete revision reflecting the sweeping 
changes of the past half dozen years, not 
only in accounting, but in banking, fi- 
nance, credit, and related fields. 

For _ new fourth edition, Mr. Mont- 
gomery has gone over every paragraph 
of the book, shifting em gg makin 
necessary qualifications, inserting fres 
observations from experience. Mr. 
Montgomery is an acknowledged leader 
and spokesman of his profession, a mem- 
ber of an internationally known firm of 
accountants. The volume is a summary 
of what professional accountants’ regard 
as the best accounting, business, and fi- 
nancial policy under to-day’s conditions. 
Over a period of fifteen years, in three 
successive editions, this work has estab- 
lished a record for widespread practical 
use which no other book in the field even 
approaches. 65.000 copies have been 
bought by men in every type of respon- 
— pos — 

6 volume runs to 900 pages. It is 
ublished by Ronald Press Com 
New York, at $6. oe 

















Comments 


Remarkable Remarks by 
Interesting People 





Viscount Rothermere: “Now that the 
German navy is at the bottom of the sea, 
it is a matter of total indifference to 
Britain to what extent the United States 
increases her armaments.” 

Roy Olmsted, Washington booze baron: 
“Rum running does not—cannot pay. 
And that goes for any other criminal 
enterprise. You can't tread on live coals 
without getting your feet scorched.” 

Rt. Hon. D. Lloyd George: “My articles 
appearing in almost every great country 
of the world, my emoluments from this 


Stock Market 
‘Transactions 





anne nner eee eS 
source in four years have been much 
greater than my aggregate salaries dur- 
ing seventeen years of office.” 

Premier Bracken, Manitoba: 
area may become the 
copper producing territory on the 4 
continent and may well be thes 
atest development in 
which anyone now living has ever seen: 


John D. Rockefeller, Jr.: 
ie the aor = su i 
ome people confuse rep 
ad Reputation is what 
aracter is what we 
are. A good reputation for an in 
or business concern is to be desired; 
more so a character that is beyond 











“Stop Me If You've 
Heard This One” 






Bible Class Teacher—Now, | 
you children can tell me who it was | 
000 people on seven loaves of bi 


(shouting from the rear of 
room)—I bet it was the feller that m 
the sandwiches down at the drug ste 





Investment {| 
Consultation | 








F you are in doubt — 
about the safe invest- 
ment of your money 
(whether it be a small — 
or large amount) do not 

hesitate to consult us. 












By so doing you incur no 
expense whatever, and 
place yourself under no 
obligation to us. 
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Free Gift of Space 
To Mr. Henry Ford of Detroit 


It is an illuminating sidelight on the value of paid 
space advertising to reflect that despite the reams of 
free space newspapers have given to the conception 
and birth of Mr. Ford’s new car, he has appropri- 
ated a colossal sum to advertise it. I have heard—I 
don’t vouch for the accuracy of the matter—that 
the amount is $5,000,000 for next year. 


No doubt Mr. Ford could sell many cars without 
a line of paid space advertising; but the money that 
he will spend to put his new car on the market will 
probably return him dividends a hundredfold. 


I salute him. Lesser men would have been con- 
tent to retire upon the proceeds of Model T. But 
he, at more than sixty years of age, tackles a new 
problem and has the world and his wife by the ears 
—to say nothing of his competitors. 


It takes courage to advertise—or to achieve any- 
thing else that is worth while. But all the world 
pays tribute to Captains Courageous. 


Northern Ontario Building 
380 Bay Street, Toronto 2 
Telephone: Adelaide 
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News of Investment Markets 


HYDRO HOLDINGS  pelcder Becuaen Issue 
OF INTER. PAPER This ‘extvenh toleniel hislenatet: a 
ARE CONSOLIDATED 


curities is demonstrated in the rapid 
Investment House Makes 


over-subscription of an issue of $450,000 
of pees stock in Pelissier’s, Lim- 
’ Offer of 6%, First, Pre- 
ferred Shares 















Manitoba Power Adds 
80,000 H. P. to Plans 


From Our Own Correspondent 

MONTREAL.—The Manitoba 
Power has increased the scale of 
its expansion program at its 
plant for instead of installing an | 
additional generating unit of 
28,000 h.p. capacity, two more 
units of 40,000 h.p. are to be 
installed. 

The present installation in the 
plant consists of four 28,000 h.p. 
units with provision for the in- 
stallation of two more. By in- 
stalling two of the larger type 
of generators, the ultimate ca- 

acity of the power house has 

n increased from 168,000 h.p. 

to 192,000 h.p. It is understood 

that the storage facilities of the 

company on the Winnipeg river 

will be increased to allow the 
installation of the larger units. 


CONTROL OF STOCK 
IN NATIONAL STEEL 
COMES TO CANADA 


Formerly Owned in U.S., 
Shares Are Purchased by 
Dominion Brokers 






































ited, a Winnipeg brewery recently pur- 
chased by eastern interests. 

Harley, Milner & Company, Toronto, 
were sponsors of the issue. Offering 
consisted of $450,000 of 7 per cent. cum- 
ulative preference stock of a par value of 
$100 a share. Stock is convertible into 
common on the basis of five common for 
one preferred. Offering was made at par, 
purchasers of the preferred were given 
the privilege of buying two shares of 
common at $12 for each preferred share 
bought. 

Particulars of issue follow: 


$450,000 
Pelissier’s Limited 
7% Cumulative Convertible Preference Stock 


Capitalization: 
Authorized: Issued 
Preference stock ........ $450,000 $450,000 
Common, no par val, 72,500 shs. 60,000 shs. 
22,500 shs. of common reserved for conversion. 
pany: New -company incorporated to 
take over brewery at Winnipeg. Plant has 
capacity of 200 barrels a day. 
Assets: Fixed assets valued at $460,983 and 
net current assets $102,098. 
Earnings: For eight months to September 
30 last $103,077 available for preferred divi- 


dend. 

Offered: December, 1927, by Harley Milner 
& Company, Toronto, at par with privilege of 
buying two shares of common at $12 with each 
preferred share. 

















Canadian Pacific Railway 
Company 


4%% Sinking Fund Secured 


Note Certificates 
Due December 15, 1944 


Principal and interest (June 15-and December 15) 
payable direct to holders by cheque negotiable at 
par at any Branch of The Bank of Montreal, in 
Canada. Fully registered Note Certificates in deno- 
minations of $100, $500, $1,000, $10,000 and $100,000. . 


The Canadian Pacific Railway Company is universally 
recognized as one of the world’s greatest and most 
efficiently managed tranportation companies. These 
Note Certificates have priority over junior securities, 
which at present market prices represent an equity 
of considerably over $720,000,000. A circular giving 
further particulars will be forwarded upon request. 


Price 99.50 and interest 
(Subject to prior sale and change in price) 
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From Our Own Correspondent : 
MONTREAL.—The hydro-electric 
power holdings of the International 
Paper Company in Canada have been 
consolidated into one company—the 
Canadian Hydro-Electric Corporation. 
The new company owns all the pre- 
ferred and common shares of the Gat- 
ineau Power Company; all the pre- 
ferred and 85 per cent. of the common 
shares of the Gatineau Electric Light 
Company, and a majority of the pre- 
ferred and _ all the common shares of 
the Saint John River Power Company. 
The Gatineau Electric Light Company 
is a newly-formed distributing organ- 
ization for the Gatineau Power Com- 
pany. It operates also the transmis- 
sion lines and distribution system of 
the several smaller companies which 
the International Paper acquired in 
the Ottawa valley. 

The power developed by the Can- 
adian MHydro-Electric Corporation’s 
subsidiaries now amounts to 207,000 
horsepower and upon completion of 
the present construction program, the 
plants will have a total capacity in 
excess of 535.000 horsepower. The 
Gatineau Electric Licht Company 
serves a territory of 5,000 square miles 
having a ponulation of about 200.000. 
To finance the Canadian Hydro-Elec- 
tric Corporation. a large investment 
house syndicate headed by Drury and 
Company, is making an offering of 6 
per cent., first, preferred shares. Par- 


i iss ow: 
NEW RECORDS FOR DOMINION 504 stores were in operation against 420 ticulars of the issue folb 
STORES | in November last year. December is| $12,500 Canadian Hydro-Electric Cor- 

Although actual figures are not avail-| usually the peak month of the year in| poration Limited, 6 per cent. cumulative, 
able for Dominion Stores for November,| the grocery trade, and it is reasonable] first preferred stock of $100 par value. 
it is reported the month’s sales will show| to suppose that another high record in Capitalization: 

a new high record. During November] monthly sales will be established. Authorized Issued 
6% cumulative 

1st preferred .$37,500.000x $12,500,000 
6% non-cumulat. 

2nd preferred . 25,000,000 25,000,000 
Common shares of 

no par value 1,000,000sh. 1000,000sh. 

xAs soon as earnings of the corpora- 
tion are equal to more than twice the 
amount of a full year’s dividend require- 
ments of the then outstanding first 
preferred and second preferred stock. 
the second preferred may be converted 
into first wreferred. For such conver- 
sion $25,000,000 of the first preferred 
stock is held in reserve. 

The Company: Owns al! the preferred 
and common shares of the Gatineau 
Power Company, all the preferred and 
85 per cent. of the common shares of 
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Ruddy Issue Carries 
Stock Purchase Warrants 


Outdoor advertising has reached the 
investment market with the issuance this 
week of $750,000 of preferred stock in 
E. L. Ruddy Company. Harley Milner & 
Company and R. A. Daly & Company were 
the syndicate offering the issue. 

The preferred shares, offered at par to 
yield 7 per cent., carry warrants entitlin 
the holders to purchase common stock o 
the company at $20 a share in the ratio 
of one share of common for each pre- 
ferred share held. 


Particulars of the issue follow: 


$750,000 
E. L. Raddy Company, Limited 
7% Camulative Preferred Stock 
lization: 





The National ¢ City Company 


Head Office—St. James and St. Peter Streets — Montrea! 


10 King Street East 204 Blackburn Building 71 St. Pe 
KTORONTO OTTAWA ‘ounBEG 


From Our Own Correspondent 

MONTREAL.—Stock control of yet 
another company operating in the Do- 
minion has been brought to Canada. 
With a common stock capitalization 
of 100,000 shares of no par value, 81,- 
000 shares of the National Steel Car 
Corporation, formerly owned in the 
U. S., were recently bought by Green- 
shields & Company and McDougall & 
Cowans recently. These shares have 
been offered and oversubscribed by 
Canadian investors. 


In addition to producing railway 
equipment, the company manufactures 
drop forgings and steel pressing, and 
fabricates wood and steel parts, which 
are sold to the railways for repairs 
and to other assembling plants. 


The plant is located at Hamilton, 
Ontario. The amount of equipment 
turned out this year will be larger 
than in 1926 and net earnings, after 
all charges, including depreciation, 
will amount to $274,400 as compared 
with $173.879 a year ago. The outlook 
for the future is satisfactorv. The 
particulars of the new issue follow: 


61,000 Shares National Steel Car (Corporation 
Capitalization: Six per cent bords due, 1930, 
























































Preference stock ..... * $1,000,000 $750,000 
Common, no par val. 655,000shs. 15,000 shs. 
Company: Largest bill posting and sign 
company in Canada, serving chiefly Ontario, 
Maritimes, and Winnipeg. 
Assets: Fixed assets valued at $993,398, in- 
eee at $70,404, and current assets, $152,- 
















































Earnings: Average for four years available 
for dividends over $118,000, and earnings tc 
this year equa! to over $2 a share on common. 

Directors: E. L. Ruddy, president; W. T. 
Sutton, vice president; N. L. Nathanson, J. R. 
Robertso 


Vv. 

Offered: December, 1927, by Harley, Milner 
& Company and R. A. Daly & Company, To- 
ronto, at par with right to buy common stock 
at $20 a share on one common share for one 
preferred basis. 


Personal Attention 


Is given to all orders, but our service to customers only be- 
gins when the order is filled. 

In addition to the usual brokerage facilities, such as Board 
Quotations and a Private wire to the Leading Security 
Markets, our service includes Personal Advice to Customers 
by telephone of the market fluctuations or prospects of their 
particular stocks, 

























Orders Executed for Cash or on a Marginal Basis 


F. H. Blakely C. E. Bowden 
F. H. BLAKELY & CO. 
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Members :Montreal : Average earnings over the past 
‘Mantreal four years, before income tax, amounted to 

$2.27 per share per annum on the capital stock. 
Earnings this year will amount to about $2.74 
per share. 

Assets: Value of the assets, after deducting 
all charges ranking senior to the common 
stock, amount to $2,262,572. 

Growth of Business: The last five-year per- 
fod is very far behind the previous years as to 
the building of freight cars, which constitute 
a large portion of the company’s business. 
A aventh tn the demands of the railroads for 
rolling stock is anticipated in the future. 

Offered: December, 1927, at $39 a share by 
—— & Company and McDougall & 

‘owans. 


Guarantee of Completion: Sufficient 
funds to complete the development pro- 
gramme of the subsidiary are now held 
in escrow. 

Sales: The present contracts will 
cover the sale of the entire power to 
be developed under the present con- 
struction programme. 

Earnings: Independent engineers 
have estimated that upon the comple- 
tion of plants now under construction. 
earnings will be more than four times 
the dividend requirements of the first 
preferred stock. It is estimated that 
the amount available for first preferred 
dividends and depreciation in the first 
twelve months period will be at least 
one and one-half times the amount re- 
quired for the dividends. 

Assets: Equal to more than three 
times the par value of the present issue. 

Purpose of Issue: To provide funds 
to complete payment for the shares of 
the subsidiaries. 

Offered: December, 1927, at $97% 
and accrued dividend by an investment 
house syndicate headed by Drury & Co 


Twin City Bonds Sold 
on 5.70% Yield Basis 


A. E. Ames & Co. were the Canadian 
house in an issue this week of $18,000,- 
000 of refunding bonds for Twin City 
Rapid Transit Company. The company 
will pay off $15,000,000 of bonds shortly 


Telephone Adelaide 0669 



















W. E. PATON & CO. 
LIMITED 


GOVERNMENT, MUNICIPAL 
AND CORPORATION BONDS 
145 Bt. James St, Suan Life Bidg., 

SHERBROOKE 


MO 
Tel. Harbour 2514 Telephone 26 






































































Moose Jaw Finances 


Show Sound Position 


The past year has brought further im- 
provement in the finances of the city of 
Moose Jaw. The report of the city com- 
missioner, George D. Mackie, for the ten 
months’ period to October 31, reveals 
that the city’s finances are now in very 
healthy condition. 

Contuast between the financial position 
of 1917 and to-day, ten years later, as 
given in the report, is a striking evidence 
of the change in western municipal fi- 
nances. The city’s assessment is lowers 
the percentage of assessment represented Stocks, Bonds and Com- 
by improvements is much higher; the modities in Canadian and 
city’s debt is actually much lower; the American markets. 
municipal levy is, of course, larger, but Private wire connections 


only by about one-third. - 
City assessment for 1927 is $28,505,980 with Quebec, Montreal, 


E. A. Pierce & Co. 


53 King Street West 
TORONTO 


Other Canadian Offices: 


Ottawa — Hamilton — 
Vancouver 

























We Recommend and Offer— 


Mexican Light & Power 5%—1940 
ield 7.50% 


Mexican Electric Light 5%,—1942 
Yield 7.90% 


Full particulars on request. 


R. G. HOERNER & CO. 























































Limited maturing next year and utilize the bal-| gT0ss, with taxable assessment, $21,957,- Winnipeg and principal 
MONTREAL: Investment NEW YORK: ance of the proceeds of the new issue] 330. City’s debt stands at $4,510,830 net, points in Canadian North- 
447 St. Francois Xavier St. 14 Wall Street for capital additions and some other| 4 Slight increase from last year. Bor- west. 
Main 0123 Bankers Rector 4900 purposes. rowing power would permit of the issu- Members 


ance of $478,922 of additional debentures. 
Sinking fund invested amounts to $1,- 
972,577. Tax rate is 48.70 mills. Profits 
on public utilities for 10 months total 
$80,613. Total for year will be above 
that of 1926. 






A large American syndicate handled 
most of the issue, particulars of which 


follow: 
$18,000,000 


Twin City Rapid Transit Company 
5%% First Lien and Refunding Bonds 

Dated: Dec. 1, 1927. Due: Dec. 1, 1952. 

Company: Controls public transportation 
systems in Minneapolis and St. Paul, with 
800,000 people. 

Franchises: Operates under indeterminate 
permits from state. 

Security: Bonds are secured by pledge of 
bonds of Minneapolis Street Railway and St. 
Paul City Railway. Minneapolis Street Rail 
way bonds are first mortgage, and St. Paul 
City Bonds are second charge, subject to issue 
of $4,388,000 maturing in 1937. Stock of two 
other subsidiaries also pledged. 


New York = Stock Ex- 


DIRECT PRIVATE WIRES—MONTREAL, TORONTO, NEW YORK h T Stock E 
change, Toronto Stoc X- 














Exchanges. 
Home Office: 11 Wall St., 






James Richardson & Sons 
Investment Bankers 


Stocks and Bonds 


Private Wire Connections throughout Canada 





























Orders Executed on the 


Toronto Stock Exchange 


R. F. DA 
Member Toronto Stock B 































ginning in 1929. 

Offered: December, 1927, by large American 
syndicate and A. E. Ames & Co., Toronto, at 
97 to yield over 5.70 per cent. 


MONTREAL CURB MARKET 


Brandon Winni 
eae innipeg Moose Jaw 













Complete 


C. T. FILLAN & CO. 













































































STOCKS and BONDS 


Canadian, British and American Securities Bought and Sold on all 


and the U.S.A. sidlaries ‘placed at $14,238,310." es Principal Exchanges for Cash or on conservative margins. 
Earnings: After depreciation, net for year Private wire connections, New York, Montreal, Toronto. 
Members to October 81 was 2.10 times all interest OSLER, HAMMOND & NANTON 
MONTREAL STOCK EXCHANGE Si Fund: Two per cent per annum, be- WINNIPEG 


BRANSON, BROWN & CO., LTD. 
Formerly R. P. Clark & Co. Ltd. 
VICTORIA B.C. 


British Columbia Investments 


The RAILROAD SECURITIES. Trust Service are 2 aa 7 
205 Gt. James Street, covering Winnipeg Grain Exchange, Vancouver Steck Exchange. 
® e MONTREAL. Victoria Stock Exchange, B.C. Bond Dealers Association. 
Wills and Trusts Correspondents: Messrs. Logan & Bryan. 
Willison Neely Corporation — Mortgage Loans 
. Limit ed Real eae pean ge 
Registrar ransfer Agents 
DEALERS IN Send for our Safety Deposit Vaults Mara & McCarthy 
Canadian Government, Municipal and re eee Sees EASTERN TRUST Members Toronto Stock Exchange 
“Dollar for Dollar” Bo sae COMPANY Members Montreal Curb Market 
ollar for Dollar” Bonds WARNER & COMPANY John. NBs Se-Jobn'e, | 
Cc Saint John,N.B. _ St. John’s, Nfld. Stock Brokers 
‘ANADIAN PaciFic Burtpinc Toronto 120 St. James Street , ree 
MontreaL Lonpon MHamitton Orrawa MONTREAL Tel. MAin 3635 MONTREAL- “138 St. James St. 297 Bay Street - TORONTO 





NEW ISSUE | 

Railway Exchange | 
Building Company | 
614% First Mortgage 


Sinking Fund Gold Bonds 
Dated October 1st, 1927 


Maturing October Ist, 1942 
Price—99 and accrued in 
to yield about 6.60% 


Descriptive circular on request. 


Matthews & Company | 
LIMITED y 
Investment Bankers 


255 Bay St. 






McDonagh Somers 
& Co. 


Government 


é 


and a 
Municipal Bonds 





TORONTO “g 
Canada ‘ 


DOMINION OF CANADA~ 
BONDS YZ 

Due November 1st and 
December Ist, 1927 ~ 

in ~ 

SOUND MUNICIPAL 
BONDS : 

These are safe trustee investments 
readily resaleable. . 
W.L.' McKinnon & Co.” ‘ 
McKinnon Bldg., Toronte- : 








Investments 


Hamilton Dairies 
Zimmerknit 


Preferred and Commen 


DENMAN & CO. 


HAMILTON, ONT. 
BRANCH: BELLEVILLE, ONT. 





Grant Jonson 
MONTREAL Stock EXCHANGE 


MonTREALCURB MARKET 

112 Notre Dame St. W., 
MONTREAL 

Main 6184-66185, 





change and other leadin 
Canadian and Aaeudoae MURRAY & COMPANY 


Specializing in , 
Government, Municipal and 
‘ Corporation Bonds 


New York City METROPOLITAN BLDG. 


8429-8420 





































INVEST PROCEEDS | 











K. H. Kompfe & Co. 
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Canada Cement Plant 


in Winnipeg Grows 


From Our Own Correspondent 

MONTREAL.—The Cunada 
Cement Company is to spend 
$1,000,000 in improving and ex- 
tending its plant at Tuxedo, near 
Winnipeg. The development 

rogram begins immediately. 
n addition to ae the 
mill, new machinery is to in- 
stalled with the intention of pro- 
ducing cement by the speediest, 
most economic and most up-to- 
date process. 

The immediate reason for the 
expansion of the Tuxedo cement 
plant lies in the large develop- 
ments underway or about to take 
place in Manitoba generally and 
particularly in the Flin Flon 
area and in the developments of 
White Mud Falls. 


NOT LOSE CONTROL 
_-OF CARBIDE PLANT 


Bondholders Have Been 
» Asked to Authorize Sale 
: of Property 


ye From Our Own Correspondent 
| MONTREAL.—The published no- 
ice of the meeting of the bondholders 
the Canada Carbide Company, says 
the bondholders will be asked to 
mthorize the sale of the property. 
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Shawinigan Water and Power 
mpany, Which owns the company, 


© ing, but there is no official informa- 
- tion forthcoming regarding the mean- 
of the proposed sale. Thus it is 
; + ible to guess at the hidden 

behind the cryptic notice to 


B.C. ELECTRIC PROFITS 
TWELVE MILLIONS 


Company is Increasing Capital 
Stock to Facilitate New 
Financing 


winigan is associated with large 
eapen! interests in the United States 
the Canadian power producer 
owns a one third interest in the Niacet 
Chemicals Corporation. It might well 
be that some of the large chemical in- 
terests with which Shawingan is as- 
gociated in the U. S. would take a min- 
erity interest in this wholly owned 
subsidiary. It is understood that the 
Canada Carbide has a large program 
of expansion in view. The company is 
a large user of power and as such its 
expansion will benefit the parent com- 
pany materially, quite independent of 
any other plans which Shawinigan 
may have in the making for this now 
prosperous subsidiary. 
A current rumor has it that Shawinigan 
has sold the entire output of the plant 
over a term of years. This should also 


profitable to the parent company. 
Fhe Canadian Carbide Company at its 
inception was not a money-maker for the 
Shawinigan 


Evidence of the steady growth of Van- 
couver_is contained in the latest report 
of the British Columbia Electrical Rail- 
way, covering operations for the year to 
June last. In t period progress was 
made in all departments of the company’s 
business. Passenger traffic was stimu- 
lated by auxiliary bus services, while 
freight earnings continued to expand as 
a consequence of the arrangements made 
for handling goods entering British Col- 
umbia by steam railroads from Eastern 
Canada and the United States. The re- 
cent reduction in steam rail rates on 
grain from the Prairie Provinces is ex- 
pected to result in a further substantial 
increase in shipments for export via Van- 
couver. This growingly important traffic 
has already risen from about 1,250,000 
bushels in 1921 to over 45,000,000 bushels 
in 1926. Progress was also made in the 
electric eg and power and gas depart- 
ments. The net result was a further in- 
crease in profits, a slightly larger divi- 
dend on the preferred stock and a £50,000 
addition to the allocation to reserves. 

Gross earnings of the company and its 
allied subsidiary enterprises for the year 
ended June 30 last were $12,313,394.27, 
and the balance of earnings available for 
reserves and interest on share capital 
amounted to $2,435,226.45. The trans- 

ortation department showed revenue of 
$4,747,862, as compared with $4,591,285 
the previous year, most of the increase 
in traffic arising from within the city of 
Vancouver. Freight revenue totaled 
$898,468, against $785,934 for the 1926 
period, and the light and power depart- 
ment’s sales amounted to $4,836,238, an 
increase of $416,918. The revenue of the 
gas department was up from $999,259 to 
$1,137,659. 

Two interesting proposals have been 
submitted for the approval of the share- 
holders. One is to increase the share 
capital by £1,000,000 by the creation of 
an additional 1,000,000 shares of £1 each. 
A year ago 320,000 similar shares were 
created, making the then unissued capi- 
tal £1,000,000, but they have not yet been 
issued, so that the company will have 
2,000,000 shares available to finance fur- 
ther requirements. Another proposal is 
that the directors, instead of receiving, 
in addition to nominal fees, 10 per cent. 
of the profits, should be entitled to fixed 
remuneration. It is expected that this 
act of self-sacrifice on the board’s part 
will result in a saving of over £18,000 per 
annum, 


U.S. Imports Less Pulp 


from Canadian Mills 
From Our Own Correspondent 
MONTREAL.—The United States im- 
port figures covering the nine months 
ending September 30 reveal clearly the 
falling off in the demand for pulp and 
paper in that country. As a large pro- 
portion of the United States pulp im- 
ports come from Canada, the effect on 
the Canadian pulp industry can best be 
judged from the following United States 
import figures: 
U. 8S. Pulp Imports 


. Tons 
Nine months ending Sept. 30— 1926 1927 
4 


Water and Power Company, 
but the company, over the past few years, 
has made exceptional progress and sales 
this year have proved particularly satis- 
factory, so much so that the capacity of 
the plant is to be doubled. 


Asked to Permit Redemption 


Shortly the holders of the mortgage 
bonds of | the Canadian Carbide will meet, 
when they will be asked to consent to the 
sale of the company and to sanction a 

modification in their rights, which will 

tt the bonds to be redeemed at any 
at - with a premium of five per 
_eent. and accrued interest. 


The strength in the shares of Shawini- 
and its subsidiary, the Quebec Power 
y, is probably due in part to the 
public’s expectations that the 
igan Water and Power Company 
will obtain the right to develop the Caril- 
lon power site on the Ottawa river. That 
the company will obtain these rights 
to be generally conceded, but as 
there is no official confirmation ob- 
— the - aaa ee for = strength 
shares lies in the growing eapec- 
that eventually the shares of the 
Power Company and the St. 
Company will be exchang- 
ed of Shawinigan. It has 
long been anticipated that an exchange 
of shares between Shawinigan and the 
shareholders of its chief subsidiaries 
will be worked out, but such a step may 
yet be delayed for some time. 












Shareholders Approve 
Ontario Steel Split-Up 
; From Our Own Correspondent 
.. MONTREAL.—Shareholders of On- 
tario Steel Products Company, at .a spe- 
tial meeting at the head office at Ganan- 
are a resolution authorizing the 
rs to apply for Senne let- 
ters patent converting the common shares 
of the company of par value of $100 into 
fommon shares without nominal or par 
3 on basis of four to one, and giving 
“Me preferred shareholders four votes 
each preferred share held. 
/ was also decided to give the prefer- 
holders the option of converting 
preferred shares into common with- 
ut nominal or par value on basis of four 
Perane. provided such option is exercised 
before June 3, 1928. The present com- 
Mon shares of the company paid 5 per 
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cent. thi Groundwood .......:ccescses 192,493 152,790 
this year. NG oer roe oe 665,726 654.864 
3 pene Sulphate -.o-.0--.. facets 248,997 230.759 
. mports rom 

Dissenting Group Controls BUMS ..ccitsssencsouetee 278,369 256,371 
Prudential Trust Proxies BERNRO seccccversticécéier 105,148 100,786 

From Our Own Correspondent GRANADA REFUSES FUNDS 
MONTREAL.—Out of a total of 9,669 Pres. R. Gamble, Granada Rouyn 


Outstanding shares of the Prudential 
t Company, proxies for 6,375 shares 
been obtained by the Quebec share- 
rs’ protective committee. Thus, the 
dissatisfied shareholders have obtained 
Control of the company and at the spe- 
general meeting being held this 
Week it is probable that the board of di- 
Tectors will be deprived of their power 
to make calls on the stock without the Int. 


Mines, announces that he has turned 
down an offer for $1,500,000 new funds. 
The finances of the company are in good 
shape and the property is looking ex- 
tremely well. 
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The National City Company were awarded ; 
. | Mont. L. H. & P. 6s, 1951 ...... 101 102 







Offered in Merger 


of Oil Companies 


From Our Own Correspondent 

MONTREAL.—It is thought that the 
$1,000,000 bond issue of the Frontenac 
Oil Refineries will soon be called and 
that the preferred and common share- 
holders in the company will be offered 
an exchange of stock in a new company 
in which assets of Frontenac Oil and 
McColl Brothers will be consolidated. 

The Frontenac Oil Refineries was fi- 
nanced only a month or two ago by a 
bond issue offered publicly by Nesbitt, 
Thomson and Company. The investment 
house has er purchased McColl Broth- 
ers at $65 pers 
of common stock outstanding. Thus, the 
purchase involves approximately $10,000,- 


are for the 150,000 shares 


0. 
McColl Brothers are successful buyers, 
distributors, wholesalers and retailers 
of gasoline and other 
ucts. The company’s chief products are 
sold under the trade names of “Red In- 
dian” motor oil and “Marathon” gaso- 
They are distributed in the Do- 
minion from 21 branches in eight prov- 
inces. The company’s refinery is at To- 
ronto and plants are located at Montreal, 
Winnipeg, Vancouver, Regina and Cal- 
ary. The first public offering of McColl 
rothers stock was made in August, 1926. 
The consolidation of the Frontenac Oil 


etroleum prod- 


with McColl Brothers will 


give the former a Dominion-wide distri- 
bution of 
namely, Cyclo Gas, for whic 


its outstandin roduct, 


the com- 


as the sole production rights and 
which already has proved extremely pop- 
ular in eastern Canada. 

McColl Brothers has paid dividends on 
its stock uninterruptedly since incor- 
poration in 1918. It is anticipated that 


This Week’s Bond Sales 














Town of Nicolet 


The Credit Anglo-Francais have been award- 
ed an issue of $35,00, 6 per cent, 1 to 20-year 
bonds of the Town of Nicolet, Que., at 99.55. 


Town of Beauharnois 
An issue of $70,000, Town of Beauharnois, 
Que., 5 per cent, 1 to 15-year bonds has been 
sold to Credit Anglo-Francais at par. 


Quebec Issue 


second highest tender with a bid of $100.17. 


Town of New Toronto 
The Bank of Nova Scotia was the successful 
tenderer for an issue of $67,550, 5 per cent., 10 
and 15-year debentures of the Town of New 
Toronto, their bid being 99.56. Tenders follow: 


Bank of Nova Scotia .......sesseeeeees 99.56 


Bank of Commerce .......essseeeeee08 99.51 


Teronto Issue 


The issue of $5,500,000 City of Toronto 4 per 
cent. 2\4-year treasury notes were awarded to 


a syndicate composed of Wood, Gundy 
Chase Securities Corporation, A. E. 


& Co., 
Ames & 


Co., and the Royal Bank. At the price of 

99.277, the money is costing the city 4.23 per 

cent. The bids were: 

Wood, Gundy & Co., A. E. Ames & Co., 
Chase Securities Co., Royal Bank of 


Canada .. 


ce eccccccccceccccescecesce 92.277 


First National Bank, N.Y.; Kissell, Kin- 
nicutt & Co., Redmond & Co., Bank of 
Montreal ; Lee Higginson & Co. ; Hall- 
garten & Co., Eldridge & Co., Salomon 
Bros. & Rutzler, National Park Bank, 
Hanson Bros., Kerr, Fleming & Co. .. 99.25 

The Bank of Toronto .........e-ssee% 99.24 

R. A. Daly & Co.; Blair & Co., N. Y.; 
Equitable Trust Co. of N.Y.; Haley, 
Stuart & Co., N.Y.; E. H. Rollins & 
Sons; Continental National Co.; Bank 
of Commerce; Matthews & Co. ..... 99.088 

National City Company, Guaranty Co. 
of N.Y.; Harris, Forbes & Co., Bank- 


ers’ Trust 


CO, cevccccccccccoscccecs 98.904 


Niagara Parks Commission 
An issue of $2,000,000 Niagara Parks Com- 
mission, 4 per cent., 20-year bonds, guaranteed 
by the Province of Ontario, has been awarded 
to the Dominion Securities Corporation and 


& Co., on a bid of 96.317. The 


Dominion Securities Corp and Dillon, 
96.317 


Read & Co 


Bank of Montreal and First National . 96.179 
~o Ames & Co., and Wood, Gundy 


GO. coccccarrcocesscccnscncedecess 17 
McLeod, Young Weir & Co., and Bank 
Of COMMETCR 2c cccccccccoccescocess 96.156 
Bank Of Toronto .occcccccccccescccces 96.02 
Matthews & Co., Royal Securities Corp., 
Bank of Nova Scotia, Guardian, De- 
troit Company; Hemphill, Noyes © cor 


Fry, Mills, 
Spence & Co., Bell, Gouinlock & Co. 95.61 
C. H. Burgess & Co., J. L. Graham & 
Co., Gairdner & Co. ......eeeceeeees 95.539 
Royal Bank, Guaranty Trust, and Bank- 


ers’ Trust 


December 6 


CO, ceccccccccccccccccces 94.7625 





BOND MOVEMENT OF THE WEEK 


. Range 1926 Range 1927 

authority of the shareholders. Also the Bonds Rate Due Yield High Low High Low ik igh Low 
raced from March fonieiniay mene, | Mp ticfaiet 1: § iaut Gas wit sek ie” Seq dosh dw ion 
rom March to Jan i Do., 1st mtge. 86 101% 98% 102 92% 102% 101% 101% ..... 
— Bread .....+++- 6 1941 6.28 106 104 107 105 ..... as. -bneee 
———_———————————_ | Can. Canners ......- 6 = = 7” & beta Soi gece 101 = —— 
Can. Cottons ........ 5 06 99%6 96 100% 97 100 = .escee DOM cesee 
Tenders and By-laws Dom. Coal ..cccccces 5 1940 5.57 89 84% a8 90 S. Oe CON i weéee 
i, TN -sbsecoeave 1929 860 94 86 98% 69 93% 981% 93% ..... 
Montreal Tram. “A”. 6 1955 5.00 95 92% 100 94% 100 99% 100 98% 
Dee. 12, Village of Dutton—$57,000, 6 per| Do. ist mtge. ..... 5 1941 5.00 98 93 = 100 97% 101% 100% 100. ..... 
Bint 20-instal. high school debentures. J. D. | Porto Rico Rly. ..... 5 1936 6.07 89 98% 90 98% 92% 92% ..... 

_—s Quebec Rly. ........ 5 1939 4.83 1004 96 101 96 101 101 101% 101 
14, Halif Wayagamack ....... 6 1951 6.76 aoe Rowe 
yr. bonds. RB. Y. es yh Ss. War Leen <s00..2:. 56 1981 4.80 102.40 100.85 102.50 100.75 102.55 102.80 102.60 102.20 
nouncement on page 16). . ik Siabénsugtinbes 6 1937 4.20 104.95 107.78 106.78 102.96 106.85 106.65 106.60 106.45 
’ . Victory Loan ....... 5% 1938 4.80 106.35 103. 3 . 40 106. . ‘ 
ean 1S boty Bridzebure—$42,250, 5 er stetesnandiee 514 1984 4.60 104.40 102.65 105.20 103.80 105.25 105.20 105.20 104.90 
(See announcement on mot 3, Jackson, eler EG acta 5% 1937 4.12 109.80 106.70 111.10 106.85 111.15 110.95 111.05 110.80 
Dee. 1 +S pape 36). Do. renewal ...... 514 1982 4.60 108.90 102.00 103.95 101.85 104.20 103.95 103.80 103.65 
on a Thorold—$70.862, 5 per cent., 10-| Do., refund ....... 5 1928 4.50 101.85 99.85 101.45 99.75 100.60 100.40 100.55 100.25 
nds. D. J. C. Munro, treas. Do. refund ........ 4% 1940 4.40 96.95 95.60 102.20 96.50 102.85 102.00 102.05 101.85 
Dec. 15, Bertie Township—$i15,000, 5 per| Do. refund ........ 5 1948 4.60 102.80 102.80 105.50 102.80 105.50 105.25 105.50 105.10 
font, $0-instal. debentures. J. Young, treas.,| Do. refund ........ 4% 1944 4383 97.15 95.70 102.00 96.96 102.60 102.15 102.00 ..... 
Ridgeway. , Do. refund ......++ 444 1946 4.82 96.60 95.65 102.40 96.70 102.85 102.05 102.40 ..... 
eS 


WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 










Sp DeeRD See Fete PORAAAP TRO 


icipal Cost 
ud to Rate Maturity Amount Price Basis 
Dec. ee oy satatiows . 5% 80-yr, $ 46,000 101.65 4.96 
Cap de la Dec. Ce hee Pecibdevdadeoss 5 120,000 99.275 5.07 
ity . Dec. . > Meateneh Cllr BG nccccevesacncesccssseccsoce 444% 1957 605,000 100.178 ... 
» Qu . Dec. . . Credit Anglo-Francais .....sssccesseeeeeeees 5 1 to 20 yr $5,000 99.55 ... 
: Dec. Credit Anglo-Francais .....s.ssseess: cocccee BH 1 to 15 yr 70,000 100 Ghe 
U Dec. Versailles, Vidricaire & Boulais ......+++++++ 5% 40-ser. 40,000 99.09 56.06 
Rn Dec. . 11.0. : Bank of Commerce .......+-++2++ a ghyee te 5 and 5%% 40-ins. 160,000 .... ... 
Niagara koredsee Se eveesened pee osgenece aoe eye eee and —_— TTT TT. ooo iz a a aoe: ae 4.23 
IID coc ccccscscececen BON cccccece, Sea Of Dome Gaetin sscenee piece naptime © TaN ie UR lei 
OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 
Sate Ise ues — Date Issued Oftered by Rate Due Amount Price Yield 
Hope Bridge eeeceeeeses Dec. eeeceeee U. s. S dicate eerecesesece eeeeeesereeeeeete 6 and % $ 4,150,000 

Tene ty Rapid Transit ....... Dec. ..... oo A.B Ames & Os, ant U. 8 Syndicate ...... Site 1962 18,000,000 97 6.70 

Can. Hydro-Electric Corp. Dec. Dru 
, ous poitavin ry & Co., and Syndicate ....ssssscesseess 6 Pref. $12,500,000 97% ... 
pillisticr’s, DO ened omas OR, ccnncacs, JMEAS, MEE INEEL nacteenusnehnemenness®’ © Pref. 450,000 2... wee 

. Raddy Co. ..ccccccccs 000 ORs estvoons moses ee 
BEE Bestel Prod at $20 a share or one com. for one pref. basis) 7% Pref. 160,000 100 +e 
- srecesescesses DOG eeeveees Lage & Co., Harley, Milner & Co., and 

" Conv. “A” 60,000 chs, 29.50 ... 
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have high inventories, which have re- 
duced its rate of turnover. The directors 
are hoping, through the Christmas sea- 
son and in January clearance sales, tc 
reduce inventories sufficiently to pay 
off all trade liabilities by February 15, 
and thus forestall any further action by 
creditors. 

Former owners of the small city stores 
that went into the merger are likely to 
take active interest in the direction of th? 
affairs of the compahy. 


attractive new security issues will be of- 
fered publicly following the consolida- 
tion of these two companies. 

It is said that earnings of McColl 
Brothers after depreciation are now run- 
ning at the rate of over $6 per share per 
annum. The new financing will make its 
appearance probably next week and will 
consist of preferred and common stock 
in the consolidated enterprise. 


CAN. DEPARTMENT 
STORES GET RESPITE 


Expects to Pay Off All Trade 
Liabilities by 
Feb, 15 


Appointment of an interim trustee for 
Canadian Department Stores has fol- 
lowed action by three small creditors of 
the company who feared that they would 
not be able to collect their debts when 
they fell due. Larger creditors stepped 
in_and, with the consent of the company, 
had a trustee appointed. Until February 
15, all further proceedings are stayed by 
order of the court. 

Company is not believed to be in finan- 
cial difficulties, but is understood to 


Unlisted Bonds 





Offer Stock in Company 
Manufacturing Peat Charcoal 


Stobie, Forlong & Company, Montreal, 
are offering $110,000 of stock in Chemical 
Charcoal Company. Stock of a par value 
of $25 is being offered at $25. Applica- 
tion will be made to list the stock on the 
Montreal Curb Market. 

Company is engaged in the manufac- 
ture of charcoal and its by-products from 
Quebec peat. Plant is near Montreal, at 
Ste. Therese de Blainville. J. A. Naud 
is president. 


Our Selected List 
of Investments 


Sent on request 





Bid Asked 
ADIL Pee Be te te on. 188 KIPPEN & COMPANY 
Algoma Steel, 6s, 1962 .......... 

Alberta Pac. Grain, 6s, 1946 ... Investment Securities 

Bell Telephone, 5s, 1955 ....... 


Belgo Can. Paper, 6s, 1943 .... 
Brandram-Henderson, 6s, 1936 .. 
B. C. Pulp and Paper, 6s, 1950 .. 
Brompton P. & P., 6s, 1946 .... 
Burns, P. & Co., 64s, 1943 .... 
Calgary Brewery 6s, 1942 ...... 
Calgary Power 5bs., 1940 ........ 
Canada Biscuit, 644s, 1946 ..... 
Canada Lt. & Pr. 6s., 1949 .... 
Can. Nor. Power 6s, 1941 ..... ee 
Can. Paperboard, 7s, 1987 ...... 
Can, Steamships, 5s., 1948 ...... 
Can. Steamships, 68., 1941 ...... 
Can. Steel Foundries, 6s., 1936 .. 
Davies, Wm., 68, 1942 .....+.. 
Dominion Iron, 5s., 1939 ..--...++ 
Dominion Pr. and Tr. 6s, 1982 .. 
Drummond Invest. 6%, 1938 ... 
Duke Price, 6s., 1966 .......... 
East Kootenay Pr., 7s, 1942 .... 
Elec. Development 5s, 1933 ..... 
Famous Players, 6%4s, 1943 .... 
Fraser Co., 68., 1950 .....csees 
oe — » Le sny ecccce ons ons 

atineau Power, 6s, 1941 ...... 
Howard Smith B. & P. 6s, 1941 . 104 FOREIGN SECURITIES 

ing war ote 8., ee . 
Lake Superior P. & P. 68, 1941.. 105 Veet gre ek See ae 
Laurentian Pr. 6s, 1936 ........ 109 Ask for q 
Laurentide Pr. 5%4s, 1946 ..... 1 Have your name placed on our mailing Uste. 


anit ota Pee. toe EUROPEAN DEBENTURE CORPORATION LTD. 
120 St. James Street, Montreal 


4 Hospital Street, Montreal 


Municipal Bonds 
Listed» Stocks 


Northern Ontario 
AD.3486-7-8 TOR 





Mont. Pub. Service 5s, 1942 .... 99 100 
N. B. Power 5s, 1987 ......+. ee eee 
Nor. Ont, L. & P. 6s, 1946 .... 
Nor. West Utilities 7s, 1938 .... 
Nova Scotia Steel, 5s 1959 ..... 
Nova Scotia 6% Debs. .......... 
Nova Scotia Tram. 6s, 1946 .... 
Nova Scotia Tram. 7s, 1952 .... 
Ont. Pulp & Paper 6s, 1931 .... 1 
Ottawa Hull Pr. 6s, 1948 ...... 
Ottawa L. H. & P. 6s, 1953 .... 1 
Ottawa Mont. Pr. 6%s, 1949 .. 
Ottawa Trac. 54s, 1955 ...... 
Ottawa River Pr. 6%4s, 1953 .... 103 
Port Alfred P. & P. 544s, 1957 .. 
Price Bros. 68, 1948 ........+6. 105 
Peeve. EA: Fe; Gh BOS .ccccccce 
Rio Tramways, 5s, 1935 ....... 97% 
Sao Paulo Tram. Gs, 1929 ...... 99 
St. Lawrence Paper, 6s, 1946 ... 100 101 
St. Maurice Valley 5%s, 1957 .. 

St. Maurice Pr. 614s, 1953 ...... 107 108 
Shawinigan W. & P. 4s, 1967 . 96 
Simpson's, Ltd., 644s, 1945 .... 103 104 
Southern Can. Pr. 6s, 1955 .... 100 101 
Spanish River P. & P. &, 1941 . 107 108 
West Kootenay Pr. 6s, 1948 .... 104 104 


The Basis of Safety 


In any first mortgage transaction, 
the safety of the investment depends 
on the actual value of the property. 

United First Mortgage Bonds are 
based only upon the most conservative 
valuations of pruperties securing 
them. 7 

Moreover, there is a wide margin of 
such value held in reserve, over the 
amount of the bond issue. 

United First Mortgage Bonds are 
never issued for more than 60% of a 
conservative valuation of the property 
securing them. 

Will you let us send you our 
booklet, “Through the Doorway of 

Honesty” ? 


UNITED BOND CO., LTD. 


302 Bay Street, TORONTO 
Security Building, WINDSOR 


G. A. STIMSON & CO. 


LIMITED Est. 1883 
The Oldest 
Bond House in Canada 


300 Bay Street - TORONTO 








We offer and recommend meeeektees = 


Canadian Hydro-Electric COUPON 
Corporation Limited ke eet ee 

, i 302 Bay St., Toronto, or 
Sa Security Building, Windsor. 


Without placing me under any obli- 
gation whatever, send me copy of your 


(Par value $100) booklet, “Through the Doorway of 














— Price at the market to yield Honesty.” 
over 6% 
QMO ccccccccccccccccccscecsescece 
; rhe ree 31 
=i yy DABTERS oi cccccecesscccocccccoscese 


COE REEEHEHEEEEEEEHEHET EHH E HERE EE ES 


180 St. James Street. Monrrea. 


Our December 
Market Letter 


In addition to other interesting ma- 
terial, this issue contains detailed 
analyses of conditions influencing the 
securities in the milling, beverage, 
chain store, newsprint and banking 
fields. 

We shall be glad to send you a copy 
of our Market Letter on request. 
Merely fill in the coupon. 




























NAME 
ADDRESS 


JOHNSTON“ WARD 


Memapers: Montreal Stock Exchange, Toronto Stock Exchange, 
Market, Winnipeg Grain Exchange, 
Montreal = 7 in lp _o 
14 King St. East, Toronto 
171 St. James St., Montreal 






























































Canadian 
Hydro-Electric 
Corporation 
Limited 


6% Cumulative 
First Preferred Stock 


Preferred as to assets 
and dividends. Dividends 
cumulative from Decem- 
ber ist, 1927, payable 
quarterly at any branch 
in Canada of the Bank of 
Montreal, March, June, 
September and December 
Ist. Callable.at 110 and 
accrued dividends. Par 
value $100. The Company 
is a subsidiary of the Inter- 
national Paper Company. 


Price: 974% and accrued 
dividend. 


Descriptive Circulars om request. 


RENE-T.LECLERC 
incorporated 


Montreal:- 160, St. James St. 
Quebec:- 71, St. Peter St. 


(ESTABLISHED 1901) 
E234 


Calgary, 


Stock, Bond and Grain 
Brokers 


Industrial Financing 


Carlile & Farr Ltd. 


Private wire to all markets. 


Correspondents of 
Osler & Hammond. 


The Investor— 
Published monthly and sent gratis te 
inquirers by 


interested 
M‘LEop. Younc. 
Metropolitan Bldg. 
TORONTO 
MONTREAL OTTAWA 





— ST. JAMES ST., MONTREAL 





High Class 


Investment 


Securities 


DICKSON, JOLLIFFE 
&. Company 
302 Bay Street - TORONTO 
Phones Elgin 2711 and Elgin 4480 


1000% PROFITS 


were made by Investors from 
an Investment of $320 in a 
Company manufacturing Gin- 
ger Ale, 

We believe an investment in 
the shares of 


Kelly Dry—Pure Juice 


Corporation 


offers an opportunity com- 
arable to the one mentioned. 
ull details will be gladly 
furnished without obligation. 


Write today for the prospectus 


Established 1910 


Credit Canada Limitee 


INVESTMENT BANKERS 
120 St. James St., Montreal 
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Can Germany Pay Debts 
Under Dawes Scheme? 
is Question Discussed 


Problem is of Concern to 
Thousands of Investors 
in Canada 


SPENDTHRIFT POLICY 


Fatherland Encumbers Herself 
with Unnecessary Govern- 
mental Expenses 


By CHESTER BLAKE 

A few days ago the Dawes Plan was 
once more thrust into prominence. The 
Agent General for Reparations, Sey- 
mour Parker Gilbert, has pointed out 
to the German Minister of Finance 
(Dr. Koehler) that the smooth opera- 
tion of the Plan was being menaced 
by the spendthrift policy of the Ger- 
man Government, States and Cities. 

The president of the Reichsbank has 
come out boldly in support of Mr. Gil- 
bert’s views. Germany is encumbering 
herself with unnecessary Government- 
al expense. Stadiums, baths, parks, 
planetariums, museums, etc., are be- 
ing built—and being paid for with bor- 
rowed money. That no more foreign 
loans should be floated for unproduc- 
tive enterprises is the lesson Germany 
must learn. 

Can Germany Pay? 

Can Germany, even now, measure 
up to the demands imposed by the 
fifth year of the Dawes Plan? This is 
the question being asked by peome in 
Great Britain, France, the United 
States, and the other Allied Countries. 
The answer to this question is also of 
great concern to the hundreds of thou- 
sands of private investors in the 
U. S. and Canada—who have placed 
over $3,000,000,000 of their capital in 
German bonds and in German industry. 
Can Germany meet its reparations 
payments and at the same time pay 
the interest on its debts to private 
citizens? This is what the people on 
this continent want to know. 

To find an answer, it is necessary 
to understand what the Dawes Plan 
actually means. Before it is possible 
to weigh the future, we must review 


the pest. Briefly, the elements of the | th 


Dawes Plan are as follows: 

The Reparations Commission, fol- 
lowing the war, laid a claim against 
Germany pooenting to about $32,000,- 
000,000. It was quickly realized that 
it would be impossible for Germany 
ever to pay this sum. It was reduced 
to $10,000,000,000. Even then the 
figure was too large. Germany could 
never stand the strain of such a bur- 
den. France became impatient and in 
order to force a settlement took pos- 
session of the Ruhr (January 1923). 
Something had to be done to avoid 
further complications. 

Manifold Problems 

The re ions commission then 
drafted Charles G. Dawes and Owen 

penne work out a basis of settlement. 
The Dawes Plan was brought forth with 
the object of obtaining from Germany 
not what she “owed” to the allies, but as 
much in the way of ions as could 
be paid without pushing the republic 
over the precipice of bankruptcy. The 
plan must do more than provide for the 
collection of money then. It must show 
how the or can be raised. The prob- 
lems facing the financial experts were 
manifold and complex. 

On August 30, 1924, the plan was 
adopted by agreement between Germany 
and the allied powers (London agree- 
ment). On September 1, 1924, it was 

ut into operation. The immediate ob- 
ect of the plan was the stabilization of 
the country’s currency. The first step 
in this direction was the organization of 
the Reichsbank (Central Bank of Ger- 

y). The second step was the issue 
ofa $200,000,000 foreign loan—$110,000,- 
000 of which was subscribed in Canada 
and the United States. In addition to 
currency stabilization, the budget had to 
be balanced before any reparations pay- 
ments could be made. urposes 
were speedily accomplished. e plan 
was off to a good start. 

The agent-general for reparations not 
only was responsible for showing where 
the money was to come from, but also 
how it was to be transferred to the al- 
lied countries, i. from marks to 
sterling, francs, dollars, etc. One condi- 
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secure by— 


invested; 


one dollar invested 
ever been lost; 


Montreal 
Saskatoon 


Toronto — 


INVEST WITH SAFETY 
IN OUR 


\Guarantee Investment Certificates 
These Investment Certificates are made absolutely 


(1) The Capital and Reserve Fund of this Corpora- 
tion amount to $4,600,000.00; 
(2) “Trustee Securities” in which all funds are 


(3) Our guarantee as to payment of interest and 
repayment of capital when these fall due. Not 


Interest 4%% per annum paid by cheque 
This is ‘an investment worthy’ 
an investment worthy of you fi % 
Send for Booklet “A Guavanteed ee 


TORONTO GEN T 
| MEE RUSTS 
“Canada’s Oldest Trust Company”—Established 1882 


Paugan Development 
Progresses Rapidly 


From Our Own Correspondent 


MONTREAL.—Work is pro- 
gressing rapidly on the Paugan 
development of the Gatineau 
Power Company; it is antici- 
pated that the first generator in 
the plant will be delivering en- 
ergy by early next summer. The 
dam across the river has been 
completed, the steel work of the 
power house is erected and the 
penstocks are being installed. 

The plant is one of three which 
the Gatineau Power Company 
has on the Gatineau River; the 
other two now in operation being 
at Chelsea and Farmers, seven 
miles north of Ottawa. The 
Paugan development is thirty- 
three miles north of Ottawa. 


tion of the plan provided that no trans- 
fers were to be made if they endangered 
the stability of German currency on the 
international exchange markets. The 
sources of reparation payments for each 
yeas are shown in the accompanying 
e: 
Table of Dawes Plan 
eg Farmen ay 
1924- 1926- 1926- 1927- There- 
26 26 27 28 after 
National bud- - 
get 250 410 
Rly. bonds ... 200 595 660 


500 1,250 
660 660 
Indus. bonds none 125 260 300 3800 


Totals ...1,000 1.220 1,500 1,760 2,500 
(The figures given are in millions of gold 


-) 

The national budget was relieved of 
ee in the first year. Gradually, 
owever, the German government was 
expected to come through with an in- 
creasing share of the total amount. So 
far all payments have been made—with 
com ive ease and with good feeling 
on th sides. The test comes next 
year when the budget must produce a 
surplus of 1,250,000,000 gold marks. Can 
e German economy stand the strain of 
such a large toll of taxation? Financial 
experts have agreed that it can. But that 
is only half of the problem. The crux of 
the situation lies in the ability of the 
German nation to raise sufficient for- 
eign exchange to transfer the payments 
from marks to the currency of the allies. 
Payments in Goods 
To date a large proportion of the pay- 
ments have been made in goods—thus 
facilitating the operations of the plan. 
It is believed to be unlikely, however, 
that such payments can be 
Thus a larger amount of cash payments 
must be made in future years. e@ suc- 
cess of the plan hinges on Germany’s 
ability to make these huge cash pay- 
ments. If foreign loans are raised in suf- 
ficient volume, a supply of dollars and 
—— 8, etc., is obtained. But foreign 

mean increasingly large interest 
payments—thus further involving the 
whole problem. If the money secured 
from foreign loans is utilized in produc- 
ing more goods for export, all well and 

, but if it is used for building 
utiful public buildings, the agent-gen- 
eral for rations, and others, say no 
more of eas. 

Private investors in the allied coun- 
tries are becoming slightly worried 
about the interest on their loans. Do 
such interest payments take precedence 
over reparations payments. or must rep- 
arations come first? If Germany is not 


increased. 


Private Wire Connection to New York, 
Terente 


— 
G. F. 
TULL & ARDERN 


STOCK, BOND, GRAIN 
and 


FINANCIAL BROKERS 
LANCASTER BUILDING 


in these Certificates has 


Ottawa 
Vancouver 


Winnipeg 
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CENTRAL ELECTRIC 
POWER PRODUCTION 


MARKS UP RECORD 


Ontario oa Area Failing 
to Establish Higher 
Output 


A slight advance was recorded in 
power output of central electric sta- 
tions during the month of October, 
which, moreover, sets up a new high 
monthly record for all Canada. e 
Government’s report show that in Sep- 
tember, total preduction amounted to 
992,114, as compared with 1,079,282 
thousands of kilowatt hours in Octo- 
ber. When it is taken into considera- 
tion that September has only thirty 
days, as against thirty-one in the fol- 
lowing month, the increase is not so 

ronounced as the first glance would 
indicate. 

The failure of the central electric 
stations to record as substantial an 
increase in output as in former years 
at the same time, is largely due to the 
lessened activity in manufacturing in- 
dustries. This is one of the most im- 

rtant outlets for electric energy and 
its demands have a bearing on produc- 
tion not approached by any other 
single factor. 

Of the total production in October, 
1,060,677 thousands of kilowatt hours 
are attributed to hydro stations and 
the balance to fuel plants. It is note- 
worthy that the output of the latter 
was the highest of any month since 


electric stations. Production in the 
Maritimes jumped from 9,236 in Sep- 
tember to 12,698 in October. Que- 
bec’s total of 374,822 companies favor- 
ably with 389,237 in the preceding 
month. This, by the way, creates a 
new record in production for that 
rovince. Ontario came within a few 
Coated of setting up a new mark, 
her output of 499,494, only being 91 
thousands of kilowatt hours behind 
the record of December, 1926. Both 
the Prairie Provinces and British Col- 
umbia establish new records for pro- 
duction of electricity generated by 
water power, the latter’s mark being 
85,946 and the former 87,717. 

The percentage of output now being 
duvcted to domestic demands contin- 
ues high. While export of power has 
advanced slowly in the past few years, 
an increasingly large share of the 
total production is being held. Dur- 
ing August and September, exports 
for the first time, passed the 150,000 
mark. In the month under review, 
however, exports dropped to 142,991, 
which is still above the average of 
the year. 


ee 
v 
APPRAISALS REPORTS 
INVESTIGATIONS 
Industriab— Public Utiities—N atural Resowress 


July, 1926. As practically all of this |. 


wer is developed in the three Prairie 
vinces, the inference is that com- 
mercial demands in that area are 
ater. 
All five areas report an increase in 
hydro power generated by the central 


going to be able to pay all her debts, 
which rank first? It is generally sup- 
posed that the service of private loans 
comes first, since, under the terms of 
the Dawes Plan, the transfer of repara- 
tion funds into dellars, francs, etc., 
must stand back and let the private de- 
— on the exchange market come 
irst. 

The Dawes Plan has functioned with 
remarkable success up to the present 
time. During the current year it is ex- 
pected that all payments will be made— 
and made without too great a strain. 
Whether future payments will prove too 
onerous, no one can at present definitely 
say. Undoubtedly some readjustment of 
the Dawes Plan will take place within a 
short time, perhaps next year. The 
authors of the plan were wise enough to 
foresee such a contingency and have left 
the door open for such revisions as may 
prove to be necessary. 


-Financial Assistance 


te Estates being administered by & 


PAID UP CAPITAL 
AND RESERVE $1,259,430.36 


The Imperial Canadian 
Trust Co. 


eee, Ae, See, ee 


Head Office: Winnipeg 
Branches: Saskatoon and Calgary 


are always in 


Responsibility 


NVESTORS have 

come to realize that a 
Canapianw Apprarsal is a 
record of true values — a 
fact valuation rather than 
an opinion valuatioa. 


They know that every 
dollar of assets recorded 
by a Canapian AprrarsaL 
certifies to the existence 
of an equivalent property 
dollar. 


Canadian 


Appraisal Company 


KREMENTZ 
DRESS SETS 
Links and Studs 


taste and make 


a useful and thoughtful Christmas 


Gift. KREMENT 


can be obtained 


from Jewellery or Haberdasher 
stores (if not write us) $5.00 & up. 


Fine Workmanship, Quality 
Materials, Stylishly Correct 
Guaranteed forever 


JACK W. LEES 


Canadian distributor 
95 King St. E., Toronto 


ALCO-METER SERVICE 
tells you exactly how much 


you require in the radiator of 
your car, truck or tractor, to keep 
it from freezing. 


Sold at all 


leading garages, 


service and filling stations. 


CANADIAN INDUSTRIAL ALCOHOL CO., LIMITED 


Distributing Warehouses 
Montreal, Toronto, Winnipeg, Vancouver 


GLASS of all descriptions 
All kinds of flat glass available 


For immediate delivery and in 
large quantities, 


Case goods, fancy glass, wire inlaid, leaded, plain, 
striped or prismatic, colored, church glass, etc. 


Also sole manufacturers 
NON-SHATTERABLE.—PERFECT VISION.—BULLET PROOF 
GLass 


PERFECTION GLASS COMPANY 


Executive Offi 
201 ieanester St. , cam 


Facto 


ITED ry 
MONTREAL Atlantic Ave. and Hutchinson St. 


i 


No man thinks of you 

as astranger after you 

have talked with him 
by Long Distance — 


q “95% of our business is 
done by Long Distance” 
—writes a Lumber Merchant 


OSLER & HAMMOND |, 


F. G. OSLER G. T. CHISHOLM 
H. F. MARRIOT? H. FRANKS 


Stock Brokers and Financial Agents 


Toronto Stock Exchange 
Montreal Stock Exchange ‘ 


21 JORDAN STREET, TORONTO | 


BANK OF MONTREAL 
Annual Statement ow 


Statement of the result of the business of the Bank 
for the year ended 31st October, 1927. 


Balance of Profit and Loss Account, 30th 
Profits for the year ended 3ist 
management, and making full 


Dividend March, eee eee 
ee ees —— pela ao ans nese 


stemter 


Dirddend 3 per come, pagable tet Dee, 08. 
t. payable ist  akeeenth 


3 per cen 
2 per cen 1927 .. cc csece 


Provision for Taxes Dominion Government, .. 5. +22 os 000s e+ 
Reservation for Bank Premises... .. .. .. .. ++ 00 06 00 60 0.00 0080 se 


Transferred to Rest ACCOUNL. .. 02. ccececece cece se cece cocsceees 
Balance of Profit and Loss carried forward. © 20S 06 CO OF OF OF OO OF CO C6 OO GO OF 6** 


GENERAL STATEMENT 


3ist October, 1927 

LIABILITIES 
Caghenl Beodhs. «000 os 00 0b 00 5060006060 000d 0b cn be bans cocceabees eeeee eh asamooe 29,916,700.00 
ROE, «<x <5.5<0gns'csbe pay 40 enne epee ecenahee eeecved tebeanaeee 916,700.00 
Beknnes of Snadite anscled Served. ecoenaiign eoenes sesetaleay e993 


Patient Sees oma sa he ae 06 "1927 +2 00 00 06 00 08 08 00 eee 
er vidend st Dec. ee ee eececece eeee 
Scaae of 3% papeble tt Dea.. 1909 << ecco rece ene eee 


Depos! ee oF 08 08 08 68 O88 08 8 Oe OE Oe eee 
te no lt PREMIER IPTETELETEIETEL ET TET ee 
Deposits bearing interest, including interest accrued to date 


751,540.37 


2+ OF Of 68 68 66 6 66 O48 Ce SE Oe OE Eee 


** 00 Of 06 68 0668 oe 


o* OF 62 6286 6S S 4 66 OF 8 68 68 68 OO OF OOF % X 
a 


sues : 


WWeced ceseceeeeee 151,381,606,16 


and Provincial Government Securities not exceed- — 


ue 
Munici 
Colonial Pub 
iedoed Weabes peed oakes testhpa oumeaains’ =" 29 
and other Cc +e ee ee cece cents be ee 
Cheques on other Banks. .. .. 2... .... 0... cc ccccccccacceccces 46,919,138.96 
——en 8], 
Current Loans and Discounts in Canada (less rebate of 
interest) after making full provision for all bad and 
Loans to Cities, Towns, Municipalities and School Districts.. 16,657,162.95 
Current Loans and Di Cosate o2 
ee ne nr cere ee 
Loans, estimated loss provided for...........-- 41 319,487,674.54 
Bank Premises at not more than cost (less amounts written off). .. .....+++ 11,550, 000.68 
Real Estate other than Bank Premises ee ce nn eter eee ee ee ee ee ee eees é 
1,199,388. 


Securities other than Canadian not ex- 


eeeeeeeeeeces 


ee eeepeecece 


Mor es on Real Estate sold by the Bank 4 
1,463,197.60 
of and loans to controlled co: sk 00 Up ande ocbdeba 04s ak GRse uk: + ae 


Liabilities of Customers under Letters of Credit ( 
Deposit with the Minister for the purposes of the 
Shares ° ° 457,905.85 
Other Assets not ingluded in the foregoing .. 00 06 04 00 06 60 08 6660 006068600868 ’ 
'  $831,548,967.90 
RTS TIE 


Nors:—The business of the Bank in Paris, France and in San Francisco, U.S.A. is carried 
name of local incorporated companies, and the Ggures ere incorporated is 
ta’ 
tion 


Realty Corporation to the extent of $2,106,000.00 secured 
tn the hands of the noe do not appear 
is not directly jor. ne 
errs General Manager 


& Schl ccvamemh Gis os 
Sed November 1927. as Suupnany kw 
terms a Om. 
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the Bank 

27. 

tececee % 767,416.09 

eicece _-5,299,.887.62 
8 6,067,304.31 

sete 

eet ee 

8. 334.06 

4,167.00 














$1,154,799.31 
1, 608 066.06 
eccces- 8 154,799.31 
a 
LLIAMS-TAYLOR, 
Manager. 
ocecee- 8 29,916,700.00 
6,700.00 
1799.31 
1,499.31 
7,501.00 
32,580,932.38 
$ 62,497,632.38 
},677.50 
919.51 
3,396.44 
», 020.49 
———— 755,691,916.34 
etl 1j058,063.22 
$83 1,548,967.90 
0,252.58 
2,958.75 
a, 
$468.61 
2,587.38 
4,028.16 
3,446.9 
7,454.00 
5,579.89 
9138-96 51_996,915.21 
5,693.56 
7,162.95 
8,393.70 
= 319,487,674.54 
eee eres 11,550, 000.00 
eee 726,528.96 
veccoce _£,893,393.42 
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1,463,197. 
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LIAMS-TAYLOR, 
General Manager 
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‘December 9, 1927 


GREATLY ENLARGED 
BY CAN. CAR CO. 


Forty Per “Cent. of Orders 
Come from Other Sources 
Than Railroads 


< From Our Own Correspendent 
MONTREAL.—Perhaps one of the 
most satisfactory points about the an- 
-& ual report of the Canadian Car and 
Foundry Company for the year ending 
September 30 last was the statement 
of W. W. Butler, the president, that 
approximately 40 per cent. of the busi- 
ness obtained by the company came 
from sources other than the railroads. 
From the angle of the shareholders 
it is satisfactory to note that the com- 
pany y is more and more branching out 
into other fields of activity and by 
such diversification is tending to sta- 
bilize its earning power, which this 
amounted to $1.88 per share on 
the common stock as compared with 
falling short by $465,000 of meeting 
the preferred dividend requirements 


sete satisfactory betterment in the 
fits is revealed in the following 
res which compare the profit and 
loss account and the working capital 
position of the company over the past 















































three years. 

y 7 7 mo 
Profits ....--+00- 1,832,887 714,825 256,388 
Int. earned ..... 93,008 182,088 232,484 
Total ......--++- 1,425,895 846,914 488,878 
Depreciation ..... 402,000 .. 402,000 402,000 
Balance ..: 1,023,895 444,914 86,872 
Tax prev. .....-. 60,000 ..... © eevee ° 
Balance 973,895 444,914 86,872 
Interest .......- 355, 385,054 416,644 
Net profit ...... 618,455 69,860 x829,772 
Pid. divs. ....... 000 525,000 525,000 
Balance ......... 98,465 x465,140 x854,772 
Prev. surp. ..... 2,190,209 2,655,349 3,903,870 

’ Balamce ......... 2,283,664 2,190,209 3,049,098 
GED sosed" scocee” sadece 393,750 
P. @ L. bal..... 2,283,664 2,190,209 2,655,349 

x Deficit. 
Working Cues Sue 
1926 - - 
Carr. assets ... 5,177,881 5,647,289 5,648,496 
Curr. liab. ...... 1,195,679 1,469,863 101.508 
Work. cap. ..... 3,982,202 4,177,426 4,946,988 
Current Assets 


The total assets of the company are 
a at about the same figure as last 
yom. There was a minor decline, though, 

the total of government bonds, invest- 
ments and cash held which makes itself 


THE FINANCIAL POST 


4 BUSINESS SPHERE |J. S. Mitchell’s Position 


is Strongest in History; 
Large Profits Expected 


Common Shares Will be Listed Shortly on Montreal Curb 
Market — Sales for Current Year Show 
Increase of Ten Per Cent. 


From Our Own Correspondent 

MONTREAL.—The common shares | As far as can be ascertained, some 
of the J. S. Mitchell & Company will | form of disbursement to the common 
be listed shortly on the Montreal Curb | shareholders will take place early next 
Market. About two years ago the/| spring. 
company was publicly financed by a It is understood that the company 
$600,000, 7 per cent., preferred stock | has retired some of its preferred 
issue, which carried a bonus of two/| shares outstanding. There are 15,000 
common shares for every five pre- | common shares of no par value out- 
ferred. Since the stock was first is- | standing. The book value of the stock, 
sued publicly, the company, which | like its earning power value, is far in 
operates under an able management, | excess of $30 a share. Earnings ap- 
has made excellent progress. Sales for | plicable to the common shares this 
the current year show an increase of | year will prove eminently satisfactory 
ten per cent. and it can be safely an- | to the shareholders. 
ticipated that profits for the same J. S. Mitchell & Company came into 
period will also show an interesting | being in 1876. Its operations are car- 
growth. It is understood that the| ried out in the Eastern township sec- 
cash position of the company now is | tions of the province of Quebec, where 
stronger than at any time in its his- | it carries on a large wholesale and re- 
tory. Such a statement is significant | tail distribution of mill, railway, cor- 
for in fifty years the company has | poration, mining and contractors’ sup- 
never borrowed a dollar from the bank. | plies, and a general hardware business. 

The common stock is quoted be-| During the past year or two there has 
tween brokers at about $31 a share. | been an increasing industrial develop- 
ment of the Eastern townships, from 
which the company has naturally bene- 
fited very materially. 












seen in oe: foregoing comparison of cur- 
rent assets 

In the liabilities the script now out- 
standing amounts to $644,401 as against 
$675,292 last year. But in the assets the 
script fund has increased from $370,604 
a year ago to $583,463 this year. 

With the exception of the satisfactory 
increases in depreciation and profit and 
loss accounts shown in the foregoing fig- 
ures, there were no significant changes 
in the liabilities. 

In his remarks to the shareholders, the 
president of the company indicated that 
the betterment experienced during the 
past fiscal year will be carried on into 
the present year. Due to the improving 
position of the company, there has been 
an increasing interest in the common 
shares which have advanced of late. 


Another factor which lends interest to 
the common stock is the possibility of 
the compamy eventually obtaining some 
settlement of its war reparation claims. 
These claims amount to several million 
dollars. As the value of the destroyed 
plant has been completely written off 
the books, should any settlement be ar- 
rived at, the position of Canadian Car and 
Foundries would be greatly strengthened. 

Negotiations leading to the settlement 
of the claims have been going on for 
many months, but it may be some time 
yet before the company’s demands are 
settled one way or another. 


AUTHORIZED CAPITAL 


Automobile and Piano Paper 


MANUFACTURERS FINANCE 


CORPORATION LIMITED 
TORONTO, Federal Building 





SEGREGATION RUMOR 
IS DENIED BY BEATTY 


C.P.R. Stock Has Appreciated 
Considerably Due Probably 
to Satisfactory Outlook 


From Our Own Correspondent 

MONTREAL.—E. W. Beatty, presi- 
dent of the Canadian Pacific Railway, 
has denied the report indicating that 
the railway intended to segregate 
under one company its many and 
varied assets other than the actual 
railway. No. such plan has in recent 
years been considered by the manage- 
ment of the road and in view of Mr. 
Beatty’s statement there seems little 
possibility that it will be considered. 

The rumors regarding such an ac- 
tion probably arose simply because of 
the strength in the stock which of 
late has been exceptionally active and 
has appreciated considerably. The 
strength in the shares seems to be 
due to no other factor than a better 
investment appreciation of the posi- 
tion of the road and the satisfactory 
outlook surrounding such an invest- 
ment for the future—more especially 
as compared with the common shares | |f 
of U. S. railways. 





WINNIPEG. — Western Canada has 
produced a record hay crop this year, ac- 
cording to preliminary estimates of the 
Federal Government. The four Western 
provinces produced 2,544,000 tons of hay 
and clover in comparison with 1,564,000 
tons in 1926 and 235,700 tons of alfalfa 
as against 223,000 tons. 












| MANAGING ESTATES— 


is a business in itself—requiring experience, facilities, 
responsibility and permanent life 


FEW years ago it was customary to name the wife, the 
business partner or the faithful friend. The wife in her in- 
experience was in danger of following poor advice—the 

business partner might be prejudiced—the faithful friend night 
lack judgment—any one of them might die before the work was done 
and none of them had facilities for doing the work easily and well. 

Managing estates is truly a business in itself—and—The Canada 
Permanent Trust Company was incorporated to make estate man- 
agement its business. It is permanent and continuous. It is ecuip- 
aay to handle every detail of executorship and trusteeship. With | 

Government charter and its large resources, it is ‘genie to 
the last penny. 


il OE re 708 ein ES ee 


Ry (ADA PERY ANENT TRUST G 


Ontario Branch - Manager: A. E. Hessin 

tee CANADA PERMANENT BLDG., TORONTO 
‘oronto, Halif St. John .B.), Woudatock 

Seranierd (Oat), Winmioeg Begins, ae Coe th 








Atlantic Sugar Refineries 


LIMITED 


General Offices 
211 McGILL STREET 
MONTREAL 


* St. John, N.B. 
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oe ae . 
C)N® thing is sure—if you are selecting gifts for smokers—the tobao 
conist is the to go. And here is another sure thing—if you 
buy any of the Tuckett brands of cigars, tobaccos and cigarettes listed 
here you will get that quality that is indispensable in a Christmas gift. ” 


PRICE LIST— CIGARS 
F smokers ha’ Gm 
Tadkews — ete ae a ve 








You will find in the following list many world 
famous brands of cigarettes— beautifully 
packed for Christmas. 
Melachrino No. 8, Plain 
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* « « Klb.ting 90 “= No. 9, Cork 2 « 10-10s (100) 2.30 

© « « Ylb.tin 1.10 v4 = se am tine ° :- 
L e- cons . . 

ce + KAlb.tin 85 o Maa Sie 2.1 oie . . 22 

e+ + Valb.tin 285 “ “ . 100stins . . 4.50 

e «+ Klbtin 80 “ “ © Individuals 50s tins . . 2.30 

. ¥%, lb.tin 80 Milo Violet—Gold Tips (Lady) . 50s . 1.25 

Y% lb.tin 80 Virginia Ovals, Plain and Cork Tips 6-208 (120) 2.00 

"Hesbene Tareyzon 30s ¢ 8 

Philip Morris Navy Cus. « . 10- 10s (100) 1.40 

» Ylb.tin 1.50 “ “ . @ coe 70 

1 Ib. Glass Jar 3.00 ° ©... som 1.40 

Oid Squire Scrollers oe 6-e” © @1 asw’ & 25s (100) : . - 
i = oe o.21.0°e@ ee ame . s« ° 

% Ib. tin 1.00 Wek aS eee pe eee 1.40 

Herbert Tareyton . « + + « 6-208 (120) 200 

Bechinghom Pp et i200 180) 100 

ee : ; : 4 SOstins . »« 60 
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TUCKETTS 


Manufacturers and Distributors of 
Cicars, 


CIGARETTES AND TOBACCOS 
all od an NA sonly at your dealers 
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Arteries 
OF COMMERCE 


M! UCH of the great development of national and 
international commerce isdirectly attributable 
to the development of communication. 


It is of primary importance that news of widely separated 
parts of the country be exchanged quickly and accurately. 


Today Canadian commerce is depending more and more 
upon electrical products to keep in constant touch with busi- 
ness and social conditions. 


From mining camps in the newly conquered wilderness to the offices 
and factories of the metropolis a network of wires and cables knit 
widely divergent interests and communities together. The Northern 
Electric Cempany serves Canada by making a great deal of the equip- 
ment necessary for the development and maintenance of communication 
throughout the Dominion. 


The Northern Electric laboratories and factories are constantly ° 
aliens th Giiline tater ah onlcaidiing enabeahonaes Information 


There is in Canada a wire mileage 
of 2,574,083, and nearly three- 


Northern aElectric "Ks malate na 


PANY 
Equipment for Transmitting Sound and Power 1867 » CANADA » 1927 
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GRAIN GROWERS HAD 
BEST OF 21 YEARS 


Shareholders Decline to Sell 
Elevator System to 
Pools 


From Our Own Correspondent 

WINNIPEG.—United Grain Growers 
have again declined to sell out their ele- 
vator system to the wheat pool. Twenty- 
first annual meeting of the company 
Winnipeg turned down a proposal for 
such a sale. 

The twenty-first year of the United 
Grain Growers ending Aug. 31, was one 
of the most successful in the company’s 
history, with gross sor of $3,275,949 
and expenses of $2,173,398, according to 
the board of directors’ report submitted 
by Hon. T. A. Crerar, president. 

Interest on bonds, morteages and de- 
bentures amounted to $107,229, 

5,055 was provided for depreciation, 
eaving net profit subject to taxation of 
$720,265. This amount added to $606,488 
brought forward from the previous year 
in = and loss account gave a total of 

ene from this sum were 
made as follows: Patron dividend and 
poymess to Alberta pool, $126,597; share- 

olders’ dividend at 8 per cent. per an- 
num, ree appropriation to general 
reserve, 933, and to depreciation 
reserve, 999. The latter is an addi- 
tion to the customary depreciation pro- 
vided during the year. Depreciation re- 
serve now stands at $2,000,000 and gen- 
eral reserve at $1,500,000. 

Total assets stood at $11,199,672, of 
which current assets amount to $4,942,- 
606, and capital assets $6,257,066. Cur- 
rent assets included cash and government 
bonds to the total of $2,561,377, more 
than $300,000 in excess of current liabili- 
ties, which stood at $2,255,166. Capital 
liabilities, including bonds, mortgages 
and debentures, stood at $1,859,400. 

Capital stock paid up amounted to $2,- 
979,078. Adding general reserve, $1,500,- 
000, and the surplus in profit and loss 
account, $605,987, the total of sharehold- 
ers’ — and surplus account stood at 
$5,085,066. 


The president reported that the com- 
pany’s new terminal elevator at Port 
ur is expected to be in operation by 
January ist. It has 5,500,000 bushels 
saeeenne, has over 550 storage bins, a re- 
ceiving capacity of 200 cars daily and 
a capacity of 80,000 bushels an 
our. 


During the year the directors sold or 
————————————————————————— 


Debentures 
For Sale: 


Tenders for local improvement de- 
bentures of the town of Brid 


Eo, 18 


to the amount of $42,250.00, 54%, 


years, will be received by the under- 
signed up to noon, Dec. 15, 1927. High- 
est - any tender not necessarily 


accept 


ALAN §S. JACKSON, 


Clerk of the Town of Bridgeburg, 
37 Jarvis St., Bridgeburg, Ont. 
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DOMINION "Dominion 


SOU 


Textile Co. 
Limited 


Montreal, Debates 


DOMINION 


Dominion 


Textile Co. 
Limited 


Notice of Preferred Stock Dividend 


DIVIDEND of One 


and Three- 
the 


Quarter per cent. (14%) on 

Preferred Stock of DOMINTON 
TEXTILE COMPANY Limted has 
been declared for the quarter ending 
December 31st, 1927, payable January 


16th, to shareholders 
ber 31st. 
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HERRINGBONE 


GEARS 


Special alloy heat- 
tocnted steel —can be 
run with safety at ex- 
treme velocity — will 
outwear ordinary gears 
—made up to 16 ft. 
diameter and 6 ft. face. 
Get in touch with— 


wa. KENNEDY 


OWEN SOUND - 
Toronto: 105 Bond St. ELg. 9656 


of record Decem- 


By order of the Board, 
JAS. H. WEBB, 


Secretary-T. 
Montrea! December 2nd, 1927. 


& SONS 
LIMITED 


ONT. 


FOREIGN EXCHANGE 
NEW YORK FUNDS | Y 


ear 

High Low High Low 
(Discount) 

1-16 1-64 

8-64 5-64 

Par 1-16 

x1-32 Par 

x3-64 1-32 

x56-64 x3-64 


| FFG 


jum. 
STERLING, FRANCS AND LIRE 
Sterling Francs Lire 
Close Close 
5.43% 
5.43 
3.93 5.48% 
cove 87 3.93 6.48 
ececees 48718/16 3.93 5. 
4.8713/16 3.93 6. 
FOREIGN EXCHANGE 
Nov. 30 


13.96 


45.70 45.90 


leased 47 elevators to three provincial 
pools. Since the last meeting 25 country 
elevators, previously leased from the 
Manitoba government, were purchased, 
and 41 new elevators had been built or 
were under construction. The company 
owns 401 elevators. 


DOMINION GLASS CO., LTD- 


NOTICE OF DIVIDENDS 


Notice is hereby given that a dividend 
of one and three-quarters per cent. 
1% %) has been declared on the PRE- 
FERRED STOCK of the Company for the 
quarter ending the 3ist day of Decem- 
ber, 1927. ° 

amen 

Notice is also hereby given that a divi- 
dend of one and three-quarters per cent. 
(1%%) has been declared on the COM- 
MON STOCK of the Company for the 
quarter ending the 3ist day of Decem- 
ber, 1927. 

ERS 

The above Dividends are payable on 
Monday the 2nd <_< January, 1928, 
to Shareholders of Record at the close 
of business, Thursday, the 15th day of 
December, 1927. 


By order of the Board. 


MERVYN OFFER, Secretary. 
Montreal, 17th November, 1927. 


DOMINION POWER 
AND TRANSMISSION 
COMPANY, LIMITED 


Dividend Noe. 65 


A Dividend of one and three-quarters per 
cent. (1%%) on the Preference Stock of Dom- 
inion Power and Transmission Company, Limi- 
ted, has been declared for the quarter ending 
December 3ist, 1927, payable on January 16th, 
1928, to Shareholders of record of December 
2ist, 1927. 

By order of the Board. 


Hamilton, Ont., 6th December, 1927. 


THE INTERNATIONAL NICKEL CO. 
Incorporated 


A quarterly distribution of §.50 on 
the Common Stock has been declared 
this day, payable Dec. 3ist, 1927, to 
Common Stockholders of record at the 
close of business Dec. 15th, 1927. 

JAMES L. ASHLEY, 
Secretary and Treasurer. 


December 5th, 1927, New York. 


INTERNATIONAL PAPER COMPANY 
New York, N.Y., November 29, 1927. 
The Board of Directors have declared 
a regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the 
Cumulative 7% Preferred Stock of this 
Company, and a regular quarterly divi- 
dend of one and one-half per cent. 
(1%%) on the Cumulative 6% Preferred 
Stock of this Company, for the current 
quarter, payable January 16th, 1928, to 
holders of record at the close of business 
December 29th, 1927. Checks will be 
mailed. Transfer books will not close. 
OWEN SHEPHERD, 
Vice-President and Treasurer. 


The Ontario Loan 
and Debenture Co. 


162nd DIVIDEND 

Notice is hereby given that a QUAR- 
TERLY DIVIDEND of 3 PER CENT. for 
the current quarter ending 3lst Decem- 
ber, 1927 (being at the rate of 12 per 
cent. per annum), has been declared on 
the paid-up capital stock of this Com- 
pany and will be payable at the Com- 
pany’s Office, London, Ontario, on or 
after the 8rd January, 1928, to Share- 
— of record of the 15th December, 


By Order of the Board, 
T. H. MAIN, 


Manager. 
London, Canada, 6th December, 1927" 


The 


Toronto General Trusts 


Corporation 


DIVIDEND NO. 126 


NOTICE is hereby given that a divi- 
dend of three per cent. (3%) has been 
declared upon the paid-up capital stock 
of this Corporation for the quarter 
ending December 8l1st, 1927, being at 
the rate of 


TWELVE PER CENT. PER ANNUM 
and that the same will be payable on 
and after Monday, the second day of 
January, 1928. The Transfer Books of 
the Corporation will be closed from 
Friday, the 16th day of December, until 
Saturday, the 8lst day of December, 
both days inclusive. 


By order of the Board of Directors. 
W. G. WATSON, 
General Manager 


Toronto, December ist, 1927. 


THE FINANCIAL POST 


The Royal Bank of Canada 


ANNUAL MEETING 


HE Annual General Meeting of 

the Shareholders of the Bank will 
be held at the Head Office, 147 St. 
James Street, in the City of Mont- 
real, on Thursday, the 12th day of 
January, 1928, at 11 o'clock, a.m. 


C. E. NEILL, 
General Manager. 


Montreal, December 1, 1927. y 


The Dominion Bank © 


NOTICE is hereby given that a Dividend of 
three per cent. upon the paid up Capital Stock 
of this Institution has been declared for the 
Quarter ending 3lst December, 1927, and, in 
addition, a Bonus of one per cent., making & 
total distribution of thirteen per cent. for the 
current year. The Dividend and Bonus will be 
payable at the Head Office of the Bank and 
its Branches on and after Tuesday, the 3rd 
day of January, 1928, to Shareholders of record 
of 20th December, 1927. 

The Annual General Meeting of the Share- 
holders will be held at the Head Office of the 
Bank, in Toronto, on Wednesday, the 25th 
January, 1928, at twelve o'clock noon. 


By order of the Board. 
Cc. A. BOGERT, 
General Manager. 


Toronto, 24th November, 1927. 


THE BRITISH MORTGAGE AND 
TRUST CORPORATION OF 
ONTARIO 


Dividend No. 99 


Notice is hereby given that a dividend 
of 6% for the current half-year, being 
at the rate of 12% per annum, on the 
paid-up Capital Stock of this Corpora- 
tion has been declared, together with a 
bonus of 2% for the year ending 31st 
December, 1927, and that the same will 
be payable on Tuesday, the 3rd day of 
January, 1928, to shareholders of record 
at the close of business on the 27th day 
of December, 1927. 


By order of the Board. 


W. H. GREGORY, 
Managing Director. 


Stratford, December 5th, 1927. 


GOODERHAM & WORTS 
LIMITED 


Notice is hereby given that a Divi- 
dend of 25 cents per share, plus a 
bonus of 25 cents per share, has been 
declared upon the paid-up capital 
stock of this Company, for the cur- 
rent quarter, payable on and after the 
fifteenth day of December next to 
shareholders of record of November 


30th, 1927. 
By order of the Board. 


F. S. HARRIS, Secretary. 
Toronto, December Ist, 1927. 


DIVIDEND NOTICE 


Canadian General 


Electric Company 
Limited 
Preference Dividend No. 71 


Notice is hereby given that a Dividend 
of one and three-quarters per cent. for 
the quarter ending the 3ist day of 
December, 1927, being at the rate of 
seven per cent. per annum, has been 
declared on the Preference Stock of the 
Company. 

The above Dividend is payable on and 
after the second day of January, 1928, 
to Shareholders of record at the close 
of business on the 15th day of December, 


By Order of the Board, 
W. H. NESBITT, 
Secretary. 


Toronto 2, December 6, 1927. 


CHARLES GURD & 
COMPANY, LIMITED 


Dividend Notice 


A Dividend of One and Three-quarters 
per cent. (1%%) on the Preferred Stock 
of Charles Gurd & Company, Limited, 
being at the rate of 7% per annum, will 
be paid on January Second, 1928, to 
Shareholders of record December Fif- 
teenth. 

A Dividend of Fifty Cents ($0.50) per 
share on the Common Stock of Charles 
Gurd & Company, Limited, will be paid 
on January Second, 1928, to Shareholders 
of record December Fifteenth. 


By resolution of the Directors. 
ALEXANDER McA. MURPHY, 
Secretary-Treasurer. 


The Sherwin-Williams Co., 
of Canada, Limtied 


Notice is hereby given that the sixty- 
sixth quarterly dividend of one and 
three-quarters per cent. (1%%), being 
at the rate of seven per cent. (7%) per 
annum for quarter ending November 
30th, 1927, on the Preferred Stock of the 
Company has been declared payable to 
shareholders of record the 15th day of 
December, 1927, and that cheques will 
be mailed December 31st, 1927. 

Books not closed. 

By order of the Board. 

D, A. WHITTAKER, 
Vice-Pres. and Sec’y-Treas. 
Montreal, Que., Nov. 29th, 1927. 


The Sherwin-Williams Co., 
of Canada, Limited 


Notice is hereby given that the twenty- 
ninth quarterly dividend of one and a 
half per cent. (1%%) for quarter end- 
ing November 30th, 1927, on the Com- 
mon Stock of the Company has been 
declared payable to shareholders of 
record the 15th day of December, 1927, 
and that cheques will be mailed Decem- 
ber 31st, 1927. 

Books not closed. 

By order of the Board. 

D. A. WHITTAKER, 
Vice-Pres. and Sec’y-Treas. 
Montreal, Que., Nov. 29th, 1927. 


\ 


The Canadian Bank 


of Commerce 


The annual meeting of the share- 
holders of this Bank, for the election 
of Directors and for other business, 
will be held at its banking house, Nos. 
23 to 25 King Street West, Toronto, 
on Tuesday, .the 10th day of January 
next. The chair will be taken at 12 
o’clock noon. 


By order of the Board, 


S. H. LOGAN, 
General Manager. 


Toronto, 25th November, 1927. 


SALE OF TIMBER 


TENDERS WILL BE RECEIVED by the 
undersigned up to and including Thursday, 
22nd December next, for the right to cut the 
Red and White Pine timber in the Township 
of MacBeth, in the Temagami Forest Reserve, 
District of Sudbury, having an area of 36 sq. 
miles, more or less. 

FURTHER PARTICULARS may be ob- 
tained upon application to the undersigned, 
or to Mr. J. T. McDougall, Crown Timber 
Agent, North Bay, Ontario. 

W. FINLAYSON, 
Minister of Lands and Forests 

N.3.—No unauthorized publication of this 
notice will be paid for. : 

Toronto, November 22nd, 1927. 


Howard Smith Paper Mills 
Limited 


Dividend Notice on Preferred Stock 


Notice is hereby given that a divi- 
dend of 2% on the Preferred Stock 
of the Howard Smith Paper Mills, 
Limited, has been declared for the 
quarter ending the 3lst day of De- 
cember, 1927, payable on the 10th day 





ST. MAURICE VALLEY 
CORPORATION 


Dividend Notice 


Notice is hereby given that a dividend 
of 1%% for the three months ending 
December 31st, 1927, being at the rate 
of 7% per annum on the paid-up Pre- 
ferred Stock of this Corporation, has 
been declared and that same will be paid 
on the third day of January, 1928, to 
shareholders of record at the close of 
business December 16th, 1927. 


By order of the Board. 


Sun Life Asst 1 ; 
Company of Canad; 
HEAD OFFICE: MONTREAL 


Stock Transfer Department 


a 


Notice is hereby given 
Transfer books of the Cones 
closed from the 17th to the Sist 
December, both dates inclusive, for 
preparation of the dividend to ‘heco 
due and payable on the Ist day of 








G. WILFRED HODGSON, ary, 1928, to shareholders of —S—— 
Secretary-Treasurer.| the close of business on December fi ' 
Montreal, November 28rd, 1927. — * 64 I 
By Order of the Board, ai 
a crn H. W. K. HALE, © 4 
Seereiini d 
—— Wabasso Cotton | The Toronto Mortgage I | 
ompany Limited Quarterly Sakai 7 
Dividend No. 40, and Bonus Notice is hereby given that a D Lost Opt 
Notice is hereby given that a Divi-| {ng ‘at the rate: of Went Bet ces Be alan 
dend of One Dollar per share on the] annum, upon the paid-up Capital Been . Tours 
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31st December, 1927, also a Bonus of | Bonus for the year of One per cen SIXTH | 
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rd day of January, , to Share- ’ , Recommen 
holders of record as at the close of - ao oaemee 7 the dices’ ps." ed Wri 
business on the 15th December, 1927.| on 15th instant. Keele 
By Order of the Board, By order of the Board, B t 
JAS. R. RITCHIE, WALTER GILLESPIE, : 
Secretary-Treasurer. es 3 By Wi 
xeree Rivers, Que. The Shawinigan Water eee = 
ovember ; 5 who only Eng 
Power Company hrase may 7 
immovable at 
ists, engineer 
the developn 
The Shawinigan Water & ee a. jee conteal 
Power Company Virst Reandiog Mortage Sttiee Pahang ‘22 iulllions ¢ 
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Notice of Redemption worsens i emiiny cove British, the g 
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To the holders of the Series “B” Thirty-Year | ° opporseliien 


Six Per Cent. First Refunding Mortgage Have Britis] 


of January, 1928, to Shareholders of 
record at the close of business on the 
3ist day of December, 1927. 


By Order of the Board, 


E. HOWARD SMITH, Jr., 
Secretary. | Pledge, 


Montreal, November 28th, 1927. 


gan Water & Power Company. 


and 


suant to the terms of the said 

SCANDINAVIAN. First day of January, 1928, at par 
Thorough knowledge of all international 
banking and financial technicalities, 
well acquainted with North-European, 
Icelandic, and Central-European com- 
mercial and financial conditions, excel- 
a references, desires position offering 
ature. 
Box 140, Financia] Pest, Torente 2, Ont. 


interest accrued to the date of redemption. 


The said Bonds will be paid at the redemp- 
tion price aforesaid upon surrender thereof, 


on said Bonds will cease from and 
said date. 


DATED at Montreal, this 29th day of Sep- 
tember, 1927. 


THE SHAWINIGAN WATER & POWER 
hems secon, (Sed) JAMES WILSON, 
Four hundred tons of: oe 
ground wood pulp at 
$10 per ton below cost 
of production. Freight 
rate to New York $2.25 
per ton. Address 
“Ground Wood,” c/o 


° o to the redem 
Feet ee, Fatt | such’Bondn to the air‘ surrender thereot 
’ 


THE SHAWINIGAN WATER & PCWER 
COMPANY. 
(Sgd.) JAMES WILSON, 
Secretary. 


Referring to the foregoing Notice of Redemp- 
tion, holders of the said Series “B“ Thirty- 
Year Six Per Cent. First Refunding meee 
Sinking Fund Gold Bonds may surrender 

the principal office of The Rbdyal 
Montreal, or at the prin- 
cipal office of k of the Manhattan 
Company, Borough of Manhattan, N.Y., or at 
the Bank of Scotland, London, England, at 
any time on or after November Ist, 1927, and 
prior to the date fixed for redemption, 
will receive a sum equal 


$320,000.00 City of Halifax 414% Bonds 


Tenders for Loan 


s° MARKED will be received at this office up to 12 noon on the 14th day ef December, 
instant, from parties disposed to purchase Debentures or Stock of the City of Hali- 
fax, in whole or in part, as below described, sufficient to produce at the price off: 

in the lawful money of Canada the sum of $320,000.00, to be used by the City for the 


following purposes: 


PARTICULARS OF .PRESENT ISSUE 


City’s share of cost of Re-establishment of Provincial Exhibition 
For the Erecting and Equipping of an Isolation and Contagious Disease 


Hospital 

For the Purchase of Elizabeth Morash Property 

For the Construction of New Sewers 
The foregoing are authorized by Act of the Local Legislature, Cap. 62, 
Acts of 1927. 

For the Extension of Water Service. (Authorized by Act of the Local Legis- 
lature, Cap. 52, Acts of 1922) 

For the Construction of Public Baths. (Authorized by Act of the Local Legis- 
lature, Cap. 38, Acts of 1916, and Cap. 86, Sec. 31, Acts of 1920) 

For the Purpose of Street Paving. (Authorized by Act of the Local Legis- 
lature, Cap. 52, Acts of 1922) ......s-0+, oe 

For the Purpose of Street Widening. (Authorized by Act of the Local Legis- 
lature, Cap. 77, Acts of 1914) 


5,000.00 
2,500.00 
4,000.00 
5,000.00 
$320,000.00 


COTO RHEE EEE EHH HEHEHE RHEE EES 


Term to run 35 years from January 2, 1928. Rate of interest, 444 per cent. per 
annum. Coupon Debentures for $1,000.00 each or Stock Certificates of multiples of 
$100.00 will be given, payable in lawful money of Canada. 

Debentures may be registerei as to principal, 

Interest payable half-yearly in lawful money of Canada, on the Ist January and 
Ist July, at points mentioned below, 
ee rer plate ready, but Debentures not printed. Delivery about January 25th, 

A Sinking Fund for the redemption of the City Debt is provided therefor by the 
Acts of 1922, Cap. 54, and amendments thereto. 


Place of payment in the lawful money of Canada for principal and interest: The 
Office of thé City Treasurer, Halifax, N.S., or at The Royal Bank of Canada at Mon- 
treal, Toronto, Winnipeg, Vancouver, or New York. 

Parties loaning the money will be required to pe the accrued interest to the time 
of paying over the amount loaned. The loan to paid in Halifax Funds, and the 
securities to be delivered in Halifax, at the Office of the City Treasurer. 

The Committee on Finance, subject to the approval of the City Council, will award 
the tender. 

The City does not bind itself to accept the highest or any tender, and reserves the 
right to accept from any tenderer such portion of the whole as it deems necessary. 

There has never been any default on the part of the City on payment of its obli- 
gations ; nor has there ever been any litigation affecting the validity of its bonds. 


BR. V. DIMOCK, 
‘City Treasurer. 
HALIFAX, N.S., December 8rd, 1927. 


\ 


Sinking Fund Gold Bonds of The Shawini- 


NOTICE IS HEREBY GIVEN that all of 
the outstanding Series “B” Thirty-Year Six 
er Cent. First Refunding Mortgage Sinking 
nd Gold Bonds of The Shawinigan Water 
Power Company, issued under and 
by a Trust Deed of Hypothec, Mortgage 
P dated October 8th, 1919, and 
thereto fi M 


ing their 
1950, will be redeemed by the Company, = 


premium of five per cent. thereon and with 


accord 
on July Ist, 1950, will 
pany, pursuant to the 
on the Fi 


In case such Bonds are not 
redemption on January Ist, all int 
on said Bonds will cease from and after 
said date. 


DATED at Montreal, this 29th of 
tember, 1927. = 3 
THE SHAWINIGAN WATER & POWER © 
COMPANY. : , 
(Sgd.) JAMES WILSON, 


Secretary. |j 
Referring to the f Notice of a 
tion, holders of the said : : 


2 
Oui 
ae 


“oF 
Cent. First Fand 
the| Gold Bonds may ne Rete 


principal office of The Royal Bank of Can-” 
ada, Montreal, or at the - 
the Bank of the Manhattan 

ough of Manhattan, N. 


The Shawinigan Water: 


Power Company ~ 


To: The holders of the Five Per © 
Consolidated __ Mor 

Thirty Year Gold Bonds 
above named Comp 
uary 1, 1 BCU 
Deed dated June 14th, 
favour of The Royal Trust © 
pany, 


NOTICE is hereby given that in 
exercise of the power 
under the provisions of the Trust 
Deed, the undersigned Company Wi 
on the first day of January, 
Consolidated. Mortgage ‘Thirty 

onsolida’ 0 
Sold Dens Sean ut the Sea 
standing, by 0 
thereof with a premium of ten 
cent. (10%) thereon and acerued 


terest to the said first day of Jaan a 


1928, at the principal office of the 
Bank of Montreal, In Montreal, Can- — 
ada, or London, England, or at the 
agency of the said Bank in the City of ~ 
New York, U.S.A., at the option of the 
holder or bearer. A 


Holders of said Bonds are eccord- | 


ingly required to present their Bonds, — 
toncther with all unmatured cot pons 
attached, for redemption, on the af cy 
said date, from and after which 
Bonds will cease to bear interes! 

Dated at Montreal, Canada, @ 
12th day of September, 1927. © ~~ 


THE SHAWINIGAN WATER 
POWER COMPANY, = 
Jas. Wilson, —~ 


Referring to the foregoing Not 
of Redemption, holders of the sa 
Five Per Cent. (5%) Consolidat 
Mortgage Thirty-Year Gold Bonga) 
may surrender the same at the pu 
cipal office of the Bank of Mont 
in Montreal, Canada, or London, Ea. 
land, or at the agency of the said Bans” 
in the City of New York, U.S.A. a 
any time on or after November # 
1927, and prior to the date fixed @ 
redemption, and upon such surrend@ 
will receive a sum equal to the ? 
demption price of One Hundred 
ten per cent. (110%) with inten 
accrued on such Bonds to the dat 
surrender thereof. 


THE SHAWINIGAN WATERS 
POWER COMPANY, 4) 
(Sgd.) Jas. Wilson 


hk 
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64 Millions Slipped from 
Hands of British Group; 


Tyrrell Fund is Outcome 


Lost 0 portunities in Cana- 
dian Mining Establishes 
Tours for Geologists 


SIXTH OF HOLLINGER 


Recommendations Also Includ- 
ed Wright Hargreaves, 
Keeley and Frontier, 

But Not Heeded 


By WALLACE J. LAUT 

“What do they know of Canada, 
who only England know?” This para- 
e may well describe the almost 
movable attitude of British geolog- 
ists, engineers and financiers toward 
the development of the Canadian 
North. While Canadian and Amer- 
jean capital is reaping the benefits of 
the millions that have come from the 
ian areas in the respective 

ons of 60 per cent. Canadian, 

cent, American and 10 per cent. 

tish, the great mining forces that 





centre in Old London are all but 


wholly inactive in Canadian fields of 
opportunity. 
Have British financiers “missed the 
boat” by failing to grasp the real op- 
nities of Canadian mining of- 
them, while those right in the 
field are bringing the industry to 
tic size with the bulk of the de- 
pment money coming from home 
coffers? There is a story that is not 
found in the shallows of mining gos- 
tip as to the reasons for this great 
lack of co-operation. Canadian states- 
men have gone to England and been 
received like visiting potentates; Eng- 
lish authorities have discounted even 
the great Rand as the glowing — 
ise of Canada’s minerals unfolds in 
reality; distinguished engineers and 
parties of geologists have come and 
gone. The north country has been 
properly Cook’s-toured. But there has 
never come of it all any mutual under- 
standing as to co-operation between 
Canadian pioneering — and a 
ish sterling. On the one han 
the Britieh attitude is that Canada’s 
offerings in the Old Country have al- 
most entirely been “holes in the 
ground,” and that our methods of 
financing are wrong—or at least not 
their’s. e attitude of the Canadian 
mining man is that the British engi- 
neer has a habit of procrastination 
that makes team-work imposible, and 
that the capitalists of England have 
missed the opportunity of owning al- 
most every worth-while mining prop- 
erty in Northern Ontario. 


A Significant Action 


When it was announced the other 
day that J. B. Tyrrell, M. Inst. M.M., 
F.R.S., F.G.S., had established a fund 
with the Geological Society of London 
for the purpose of helping to defray 
the expenses of individual geologists 
on tours of examination and research 
in Canada, the mining world knew 
that there was something deeper than 
a graceful gesture behind this act of 

da’s dean of geologists. 

Mr. Tyrrell is probably Canada’s 
best informed and most widely trav- 
eled geologist. He was in the Domin- 
ion Geological Survey in the days of 
Sir John Macdonald. He helped to 
get Canada’s gold out of the Klon- 
dyke, and came through that mining 
welter with an enhanced reputation. 
He is the discoverer of the great coal 
deposits of the Crow’s Nest Pass. He 
is the outstanding explorer of new 
frontiers now living in Canada. And 
he is a combination of the scientist 
with his mind on nation-wide prob- 
lems, and the economic geologist who 
‘makes” such mines as Kirkland Lake 
Gold by going down through unpro- 
ductive rock for 2,000 feet to reach 
ore that his researches had shown 
him existed at such great depth. 

Mr. Tyrrell has made more than 
twenty-five trips across the Atlantic 

an in the course of his long ex- 

re on Canada’s far-flung areas. 

€ has been honored by that most 
pe hoe and honorable body, The Geo- 
ogical Society of London, receiving 
— of their highest awards in the 

orm of a medal for distinguished 





Making History 





The above illustration shows Mr. J. B. 
Tyrrell at the mouth of the Nelson River 
on August 4th, 1912. This was Mr. Tyr- 
rell’s last trip of exploration and was made 
for the Ontario Government to survey the 
five-mile wide strip through N. Manitoba 
by means of which the province of On- 
tario will always be able to reach a Hud- 


who accompanied y It 
historic significance in Ontario's “course 
of empire” northward. 





geological service. And when he gave 
to the society the sum of $10,000 to 
assist British geologists to come to 
Canada and “do” the north at their 
leisure with every co-operation from 
the proper authorities, it was reason- 
able to conjecture that this was more 
than a return of professional amen- 
ities. 

The crux of the matter is this: Mr. 
Tyrrell has a great desire to see the 
English geologist educated as to 
Canadian mining conditions by “mix- 
ing” with the very rocks of the north. 

What One Group Missed 


Mr. Tyrrell has seen one great Eng- 
lish company miss opportunities in 
Canadian mining that to-day would 
have an actual cash value of more 
than $64,000,000. He told the story 
of it for the first time the other day 
and it is probably the greatest object 
lesson — the most forceful example 
of what lies ahead for Canadian min- 
ing that has been related in this 
country. 

Is it any wonder, when Britain has 
missed such opportunities, that Mr. 
Tyrrell should endow a movement 
that gets down to the bedrock of min- 
ing education as his mining operations 
got down to the greatest depths of the 
Kirkland Lake camp? He believes 
that the one hope of future co-oper- 
ation is to convince the men who in- 
struct and inspire young engineers 
and geologists in the great mining 
schools of England of the importance 
of Canadian mining fields. 

A strong believer in the British 
connection, Mr. Tyrrell is at the same 
time the ardent proponent of a self- 
reliant Canadianism, especially as it 
relates to the development of our vast 
resources in the pre-Cambrian rocks. 
Having so often crosed the ocean to 
the British Isles on a mission of Cana- 
dian advancement, he to-day holds the 
firmest convictions as to the need for 
a positive confidence on the part of 
the Canadian people in the seeking of 
capital for the development of their 
mining resources. 

“It is plain to-day that Canadians 
are rapidly gaining new confidence in 
themselves,” said Mr. Tyrrell, “This 
is greatly to be desired, and the re- 

(Continued on page 20) 


Smelters’ Outlook 
Decidedly Bright 


MONTREAL.—Several factors ap- 
pear to be responsible for the appre- 
ciation in the shares of the Consoli- 
dated Mining and Smelting Co. of 
Canada, chief of which is perhaps, the 
improvement in the lead and copper 
markets. There are rumors indicating 
that the other fields in which “Smelt- 
ers” has become interested, such as 
Newfoundland, have great potentiali- 
ties. Greater interest surrounds the 
stock as the date for the dividend for 
the last half of the year appraches. 
Ultimately, there seems to be no doubt 
that the question of a split in the 
shares will be considered by the man- 
agement. 


Canadian Mining News 





SASKATCHEWAN 


Chart by The Financial Post. 


One of the problems that faced the 
Whitney interests in their negotiations 
for railway and power rights at Ottawa 
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large holdings of the Flin Flon and the 
Calinan Flin Flon. There was a report 
abroad that Callinan Co. has sold a large 


as well as their application to be relieved | portion of its holdings to the Whitney’s. 
from the bounties collected, has been the | 


fact that the ore body which has been 
developed cuts across the provincial 
boundary line from Manitoba into Sas- 
katchewan. The above sketch shows the 
situation as it exists. It also shows the 


Mr. CA&llinan, the managing director, 
says that he has had an offer for 25 
claims, but that it is not the intention 
of his oeneey to sell. They will develop 
their own holdings and equipment is now 
on its way in. 





Brokers’ Fees on November 
Mine Share Trading Near 
Value of Porcupine Output 





Transactions for Month Fell Just Short of 60 Million 
Shares—Twenty Stocks Provided Trading of One 
Million or More 


Brokers commissions on mine shares 
totalled $1,495,424 for month of No- 
vember. This almost equals the gold 
production for the same period. 

These figures give some idea of the 
tremendous amount of money involved 
in the heavy trading that featured 
mining shares during the month of 
November. 

A tabulation of the transactions by 
weeks shows that in the month the 
total number of shares changing hands 
reached 59,685,227. 

Taking the Standard Stock and Min- 
ing Exchange tariff of commissions 
this shows that the one-way commis- 
sions on these shares would be $747,- 
712. 

To complete a transaction there 
must be a selling order and a buying 
order which means a commission both 
ways, so that the total commissions 
would amount to double the one-way 
commission or $1,495,424. 

Twenty stocks showed a total turn- 
over for the month of over one million 
shares. 

Bidgood was the leader in volume 
the total running over 3,400,000 with 
Tough Oakes second with 3,200,000 
shares, 

Neither of these is what can be 
called low price stock. 

Four stocks selling over a dollar, 
were among the million traders. Bid- 
good 3,400,000, Howey Gold 2,500,000, 
Barry Hollinger 2,085,000 and Kirk- 
land Lake Gold 1,574,000 or a total of 
close to ten million shares, 

Averagine the first three at $1.25 
and the last at $2.25 would give a 
total close to $15,000,000, 

Two stocks, the two largest indi- 
vidual commission makers, Consoli- 
dated Smelters and _ International 
Nickel, each involved a total sum of 
$5,000,000 each. Brokers charge % 
per cent. on the money involved in 
handling this stock, so that the buy- 
ing and selling commission of 1 per 
cent. would net the brokers $100,000 
on these two stocks. 

It is interesting to note the trend of 
prices for the month. The table at- 


Flin Flon Pilot Mill and Power Plant 


tached gives the high and low for each 
week and the shares involved. It will 
be seen from this that it was not a 
runaway market despite the tremen- 
dous volume. 

The move up was quite steady and 
not at all spectacular. 

During the past week a good portion 
of the advance was wiped out in a 
couple of days raiding. In fact the 
market was quite strong one morn- 
ing and that afternoon, the raiders 
got busy and pretty nearly took back 
the total gains of November. 

It would be interesting, if there was 
any way of telling, to estimate the pos- 
sible short interest reperesented in 
the above transactions. 

Bidgood is an example. The prin- 
cipals in this operation control 1,000,- 
000 shares of the 2,300,000 issued. 
Buffalo and Rochester hold 400,000 
shares. Three Toronto men have 400,- 
000 between them. One North Bay 
man has 200,000. This accounts for 
2,000,000 shares. It is said that not 
one share of the million block was 
sold and the same applies to the North 
Bay block. 

Where did all the trading come 
from? It might be pointed out that 
one broker at the end of the month 
had either in his box or at the bank 
over 400,000 shares. 

In a good many cases the total 
transactions were close to the issued 
capital. 

London interests held 4,000,000 
shares of Tough Oakes. It is known 
that they sold a considerable amount 
of it. There was another 1,000,000 
in the hands of the public, yet the 
total transactions represented over 
3,000,000 shares. . 

Perhaps one or two large blocks of 
Howey have been liquidated but for 
the most part the shares are in the 
original hands, yet the transactions 
were equal to the issued capital. 


Table Showing Complete 
Transactions on Page 20 





. The above picture of Flin Flon opera- 
that o Northwestern Manitoba shows 

@ operation is pretty well along. 
This mill has been operating for a —— 





ber of months applying the ore treat- 
ing process worked out in laboratories 
in Denver, Col. It is understood that 
there has been little trouble treating 


‘ 


the high 
grade bod es presented considerable of back from the railway. A sketch map of 


a problem. The picture also gives a good the mineral holdings will be foun 


ade ores, but that the low this section, which is close to 100 miles 


in 


idea of what the country looks like in | this section also. 
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How Flin Flon Ore Body Cuts Boundary 


No. 49 


Hollinger Acquires More 


Ground in 
Is Meeting 


N.S. New Mining Laws 
Produced Real Results 


Speculators in mining claims 
in Nova Scotia have killed the 
goose that laid the golden egg. 

They cannot longer hold up 
development by sitting tight 
on a small holding in an import- 
ant area with the alternative, 
an exorbitant price for their 
claim. 

Revision of the Provincial 
Mining Law by the Rhodes Gov- 
ernment removed this barrier 
from the pathway of mineral 
progress. 

To-day the holder of mining 
properties in the province must 
work on them or get out. 

Those interested in legitimate 
mining have not been slow to 
appreciate the change and the 
country at large and the prov- 
ince of Nova Scotia in particu- 
lar, is beginning to cash in on 
the resultant developments. 


Howey Gold’s 
Financing Now 
Near Complete 


Howey Gold Mines has $1,100,000 
of new funds in the bank. One cheque 
is still to come. It is for $312,000. 

By the first of the year, Jan. 1 and 
July 1, 1928 options will have all been 
taken up and the company will have 
an additional $1,400,000 cash in hand. 
The working capital raised by the in- 
itial stock issue is not yet exhausted. 

Pres. Jack Hammell, in making the 
announcement of the success of his 
new financing, said he did not feel like 
going further into plans for the oper- 
ation for the moment. 

It is believed that Mr. Hammell has 
plans for power and rail transporta- 
tion well under way. When these are 
completed, it is expected that a de- 
tailed statement of the company’s po- 
sition and the progress being made in 
opening out the mine, will be made. 

Mr. Hammell says that good pro- 
gress is being made in drifting on the 
vein. 

Many anticipate that a mill an- 
nouncement in regard Howey is just 
held up awaiting the completion of the 
power and transportation details. 


Much New Activity 
in Clericy, Que., Area 


From Our Own Correspondent 

MONTREAL.—Marked activity, which 
it is said will be maintained throughout 
the winter is reported from the little 
mining village of Clericy and the several 
mining properties in that district. In the 
settlement itself, an active building cam- 
paign is going on. There are now some 
fifty buildings, comprising stores, hous- 
es, hotel and other buildings are in the 
course of erection. All this where a few 
short months ago, a board nailed to a 
post near the railroad track, at a point 
about half way between Taschereau and 
Rouyn, and on which was painted the 
name “Clericy,” was all there was to in- 
dicate the site of Quebec’s latest mining 
town. 

Among the properties on which an ag- 
gressive campaign of development is be- 
ing carried out is that of the Copper Hill 
Mines. There is also great activity on 
the Harvie property, and the Windfall 
property is now being surveyed by the 
Radiore Company. . Several other prop- 
erties in the neighborhood are active, and 
new indications of mine-making possibil- 
ites are being reported almost daily. It 


is prophesied by those having close know- 
ledge of the present conditions and fu- 
ture outlook, that Clericy will soon as- 
sume a prominent position of its own as 
a mining centre. 
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Kamiskotia; 
With Success 


Report is That the Official 
Statement Will Soon be 
Forthcoming 


EXTEND T. & N. O. LINE 


Area South-west of Hollinger 
Original Group Seems 
Attractive Part of 
Camp 





A great deal of attention is being 
focused on Kamiskotia. There are 
reports that Hollinger will soon issue 
a statement on the results of work 
obtained. Lateral work has been in 
progress for some time now on the 
125-ft. level. Nothing -official— is 
known in regard results met with, 
but engineers who have been in the 
section express the opinion that there 
18 @ surprise in store for all. There 
are many rumors. Some say that 
Hollinger has got as high as ten 
per cent. copper. Others say that it 
is low grade copper, but that lying 
alongside the copper body are vari- 
ous lenses that carry high in gold. 
These shoots are said to be of sub- 
stantial length. 

It is understood that Hollinger is 
making further payments to the pros- 
pectors and is also acquiring consider- 
able new ground. It is said that some 
holdings in Jamieson have been dro 
ped, but that other holdings to the 
south-west have been taken up. One 
of these is said to be the second Jamie- 
son property which adjoins Kamis- 
kotia Exploration. It is understood 
also that the O’Gorman-Sweet group 
and the LeClair properties have been 
taken up. 

It is reported that Kamiskotia- 
Rouyn syndicate is making a deal 
with North Bay interests to take up 
a part of its holdings and that a com- 
pany will be formed to operate it. 
This is the group adjoining the Jamie- 
son which it is reported Hollinger has: 
just acquired. There is a very in- 
teresting situation on this property. 
There are a number of diabase show- 
ing with a north-west, south-east 
strike and the copper bodies have an 
opposite strike. There are about 
eight veins opened up on the group 
and these give interesting surface 
assays in gold, copper and zinc. 

There is a strong belief that the T. 
and N.O. will start work on extend- 
ing its branch from Timmins into 
Kamiskotia during the present win- 





Ontario Woman Lake 
Meeting is Called 


Ontario Woman Lake shareholders are 
to meet December 17 to pass upon a pro- 
posal to sell the assets to a larger com- 
pany so as to enable the scope of the 
operation to be materially widened. The 
new company will be capitalized at $4,- 
000,000 and old shareholders will receive 
10 new for one old. 


Write for 


“TICKER TOPICS” 


A special Bulletin 
Service of interest 
to investors. 


Free upon request. 


Consolidated Investments 
LIMITED 


Adelaide 2531 Federal Bldg., Toronto. Ont 


GULL - KIRKLAND MINES 
Limited, 
(No Personal Liability) 


Property situated in the 
KIRKLAND LAKE CAMP 


Diamond drilling has given im- 
portant results. 


Write for particulars and sum- 
mary of engineers’ reports. 


W. B. CUMMING &. COMPANY 
Limited 
* 21 King St. East, 
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‘NUMEROUS GROUPS 
ARE PUSHING WORK 
IN MANITOBA AREA 


Central Section Has Number 





of Gold Properties 
Coming Along 


Mining activities in Eastern and 
Northern Manitoba are expanding 
each year, and at present the mining 
and milling of gold ore are in progress 
on one property. Dr. J. F. 
the Geological 








Opportunity 


at your door 


The eyes of the world are 
on the Canadian mine 
fields. 


YOU — who live next 
door to this wonderful 
development — are you 
passing opportunity by? 
The right information on 
Mine Stocks is all you 
need to make money as 
others are doing. 


We have it —and will 
gladly advise you as to 
= best move—day by 
ay. 


' Consult Us First 


D.S. Paterson 
and Company 


Members Standard Stock and 
Mining Exchange 


21 Richmond St. W. 
Toronto 2 
Telephones: EL gin 7211 te 7216 











Wright of 
Survey of Canada 
states that exploration by diamond 
drilling, shaft sinking and drifting is 
under way on ten or more properties, 
and discoveries continue to be reported 
from the older prospecting areas, and 
also from new and little known dis- 
Up to the present, however, 
Manitoba’s mining districts have not 
been developed as rapidly as the camps 
of Ontario and Quebec, and this is at 
least due in part to the location of the 
Manitoba deposits in new and unprov- 
en areas, remote from well known min- 
ing camps and the railways. 
cess of a number of the operations 


The suc- 





now in progress in the Manitoba areas 
should greatly speed future progress 
as public interest will then be focus: 

on these districts and transportation 
facilities provided to the more im- 
portant developments. 


In the Central Manitoba goldfield, 
100 miles north-east of Winnipeg, the 
most extensive and important develop- 
ments during the past year were on 
the Kitchener group, where the Cen- 
tral Manitoba Mines, Limited, com- 
pleted the first unit of a 150-ton mill 
and outlined for stoping a three years’ 
supply of ore. The mill has recently 
been thoroughly tested and Manitoba 
should.soon again be among the goid- 
producing provinces. At present the 
625 foot level of the Kitchener vein is 
being explored and the Tene 6 and 
Roger veins are also to be further ex- 
plored by diamond drilling and drift- 
ing. 

Some surface prospecting was in 
progress on the Eldorado, 2% miles 
southwest of the Kitchener. Here a 
new mining plant has been installed 
and it is planned to explore this vein 
to the 500-foot level. Several gold 
prospects in the area between the 
Kitchener and Beresford and Moore 
Lakes were- also explored in detail 
by surface trenching and sampling. 
In the Gem and Slate Lakes section, 
considerable surface trenching and 
test-pit work was completed and some 
favorable results reported. The San 
Antonia property along the north 
shore of Rice Lake has received con- 
siderable attention. Here some 1,200 
feet of drifting and cross-cutting has 
been completed on the west end of the 
deposit, and on the east end it is be- 
ing explored to the 300-foot level. A 
group of claims south of Beaver Lake 
is being thoroughly explored by the 
American Development Company and 
over 6,000 feet of diamond drilling has 


already been done. In the English | aii 


Brook area portable gasoline _—_ 
were installed on the Betty and Ling 


properties and underground work is| A 


now in progress. Last spring ‘the 
roads to these camps were greatly 
improved and electric power and tele- 
phone lines were built from Great 
Falls to the Kitchener. 

In Northern Manitoba intensive ex- 
perimental work continued through- 
out the year on the Flin Flon ores, and 
some underground work was carried 
on at several levels to more accurately 
determine the character of this large 
ore-body. The Sherritt-Gordon ore- 
body was > investigated by sur- 
face work and some diamond drilling. 
Several other copper-zinc properties 
in the area between Flin Flon and the 
Sherritt-Gordon were further investi- 
gated by prospect shafts and a few 
diamond drill holes. Northeast of 
Lake Winnipeg five prospecting par- 
ties were at work in the vicinity of 
Oxford, Knee and Gods Lakes. The 
Geological Survey completed a geo- 
logical exploration of Island Lake and 
adjoining lakes to the northeast. This 


whole district is Leer sarees f virgin ter- Den. § 


ritory, and the geological indications 
would justify certain parts being in- 
tensively prospected. 
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We recommend the immediate purchase of 


Picard Gold Mines 
Limited 


Quebec Mining Securities 
Limited 


93 St. Peter Street 


phyry zones. 


We own and offer: 


Bush Consolidated 


Camps erected — Winter supplies on 
ground—night and day shifts driving 
cross-cut to intersect two quartz por- 


Complete New Report Availakl>=. 
John P.Kendal] 
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Quebec P.Q. 
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$ 120,000 


Cap dela Madeleine 
R. C. School 5% Bonds 


Maturities: November 1928 to 1958 


Price: 100 and accrued interest 


Societe Generale de Finance, 


(General Finance Company) Ine. 


97 St. James Street 
Montreal 


Tel.: HArbour 5168-5169 





THREE CONCERNS SEVERAL GROUPS IN 
FOR KIRKLAND LAKE} QUEBEC AMALGAMATE 


Cambro-Kirkland Eastern and|Duprat and Other Holdings 


THE FINANCIAL 


United Will Join the Adjoining Amulet go Into 
Operators Rhyolite Mines 


Kirkland Lake will have three more; Rhyolite Mines is the name of a new 
operations. Cambro Mines has been | company for the interesting Amulet- 
launched under favorable circum-/ Area section of Quebec. Rhyolite is a 
stances. It lies between Bidgood and | consolidation of a number of proper- 
Lebel Oro. Bidgood holds 195,000 | ties and the final move to put the deal 
shares in this company. Part of the| through was taken early this week 
claims include the major portion of| when shareholders of Duprat gave 
Mud Lake, which has long been looked | their approval to the amalgamation. 
upon as very favorable ground. Gor-/| ;'y]] details of the amalgamation are 
don Summers, Haileybury, is presi-| not as yet available, but it is under- 
dent and Leo Erenhous, vice-pres.,| stood that the complete holdings of 
with W. B. McPherson, secretary-| the company will give a property 
treasurer. equal in size to Waite-Montgomery. 

Another company soon to be! ‘The new company is capitalized at 
launched is Kirkland Eastern. Like} 5,900,000 shares, of which 3,000,000 
Cambro mines its issue of stock for| are to be issued in full payment for 
preliminary work was over-subscrib-| 9]) the properties, thereby leaving 2,- 
ed. It takes in part of the Powell! 900,000 in the treasury. A Block of 
claims in Gull Lake. Jas. Rattray,| 50,000 shares has been underwritten. 
Cobalt, will manage the operation. Duprat turns in two groups of 

Strong interests have rounded up| claims and receives 500,000 shares of 
United Kirkland which adjoins Ma-/| the new company. Duprat itself con- 
cassa and Kirkland Lake Gold, and it| tinues in possession of about 5,000 
is understood that financing is about | acres situated in various other parts 
completed. of =~ field, aon eee. 

The so ¢a “Nipissing” claims 

vanst TREE BULGING sy e| mith ‘sini “Amolet and Peron 
; . claims are also included, together wit 

ae eee > Sane the entire holdings of the original 


additional claims to the west of its 


original holdings. Rhyolite Company. 





MINING STOCK QUOTATIONS 
Week Ending December 6 


Par Div. Yield High Low Close Sales Range 1926 
Val. Rate for wk. for wk. Dec.6 for wk. High 

BRORR 00060 080 1 cous: cose 2.00" 8.00 8:00. rues 
Aconda........ 1 Kae a6 oe Oe 28 31 230175 
RPS boee, aves Rene. 2. Bee 3540 Jeiai 
ateee OY aciwe Riek ee 4 3 3 24000 6% 
Amity C . 47 40 40% 125470. 
Amulet 1 4.80 8.85 4.00 245588 2.98 
Apex.. 1 1K 5% 7% 218575 

rea. . 1 41 .80 .80% 102850 1.55 
Argo. Con...... 1 37% 8630 33% 222260 76 
Archean . bara ee _o a ye al 
MOR so ccesc es 1 6% 5 5 147600... 
Baldwin 1 3% 3 3% 66600 6H 
Bedford . 52 42 48% 46586560 frie 
Barry Holl. 1 1.22 1.01 1.10 463945 1.00 
Beaver 1 2.16 2.01 2.09 45100 99 
Belle'len L..... 1 kas aed we ie 

i iphene de 1.83 1.61 1.64 723760 9s 
Boischatel . . ... None 7 5 5 56200 
Bourlamaque .. 1 héied ets 45 
Buckingham... 1 7 6 63200 7K 
Bunker Hill.... 10 141 133 141 es bers 
Can. Lorraine... 1 . 23 18 18 8200 93 
Capitol 8. 1 19% 19% 8400 48% 
Capitol R...... i 12 1l 2 140800 43 
Castle Tre 1 88 80 .85 24326 1.86 
Cen. Manitoba. 1 2.15 2.08 2.06 96200 .... 
Chaput H...... 1 14 12 12% 84050 22 
Clifton. . 1 1% 1% 1” 1600 6% 
Coast Copper 5 ek sw 16.60 16.00 16.00 680 - 
Col. Kirk... ... 1 rele” tts oh 9% 7 127400 6% 
Coniagas. . ya 3 4.80 4.50 4.75 2325 4.85 
Coniaurum 5.30 6.45 4540 4.60 


ee ikon ees 
Cons. Smelter.. 26 10+6 6.60 27434 264)4 268 15509 266 


Copper Hill.... 1 as an ee 65 58 ee 2 ates 
Oe Pe wis eget Oe Be 12% 98250 87% 
Crown Res..... . ste: sees 64 68% 196275 nad 
Davidson... ... 1 sé sau hee 3 
Destor o* oF cane she 41 
ome Mines. ..None $1 7.70 18.96 12.956 13.00 15246 20.00 
Dom. Kirk 1 9% 7% 74% 47500 
Don. Rouyn 1 23 20 31800 «661 
asa ued 65 50 68 10585 
ON Sr | be den il 12 55725 
SE ssccclccs 8 a a ee 55 55 1000 
Everett. ...... 1 cithh whee 3 3 3 20200 12% 
Federal Kirk... 1 69% 60 62 32700 
Bickate «wae 1 9 8 4000 
Fisher, Que..... 1 Seba wok aoe 
Gifford . . ea 68 
Gladstone... .. ra Sak ee 
Goldale........ 1 deve. aw de 49 42% 42% %.96720 43 
Gold Hill...... 1 oe db téu'ee 40 31 33 398750 73 
Gold Ore......  . ee onan aa od ‘awe ae ait aal 
Gene TNE ccs R00 oe sdce 1% 1M 1% 8000 5 
Granada Rouyn . tae peas) Oe 30 $2 942100_—i..... 
Grover Daley.. 1 alae? gains, aaa, » See 14 89400 32 
Harvie Exp. ...None .... .... .90 .70 .80 3060 nae 
Hillcrest c...... 100 6 10.00 ce wa i erie chew ia. oe 
Hillcrest, pref.. 100 7 8.23 85 85 85 5 83 
FR oe 20 21 96200 31 
Hollinger...... 5 26 7.64 17.85 17.10 17.26 6585 21.00 
Howey Gold... 1 ican, “ere 1.50 1.35 1.36 226020 oh a 
DAs Sasecss 2 Se ae aah ite egy acted ee 
x 26 $2 2.89 72% 66% 68% 86988 46 
1 swine aaee Oe 73 73 844600 os 
1 16 21.33 .80 .74 .75% 18635 1.91 
1 ae. Geek 6 4% 4% 6700 22 
1 ee 25 25% 158250 34 
7 sia eee B08 3.90 8.0 Ieee --2.68 
eS Pe a, 24% 28% 122150 Fi 
1 a 60 51600 ae 
1 ide Seta iaes 5M 5% 6% 2700 39 
: 40+10 1.93 26.85 25.70 25.85 16153 = 
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Malartic Got High 
Values in Deep Holes 


Malartic Gold Mines shaft is now down 
The goal aimed at for the pres- 
ent is 500-ft., where considerable lateral 
work will be undertaken. 
stood that the company met with excel- 
lent results in diamond drilling and that 
values around $18 per ton were secured 
at a depth of 1,200-ft. 
— of Quebec is very rich in free 
gold. 
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RADIORE SURVEYS 
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SHAFT TO 1,200-FT., 
OPEN 5 NEW LEVELS 


Managing Director Looks 
Forward to Time When 
500-ton Mill Warranted 


Leo Erenhous, managing director 


--of Crown Reserve Consolidated Mines 


operating in East Boston Creek area, 


-has forwarded shareholders a lette 


outlining the position of the opera- 
tion, He announces. that it has been 
decided to sink the shaft to 1,200-ft. 
and open up five new levels. He says 
that sufficient funds are assured and 
he looks forward to putting enough 
ore in sight to warrant the erection of 
a 500-ton mill. His letter reads: 


Toward the end of May, 1927, the fi- 
ces of your company were satisfac- 
torily arranged and work was resumed 
on your property at Larder Lake under 


direction. 

™ oD to the 30th day of November, 6,501 
feet of diamond drilling had been ac- 
complished, part on the surface and part 
from the 800-foot level underground. 
The mine was carefully examined and 
the treatment of the ore considered. 

As @ result, the following facts have 
been ascertained and conclusions arrived 


O* est—That the formation in which all 
the ore in the mine has been ‘found is 
now proved to exist to 2,130 feet vertic- 
ally below the surface, the greatest 
depth reached by the drills. 

ond—That apart from the main 
fault which lies in or alongside the vein, 
there is no evidence of faulting which 
would either cut off or disturb the vein. 

Third—Several vein formations were 
intersected varying in width from 5 to 
20 feet, showing interesting gold values. 

Fourth—The vein system has been 
proved to be at least 2,000 feet in length 
and the end has not been reached, nor 
have the limits of the ore bodies been 
determined. 

Fifth—There is no great difficulty con- 
nected with the treatment of the ore, and 
the ore at present developed can be 
treated at a profit. 

As a result, a contract has been let to 
sink No. 1 shaft from 575 feet to 1,200 
feet and the main vein will be opened 
up on five new levels, also several other 
veins known to exist and vein structures 
disclosed by the recent diamond drilling 
will be explored. 

Satisfactory financial arrangements 
have been made and the treasury is as- 
sured enough money to carry the above 
programme to completion. 

I look forward with confidence to this 
programme of exploration and develop- 
ment putting in sight enough ore to war- 
rant the erection of a mill to treat 500 
tons daily. 


Stadacona Picks Up 
Noranda Diabase 


MONTREAL.—The diabase dyke locat- 
ed on the Stadacona Rouyn property has 
been identified as the southern continu- 
ation of that found on the Noranda prop- 
erty, which proved to be rich in mineral- 
ization. a poanenney oe the 
company, who has just returne rom 
on, " sameaat that the results of the 
recent work done on the property are 
most'€neouraging. Approximately 3,000 
feet of diamond drilling has been done 
on Block Eight, south of Noranda. Twelve 
holes of an average depth of 250 feet 
have been put down, the deepest one be- 
ing down 519 feet. 

n one hole near the diabase dyke. 40 
feet of sulphide mineralization has been 
encountered. In another, south of Ed- 
ward Lake, in low lying —. ground, a 
greatly altered ryholite was found. 

In order to concentrate drilling efforts, 
an electrical survey, conducted by the 
Radiore Company, has been started. Both 
sides of the diabase dyke throughout its 
length of a mile and a half will be thor- 
oughly surveyed, and later drilled. Two 
ane? coned drills are kept working 
on three shifts of eight hours each at the 
present time. Murray Kennedy, engi- 
neer in charge, states that the work be- 
ing done on'Stadacona Rouyn will have 
very satisfactory results. 











CHAS. SPEARMAN 


(Bae, MA.) 
CONSULTING MINING GEOLOGIST 
AND ENGINEER. 







Reom 704, Pewer Bldg., Montreal, Que. 
"Phone Main 6212 





Copper Hill Mines 


Write for latest information 


Walton & Co. 


LIMITED 


190 St. James St. Montreal 


USSHER, FAIRLIE & CO. Ltd. 
J. F. H. USSHER 


Member Standard Stock Exchange 
Specialists in Mining Securities 


6 JORDAN STREET, TORONTO 
Est. 20 years. Elgin 3428 


SCHLUMBERGER 


ECTRICAL PROSPECTING 


METHODS 


Room 903 Wilson Bidg. Telephone Main 1870 
63 Front st w. Telegr. address 
Toronto 2 Ont *'Elecprepec’’ 


For practical assistance 
to the manufacturer, 
and business man in 
the testing, inspection 
and use of all materials. 
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Electrical Survey Being 
Made on Makamic Group 
MONTREAL.—Development work on 
che Makamic Mines is going on steadily. 
Fifteen men are at present employed on 
an electrical survey and surface work. 
It is expected that the electrical survey 
will be completed in about two weeks’ 
time. The geological formation is said 
to be very good and to have shown evi- 
dence of excellent mineralization. The 
company will start an extensive diamond- 
drilling campaign.as soon as the elec- 
-rical survey is completed. It is also re- 
ported that the Hon. J. L. Perron, Min- 
ister of Roads for the Province of Que- 
bec, is now the legal advisor of the com- 
pany. J. E. Alain, president of Victoria- 
ville Furniture Company, Victoriaville, 
P.Q., and Adelard Deslauriers, contractor 
of Quebec, have been appointed directors 
of the company. 


TECK WILL HANDLE 
$20 ORE IN 1928 


New Mill Will Retain Substan- 


tial Average, But Old Mill 
Will be Lower 





General manager D. L. A. Forbes, of 
Teck Hughes mine told shareholders at 
the annual meeting that 1928 costs should 
run between $6 and $7 per ton. With 
— — $4 ore may be handled in the 
old mill, on 


Production of 850 tons daily will be 
maintained until further exploration 
warrants expansion. Six months’ work 
will be necessary to demonstrate this. 


Gross recovery of gold per ton from 
both mills in October was between $207,- 
000 and $280,000. Average mill heads 
were between $17 and $18. The average 
gross production from the new mill in 
1928 might be as much as $300,000 a 
month. The old mill will be on a de- 
creasing grade of ore as the new mill 
speeds up, and will begin re-treating tail- 
ings in another year. The new mill 
should average $16 to $20 in mill heads 
in 1928. The grade of ore going through 
the new mill at present runs from $21 up 
to $25 a ton, but Mr. Forbes told share- 
holders he does not think this average 
can be maintained all through 1928. He 
guessed that the average grade of ore 
going through both mills next year would 
be about $20 a ton. 

Mr. Forbes said that the mine has been 

tting richer in the last 600 feet, but 
evels varied. The average grade of ore 
from the ninth to the nineteenth levels 
was better than $20, and said it might 
be as high as $25. 

The six new levels opened up in 1927 
were not quite so wide in ore as the fa- 
mous thirteenth level had been, but there 
was more uniformity of values. On the 
thirteenth there had been lean sections, 
but they found ore widths in places up 
to 35 feet. They had so far not struc 
such a width as this on the six new levels. 
but development has my | been nicely 
started. In fact, the ore lengths given 
were really only on initial developments. 
He said Teck Hughes had ore in sight for 
several years and expected that the life 
of the mine would be extended consider- 
—_. from work to be done on the new 
evels, 








Cambro Kirkland 
Hines Limited 





Authorized capital $3,000,000, with par value 
of $1 per share. 


owns outright 9 patented min- 
ing claims, containing in all 340 acres. The 
roperty fronts on the 
Consolidated 


Property The company 
eastern boundary of the 
western boundary of Bid 
Mines Limited 
Geology 
visible on the 
Development 
Campaign mence immediately. 
Financing The sum of 
ings, etc. 
Directorate 


We regard the operation of Cambro Kirkland Mines as an 
outstanding development directed by a responsible group 
of mining men associated with successful properties. The 
management will be in the hands of a competent operator 
intimately familiar with the Kirkland Lake camp. 


MACDONALD, MCPHERSON & Co. 


Members of the Standard Stock and Mining Exchange 


24 King Street West 
Elgin 


As the initial allotment of 500,000 shares is entirely sold, 
this is issued as a statistical record only. 


The area embraced by the property of Cambro 
Kirkland Mines has the same geological con- 
ditions as those of its neighbor, Bidgood, and 
one outcropping of the Bidgood vein system is 


Prior to starting actual mining operation, an 
economic diamond-drilling program is to com- 


commence actual mining operations and to 
equip the property with mining plant build- 


Gordon F. Summers, Haileybury, President; 
Leo Erenhous, President of Bidgood Consoli- 
dated Mines, Vice-President; R. Yacht Cam 
bell, Haileybury; Robert R. 

Toronto; W. B. McPherson, Secretary-Treas- 
urer, Toronto. 


THE FINAN 


SMELTERS TO SPEND 
$2,150,000 ON BIG 
MISSOURI PROPERTY 


Will Underwrite Two Mil- 
lion Bond Issue When Con- 
centrator is Needed 


There has been considerable dis- 
appointment on the coast, that a real 
market has not developed in the 
Shares of Big Missouri, an operation 
in Portland Canal area, North of 
Bust Consolidated, since Consolidated 
Mining and Smelting took it over. The 
shares showed some strength for a 
time and then suddenly eased, and 
are now selling around 26 cents, The 
full details of the Big Missouri deal, 
involving as they do, three companies 
are well outlined by R. P. Clark of 
Vancouver Limited. They say: 

Big Missouri Co., capital $5,000,000, 
shares $1 par, has outstanding about 
950,000 and 2,500,000 held in escrow by 
the Standard Mines Corp., who organ- 
ized Big Missouri Mining Co, approx- 


‘imately two years ago. 


Shares of Standard Mines Corp. are 
held principally by Tacoma interests, 
but we understand there are approx- 
imately 25,000 shares held by outside 
interests. A holder of one share of the 
Standard Mines is the owner of three 
shares of Big Missouri which are held 
in escrow and we understand that it 
will be a year at least before these 
shares are free. An advertisement ap- 
pearing in the Vancouver dailies re- 
cently offered a limited amount of the 
Standard Mines at a price of 60c. a 
share, stating that in reality, in pur- 
chasing these shares, they were buying 
Big Missouri at 20c. a share. Such 
shares were offered by outside interests, 
but we understand that the Tacoma peo- 
ple are holding their shares, being of 
the opinion that Big Missouri is one of 
the biggest mines in the province and 
that substantial returns in the way of 
dividends will be made as soon as the 
property has been fully developed. 

When the Consolidated bought the 
contro! of the Big Missouri, in order to 
go through with the deal, Big Missouri 
was asked to put up approximately $75,- 
000, being payment due on their half of 
the property, and to clean up all out- 
standing debts. To do this, the Tacoma 
people bought a block of approximately 
750,000 shares of Big Missouri from that 
company, paying 10c. a share for these 

his was, of course, done before the 
Consolidated would go through with the 
deal and before the shares were quoted 
on the Vancouver Stock Exchange. Van- 
couver brokers, being of the opinion that 
only 200,000 shares were then issued, 
considered the stock an attractive pur- 
‘hase and in some cases advised their | 
clients to buy for a quick turnover. 

When the stock was listed, however, 
the Tacoma interests sought to dispose 
of theirblock of 750,000 shares pur- 
chased at 10c., and it is understood that 
the market absorbed the majority of 
this block around 30c. However, those 
people who bought the stock for a quick 
turnover, seeing the large blocks placed 









Y 





shores of Mud Lake. 


$165,000 has been provided to 


Brown, M. E., 


- Toronto 
6255 





on the market, endeavored to dispose of 
their holdings, and this knocked the 
price down to present levels. Negotia- 
tions are at present under way whereby 
the remaining shares will be disposed 
of privately. 

Big Missouri, with 3,500,000 shares 
issued quoted at 26c., would give their 
half interest in the mine a value of ap- 
proximately $1,000,000, and the Con- 
solidated, also owning a half interest, 
would give the property a value of ap- 
proximately $2,000,000. 4 mi 

It has been stated by reliable mining 
engineers that ore blocked out on the 
property to date is worth approximately 
$4,000,000, and on that valuation would 
give the shares of the Big Missouri a 
value of double their present price. This 
tonnage has been blocked out within the 
last two years by the expenditure of 
around $200,000 by the Standard Mines 
Corporation; and the Consolidated will 
spend in the neighborhood of $150,000 on 
further development and have also 
agreed to underwrite a bond issue of 
$2,000,000, this money to be spent on 
development and on the erection of a 
concentrator, etc. . ‘ 

In the hands of the Consolidated this 
money should develop larger reserves, 
and many reliable authorities claim that, 
with the expenditure of large sums on 
this property, one of the largest mines 
in Canada will be the result. Besides 
the Big Missouri, the Consolidated have 
at the present time under active develop- 
ment three other mines in the Coast 
Copper, Sunloch, and George Copper. 











Abana Will Produce 
During Coming Year 


Abana Mines’ directors, at a recent 
meeting, went over the expansion plans 
which Chas. Spearman, consulting engi- 
neer, has prepared for the operation, and 
gave them their approval. It was defin- 
itel 
wil 


stated after the meeting that Abana 
produce in 1928, 


It was also an- 


Have your engineer check over 
these details of the Wilfley 
Centrifugal Sand Pump. He will 
see the special advantages at 


once. 


As the clearance between runner and follower plate of an 
ordinary sand pump increases by wear, the efficiency of the 


pump becomes less and less. 


By simply tightening an adjusting nut on the Wilfley, the 
entire bearing unit and runner can be adjusted to keep the 
Maximum, uniform efficiency is 


clearance always the same. 
thus constantly maintained. 


The wings of a revolving “expeller” throw the solutions 


nounced that sufficient ore has been un- 
covered to insure 5 years’ milling opera- 
tion. It is proposed to start with a 200 
to 250-ton concentration. The idea is to 
produce 40 or 50 tons of concentrates 
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Moysey Building, 
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INTAKE AND OUTLET PIPES ARE NOT ~ 
DISTURBED ON THE WILFLEY PUMP .- 


away from the shaft. This entirely eliminates the usual trouble- 
some stuffing box and the necessity of fresh gland water. 


Heavy and hard wearing parts render long service. 





MARCY BALL MILLS 
MARCY ROD MILLS 
V‘ILFLEY TABLES 
WILFLEY PUMPS 
FALK GEARS 
TELSMITH CRUSHERS 
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HomerL Gibson 
and Company 
Bank of Hamilton Bldg 
Elgin 2241 Toronta. 
BRANCHES: 


Timmins Barcevirs COBALT 
KIRKLAND LAKE ROUYN 
Suosury NORTH BAY 


Private Wires to All Branches 
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As for our mining promotions. 


DENVER, CULORADO, U.S.A. 
SALT LAKE CITY 


Made in Canada by William Hamilton Limited, Peterboro, Ont. 


Promoters 







The Market Despatch, published weekly, and 
supplemented by a personal interest in each 
client’s requirements, backed by 323 years of 
experience, and our own private wire system into 
all the prind{pal mining camps, places us in a unique 


May lace your name on the list to receive 
this eshl-oeae ew ef the mines each week? 


| ARTHUR E. MOYSEY & CO. 


TELEPHONE: ELGIN 5171 
242 Bay Street, 
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The new Wilfley construction enables wear- 
ing parts, one or all, to be exposed and changed 
in a few minutes instead of 
Simply loosen a bolt and remove a few screws 
and nuts and the case can be swung away on 


the crane. 
retaining nut off with it. Re-assembling is 
as quickly done. 


Recognized as the standard pump for abras- 
ive and hot solutions containing up to 70% 
solids, pressures up to 90 Ibs., and distances 
running into miles. 


\MELTER 
SUPPLY J) COMPANY 


NEW YORK 
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daily until such time as railway facilities 
are available, as it is estimated that it 
would be difficult to build a wagon road 
out that would take care of any greater 
tonnage. 





‘“‘T would gladly 
pay for yourMarket 
Despatch, as I con- 
sider it a very in- 
teresting and pro- 
fitable paper” 


—writes » Canadian investor 
fm mining securities. 
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hours the old way. 


Runner unscrews and 


Some users in Canada: 
mier 
Granby 
Hollinger 
McIntyre 


MINING MACHINERY 
MILL SUPPLIES 
ELECTRICAL MOTORS 


ELECTRICAL SUPPLIES 
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CHEMICALS 
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Promotions 


and Progress 


T is not long since to damn any mining project, legitimate or other- 
wise, was but to call it a “promotion.” And to cast its sponsors 
beyond the pale of polite society was but to apply the name 


Over 20 years’ contact 
with ee — 
a Opportunity," 


azine of 
mailed without 
those interested. 


Write today and let us 
regularly 


send you a copy 


“promoter.” Both terms were packed with distrust. 


Yet, the real meaning of promotion is progress, and promoter one 
who makes for progress. 


Thank God, then, for the promoters and their promotions in whatever 
phase of civilization’s advance they may have operated. Were it not 
for the promoters, we would still be clothed in animal skins and living 
in caves, with stones the implements of our simple needs. 


Without these we would have no 
Hollinger, no Sullivan, no International Nickel, no Lake Shore or 
Teck Hughes, no Noranda. Without these Canada today would not 
be in the front rank of the world’s mineral producers. A surprisingly 
lai_2 promotion of our present happily employed population would 
be seeking jobs elsewhere. 
Let's, then, have more mining promoters, more promotions—legiti- 
mate, honest efforts, of course—so that as time goes on we may have 
more mines like those we now boast. Every new mine means an 
addition to our national wealth, a source of employment, a blessing 
all round, and brings us one step nearer the “place in the sun which 
Canada, as a nation, seems destined to fill. 
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MONTREAL LIGHT 
BY COUNCIL 
TO REDUCE RATES 


~ Considers Present Low Coal 


Cost Warrants Lower 
Gas Prices 


From Our Own Correspondent 
MONTREAL.—The city council of 
Montreal has forwarded a request to 
the Montreal Light, Heat and Power 
lidated for a reduction in rates. 
The council adopted a resolution which 
inted out that some of the citizens 
of Westmount are obtaining power at 


a lower price than it is supplied in 


Montreal and that the company in- 
ereased the price of gas with the in- 
crease in the cost of coal some years 

' The council is of the opinion in 
view of the lower costs of coal at pres- 
ent prevailing, the price of gas should 
also be reduced. 

The demand for lower power and 
lower gas rates by the city appears to 
be the outcome of a rate, war which 
Montreal Power recently waged with 
the municipal electric system of West- 
mount. The city of Westmount is en- 
tirely surrounded by Montreal, but 
Westmount purchases power en bloc 
from Montreal Power and carries on 
its own distribution service, in opposi- 
tion to the privately owned company. 
It owns also a small steam plant 
which takes care of peak loads. 

Offer of stock 

Some time ago the power company 
offered the citizens of Westmount, 
Montreal Power stock at a price very 
much below present market quotations, 

ded they would sign a power con- 
tract with the company. The municip- 
ally-owned power system of Westmount 
retaliated by reducing the price of 
electricity. Montreal Power replied by 
reducing its prices—but only to those 
in Westmount who were, at that time, 
being served by the Westmount muni- 


= system. ; ; 
ow the Montreal city council is up in 
arms because some of the customers of 
the company in Westmount are obtain- 
ing power at a price materially below 
the rates prevailing in Montreal. The 
city is asking that the power rates in 
Montreal be at the same level as in 
Westmount, and that the price of gas 
be reduced to conform to the decrease 
in the price of coal and other raw ma- 
terials. 

The resolution which passed the 
Montreal city council is as follows: 

“Whereas the Montreal Light, Heat 


and Power Consolidated charges to the: 


citizens of Westmount but 2 cents a kilo- 
watt hour for the supply of electric 
power for lighting purposes; whereas 
the city and the citizens of Montreal 
pay to this company, for the same ser- 
vice, a net price of 3% cents a kilowatt 
hour; whereas when the prices of coal 
and other raw material were very high, 
the Montreal Light, Heat and Power 
Consolidated demanded and obtained the 
authorization to increase the price for 
the supply of gas; whereas the price of 
coal has, since then, decreased consid- 
etably; whereas the present price of 
gas is $0.10% net 100 cubic feet, and 
the committee is of the opinion this 
price should be reduced; your commit- 
tee recommends that instructions be 
given to the City Clerk to ask the Mont- 
real Light, Heat and Power Consolid- 
ated to charge the city and the citizens 
of Montfeal, for the supply of electric 
power for lighting purposes, the same 
price as it charges the citizens of West- 
mount, and to grant, in the price de- 
manded for the supply of gas, a reduc- 
tion in proportion to the decrease in the 
price of coal, and other raw material.” 
To date the demands of the council 
have had no effect on the shares of 
Montreal Power. What the outcome of 
the demands of the city council will be 
ds on whether or not the city de- 
cides to press its claims. The officials 
of the company state that the average 
for power in Montreal is as low, 

or lower than in other cities. 





More Apples to Britain 
, N. S—Apple shipments to 
British markets up to Nov. 15, amount 
to 240,543 barrels as compared with 
230,004 at the same date last year. 





Canada Exports More Rum 

OTTAWA, Ont.—Canada’s exports of 
aleoholic beverages has been showing 
ed increases. The total value of ex- 
— in the twelve months ended Octo- 
T was $26,881,049 as compared with 
670,413 in 1926, $17,227,125 in 1925, 
604,209 in 1924 and’ $10,636,314 in 
1923. Exports of whiskey have been 
mainly responsible for the increment, 
ne — in value from $6,189,378 in 
400, in 1925, ,080,- 

382 in 1907" 25, and $21,080 
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“THE FINANCIAL POST 


Balance Sheet Shows 
Good Liquid Position 
of National Steel Car 


A circular issued by Greenshields & 
Co. and McDougall & Cowans details 
the conditions affecting National Steel 
Car Corp. The balance sheet shows 
the company to be in excellent liquid 
position. The capital and surplus total 
$2,262,572, or in excess of $22 the 
share. 

Greenshields & Co. and McDougall 
& Cowans purchased 81,000 shares of 
the total of 100,000 shares outstanding 
and introduced the stock in the Can- 
adian market last week at 39. It has 
since been selling around 42. The low 
price for the year was 18%. 

The company’s bonded debt con- 
sists of $860,000 first mortgage, 6 per 
cent. bonds, due January 1, 1930. The 
original issue was $2,000,000 and $1,- 
140,000 has been retired through the 
operation of sinking fund. 

The following letter from R. J. 
Magor, president, to the purchasers 
of the stock, tells something of the his- 
tory of the company: 

In connection with your purchase of 
61,000 shares capital stock of National 
Steel Car Corporation, Ltd., I have plea- 
sure in giving you the following informa- 
tion: 

National Steel Car Corporation, Ltd., 
was formed in 1920 to take over under 
new management, the assets and business 
of the National Steel Car Company, Ltd., 
of Hamilton, Ont. The purchase of the 
business was financed by the sale of $2,- 
000,000 first mortgage, 6 per cent. bonds 
and 100,000 shares of common stock, 19,- 
000 of which were taken by the stock- 
holders of the old company, the balance 
of 81,000 shares being subscribed in the 
United States. 

Since re-organization January 1, 1920, 
the company has made steady progress in 
the upbuilding of its position as a manu- 
facturer of steel and composite equip- 
ment used for the transportation of ma- 
terials and passengers. 

Business 


The company manufactures all types 
of steel and composite railroad passen- 
ger and freight cars, as well as electric 
street cars for cities, and special types 
of equipment for mining, logging and in- 
dustrial operations. The company also 
produces drop forgings and steel press- 
ings, and fabricates wood and steel parts, 
which are sold to the railroads for re- 
pairs and to other assembling plants. 
The works are located on Hamilton Bay, 
Hamilton, Ont., an advantageous point 
for labor supply, and well located for 
economical and prompt deliveries of raw 
materials. 

The company’s list of customers in- 
cludes: Canadian Pacific Railway; Cana- 
dian National Railways; Temiskaming & 
Northern Ontario Railway; Toronto, 
Hamilton & Buffalo Railway; Pere Mar- 
quette Railway Lines in Canada; Domin- 
ion Power and Transmission Company; 
Pacific Great Eastern Railway and 
others. 

In addition to the manufacture of rail- 
way cars and equipment, the company 
had in operation when taken over by the 
present management, a separate depart- 
ment for the manufacture and sale of 
motor trucks. This business, however, 
proved unprofitable and has now been 
completely liquidated, save for a trifling 
amount of spare parts business for own- 
ers of National Trucks still on the road. 

Earnings 

Price, Waterhouse & Co., chartered 
accountants, have examined the books 
and accounts of the company, and their 
certificate shows that after eliminating 
losses sustained exclusively by the motor 
truck department, net earnings of the 
business as now constituted, i.e., oper- 
ation of car business alone, for the four 
years ending June 30, 1927, before depre- 
ciation and bond interest, were as fol- 


ows: 
ee $878,892 BOS ‘seccs $151,103 
SO dob 4s 91,600 ae 896,376 
Average for four years ........ $379,493 
Annual interest on present bond- 
DOE vec dsechcececsvevesere 1,600 
Annual depreciation ............ 100,000 
DRED cab ncnncd'eesescs ovewe $227,893 


which is the equivalent, before income 

tax, of over $2.27 per share per annum 

on the capital stock. 

Net earnings for the six months 
ending December 31, 1927, with 
the month of December esti- 
mated, after deduction of full 
depreciation and _ interest, 
BRROUES GD csc nkcivccds os seasons 

which compare with earnings 

for the same period of 1926.. 
Assets 

According to balance sheet as at Sept- 

ember 30, 1927, as certified by Price, 

Waterhouse & Co., chartered account- 

ants, assets of the company were as 

follows: 

Land, buildings and 


$274,400 
173,879 


equipment ...... $3,316,098 
Less reserve for de- 
preciation ....... 1,246,332 
————_ $2,069,766 
Current assets .... 1,186,765 
Less current liabil- 
BD Seustsannede 144, 
1,042,671 
Deferred charges ..........- 10,134 
Patents and goodwill ........ 1 
Total net assets ..........%. 8,122,572 
Less bonded debt .......... 860,000 


Wet WOTER: scccccccccccccnes $2,262,572 
Of the current assets, $624,428 is in 
cash and call loans. Inventory consists 
almost entirely of materials purchased 
against orders actually on hand 
Railway Equipment 
The following table gives the number 
of freight cars built in Canada since 


910 
Se aivesr'e 6,675 eae 4,934 
ee 8,698 ee 9,440 
Ren cienes 11,694 ROE Sesces 878 
ee 19,891 ED sé600n 3,254 
Tet asncve 6,318 a a 3,818 
[ae san4cd 1,229 SE 650 
| 1,465 BOBS ccc cce 1,802 
Dene \eanae 4,308 AEE enw der 2,145 
SUES ivepie 10,421 
Sn counter 10,708 
*11 months. 


The following table gives the number 
of passenger cars and equipment for ex- 
press service built in Canada since 1910: 
1910 68 1 119 


. ee 920 ...... 

|) roe 72 1921 ...... 288 
BOIS 2 ncove 135 1922 -....++. 201 
WOIS 2 .ccce 141 1923 ....++ 400 
1914 2.2000 221 1924 .....- 278 
| 102 1925 ....+. 75 
2916 2.000. 45 1926 .....- 316 
BBLS cence 10 “1927 ....+. 191 
BOIS secccs 110 

1919 ...... 151 


*11 months. 

It will be seen that the present 5-year 
period is very far behind the previous 
ones as to the building of freight cars, 


which constitute the largest part of the 
company’s business. 
Growth in Railroad Traffic 

The Canadian railroads carried more 
freight in 1926 than in any previous year. 
The increase in. revenue ton miles as 
compared with 1925 was over 6% per 
cent., and as compared with 1914, over 
50 per cent. For the first 45 weeks in 
1927 car loadings in the Dominion were 
approximately 4 per cent. higher than 
in the corresponding period of 1926. 

The long trend in railroad traffic in 
Canada has always been upward and the 
vigor with which the development of the 
Dominion’s natural resources is now pro- 
ceeding would indicate that the growth 
in the business of the railroads should be 
at a sharply accelerated rate through the 
next decade. 

Management 

Robert J. Magor and those associated 
with him, who have been responsible for 
the upbuilding of the business to its 
present position, will continue in the 
management of the company. 


DIVIDEND RUMOR 
ENHANCES SHARES 
OF CAN. WOOLLENS 


Possibility of More Adequate 
Tariff May Have En- 
hanced Shares 


From Our Own Correspondent 
_MONTREAL.—Rumors have been 
rife regarding a presumed betterment 
in the position of Canadian Wollens, 
Limited, but as far as anything af- 


fecting the position of the preferred , 


shares of the company is concerned, 
the wishes, which have found their 
way into print, have been father to the 
thought. The preferred stock has not 
paid dividends since July 1, 1922. 

Following the rumors indicating 
that the company would make with its 
preferred shareholders an offer touch- 
ing their dividend arrears, there has 
been some demand of late for both 
common and preferred shares. Both 
classes of shares have shewn a sub- 
stantial appreciation. 


Moderately Bettered 


While there has been some better- 
ment felt by the company in business 
conditions since the close of its last 
fiscal year on June 30, yet, as far as 
can be ascertained, the position of 
Canadian Woollens is certainly not 
such as to indicate any immediate 
liquidation of the preferred arrears. If 
any such liquidation of arrears does 
take place, it will probably be accom- 
plished by a distribution of common 
shares to the preferred shareholders— 
but the time for such a step still seems 
far off as the profits of the company 
this year have only been very. moder- 
ately bettered. 

Some months ago the Canadian 
Woollens acquired two woollen spin- 
ning plants at Milton and at Peter- 
borough, Ontario. These two plants 
are operated as wholly owned subsi- 
diaries; the acquisitions have worked 
out satisfactorily to date. The output 
of both these mills naturally works in 
well with the production of the other 
Canadian Woollens plants. 

In any consideration of the future 
outlook for the company, the possibil- 
ity of a more favorable tariff must be 
taken into consideration. It is thought 
that one of the reasons behind the rise 
in the stock is the possibility of the 
government granting the woollen in- 
dustry in Canada a more adequate 
tariff. But governments move in a 


mysterious way their wonders to per- 
form and any purchasing of the stock, 
based on the possibility of more ade- 
quate tariff concessions, seems to be 
nothing more than wild gambling. 
There seems to be nothing to indicate 
that the Government intends to take 
action to better the unsatisfactory 
position in which the Canadian woollen 
mills find themselves. 

As far as can be ascertained, the 
sole reason behind the move in the 
shares, particularly the preferred 
shares, is the expectation that the 
government is to increase the protec- 
tion on woollens—an expectation for 
which there exists little present evi- 
dence, if any. 


ONTARIO BAKERIES 
CONTROL ACQUIRED 
BY F. K. MORROW 


Plants Taken Over by the 
Northern Bakeries’ 
Head 


Controlling interest in Ontario Bak- 
eries has been acquired by F. K. Mor- 
row, and it is expected that Ontario 
Bakeries ultimately will be merged, or 
closely affiliated with Northern Bak- 
eries, controlled since last June by 
the Morrow group. Col. S. B. Peplar 
is, stated in announcements to have 
been associated with Mr. Morrow in 
the deal. Mr. Peplar is president of 
Ontario Bakeries. 

Ontario Bakeries is about three 
years old and is a merger of a number 
of baking companies in Western On- 
tario cities. In all, the company owns 
sixteen plants in nine cities. These 
cities are Stratford, Guelph, Wood- 
stock, North Bay, Sudbury, St. Cath- 
arines, Barrie, Midland and Trenton. 

The possibility of absorption of On- 
tario Bakeries by Northern Bakeries 
was first suggested in The Financial 
Post three months ago. Ontario Bak- 
eries has been a profitable enterprise 
for some time, although it owns two 
or three inoperative plants. The early 
days of the merger were not wholly 
satisfactory, but Col. Peplar is cred- 
ited with having brought the com- 
pany through its difficulties. _ 

Col. Peplar will remain in active 
management of Ontario Bakeries, and 
for the present there will be no direct 
connection between Ontario Bakeries 
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“Minerals and Mining Industries in the areas served 
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Department of Natural 
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Edition—contains data covering mineral resources, 
metallic and non-metallic—in every province of 


Canada. 
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all persons interested in Canadian mining. Write to 
the following address for a copy: 
C. PRICE-GREEN, 
Commissioner, 
C. N. R. General Offices, 
Montreal, P.Q. 





and Northern Bakeries. Eventually, 
it is probable that Northern Bakeries 
will achieve control through purchase 
of stock at the price paid the present 
vendors. But this may not take place 
for some time and, in any event, there 
may be no change in the operating 
name of Ontario Bakeries. 

Northern Bakeries and Ontario Bak- 
eries between them definitely exceed 
the weekly output of Canada Bread 
Co., it is reported. In fact, it has been 
said that Northern Bakeries exceeded 
Canada Bread in output in recent 
months, but no figures have been pro- 
duced to substantiate this claim, which 
is scouted in some well informed quar- 


NVENTIONS PATENTED 


ters. The output of Ontario Bakeries 
has been in excess of 20,000 loaves 
weekly. Canada Bread distributes 
more than 1,100,000 loaves weekly. 
The figures for the several plants of 
eg Bakeries haye not been pub- 
isned. 


To Visit Europe 

MONTREAL.—A. E. Kelsey, assistant 
to C. Price-Green, commissioner of the 
Canadian National Railways, Depart- 
ment of Natural Resources, is sailing 
from New York on Dec. 12 for Europe. 
Mr. Kelsey is to spend six weeks on the 
other side in connection with the ‘work 
of his department. 
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Insurance for Buyer and Seller 
Fiske Goes to New York 


INSURANCE WORLD 
WILL SEE DEBUT 
OF NEW COMPANY 


United Provinces Insurance 
Co. to Start Operations 
Under Quebec Charter 


From Our Own Correspondent - 

MONTREAL.—A new Canadian in- 
surance company, the United Prov- 
inces Insurance Company, 1s shortly to 
make its appearance in the underwrit- 
ing world. It will operate under a 
Quebec charter with head office in 
Montreal. It will have an authorized 
capital of $500,000, and for the pres- 
ent will confine its activities to acci- 
dent, sickness,_sutomclils, Seas 

ate glass, and guaran insura 
" aries F. Dale, P. W. Peacock, and 
F. H. Pyper are the incorporators of 
the new company and all three are 
well known in Canadian insurance 


In ing to The Financial Post, 
Mr. Peacock was very enthusiastic in 
regard to the future prospects of the 
new company. He said there was lots 
of room for purely Canadian companies 
in the Insurance field, and he believed 
there were great prospects in store. He 
pointed out the advantage of native com- 
panies in Dominion underwriting, inas- 
much as at the present time the bulk 
of the casualty insurance business is 
being done by foreign companies. ; 

The small proportion of casualty busi- 
mess done by Canadian companies is 
clearly shown by insurance statistics 
for 1926. Thus, of the total amount of 
casualty premiums paid, Canadian 
companies received but $9,261,219 as 
compared to $18,939,778 paid by British 
and foreign companies. — : 

The stock of the United Provinces 
Insurance Company is being placed 

rivately. The par value of the stock is 

100 and the issue price $125. As no 
charge is being incurred in the sale of 
the stock, the company will start off 
with a surplus a to 25 per cent. of 
its paid-up stoc 

Of the incorporators, Mr. Dale is a 
native of Belleville, Ontario, and com- 
menced his insurance career with the 
North American Life. He has been as- 
sociated with the Ocean Accident and 
Guarantee Corporation; the Canada Ac- 
cident Insurance Company, and until 
1921 was vice-president and managing 
director of the North American Acci- 
dent Company. : 

P. W. Peacock has had 27 years’ ex- 
perience in the insurance business, 
starting with the Western Assurance 
‘Company, at Toronto, in 1900. His other 
associations have been with the Com- 
mercial Union Assurance Company, at 
Winnipeg, the Canada Accident Assur- 
ance Company, and until recently he 
was general manager of the North 
American Accident Assurance Co. 

F. H. Pyper entered the employ of the 
Ocean Accident and Guarantee Corpora- 
tion in 1907, and was later transferred 
to Toronto and continued with the com- 
pany until 1912. Other connections have 


included Dominion Gresham Guarantee 
a aS aescieaspianlaneeieeniamsaile 


THE 
CANADA NATIONAL FIRE 
INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, CANADA 
TOTAL ASSETS $2,928,337.62 
TORONTO, 24 Adelaide St. W. 


W. H. GEORGE 
Superintendent of Agents 


A. F. C. FISKE 


THE FINANCIAL POST 


HENRY F. NORTH 


With the appointment of A. F. C. Fiske as second vice-president of the Metropolitan Life 
Insurance Co., Canada will lose an insurance executive who has been in Ottawa since the 
creation of a Canadian head office in 1924. His place will be taken by Henry F. North, 
who will forsake his present duties as assistant secretary and superintendent of agencies in 


Can 
office. Mr. Fiske will take up permanent 


and will become third vice-president, in charge of the company’s Canadian head 
residence 


in New York, and will have a general 


supervision of the company's field operations in Canada and part of the United States. 
Mr. North has been associated with the Canadian head office of the company since 1925. 


Fire Takes Heavy Toll 
Among Ontario Barns 


Mechanic1l equipment, and modern 
methods of farming are said to be di- 
rectly responsible for the alarming 
increase in barn fires that have oc- 
curred in Ontario this year. | 

The modern methods of farming are 
being blamed as the cause of spontan- 
eous combustion, which is the chief 
cause of barn fires at the present 
time, and which has raised the number 
of barn fires within the province dur- 
ing October, to 110, with an aggregate 
loss of $379,000. Only in one year has 
this loss record been exceeded. In 
1923 there were 128 barn fires, with 
a loss of $422,509. , 

According to E. P. Heaton, Ontario 
Fire Marshal, who issues these sta- 
tistics month by month, and whose 
function it is to investigate the causes 
of fire within the province; the worst 
feature of the situation is contained in 
the fact that it is almost impossible to 
make the farmer realize the disastrous 
effects of spontaneous combustion, ex- 
cept through the expensive lesson of 
experience. The fact that a great 
many barn fires occur during the 
night, renders it impossible to ascer- 
tain definitely the cause of the con- 
flagration, and only when the fires 
are discovered during the daytime, 1s 


it possible to trace the origin with cer- |, 


tainty, and point the moral of over- 
heated crops that have been prema- 
turely stored in the barn. 

Technically, the cause of spontaneous 
combustion is something like this. 

When hay, clover, alsike, or alfalfa, is 
stored in the barn without being properly 
cured, the moisture that is contained in 
aetna 


& Casualty Company, the North Ameri- 
can Accident Assurance Company, and 
since 1922 casualty manager of the 
Royal Exchange Assurance Company. 


CANADA LIFE IN BUFFALO 
The Canada Life Assurance Company, 
has opened an office in Buffalo, with 
James R. Brown, late of the Aetna Life, 
as manager. 
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the stalks and heads begins to “sweat.” 
This sweating process is nothing more or 
less than a bacteriological process until 
the heat reaches a certain point, and it 
is here that the danger sets in. 

When this bacteriological process 
reaches the point of 210 degrees Fahren- 
heit, the bacteria die. Immediately fer- 
mentation (a chemical process) sets in, 
and once the fermentation starts the ac- 
tion is very rapid. Fermentation can 
raise the heat of grass up to 550 or 600 
degrees in a very short time, and any- 
thing at, or above this temperature means 
conflagration. 


At the present time, one of the most 
SL SSSSsssssssesessesstessnessns 


important investigations that have ever 
been made on this subject, is under way 
in Vermont. In this state, the recent 
floods have left the crops in a very moist 
state, and this condition has been almost 
immediately followed by an outburst of 
barn fires which have been directly 
traced to spontaneous combustion. Here 
is a definite condition with a definite 
cause, and as a result of their investiga- 
tions, the Department of Agriculture at 
Washington are hoping to find some 
positive way of controlling this evil as- 
pect of damp crops. Canadian authorities 
are watching this situation closely with 
the hope of finding there a solution of 
the Ontario problem. 

Coming back to Ontario, the increase 
in spontaneous combustion throughout 
the province is attributed directly to the 
fact that modern methods and equipment 
are forcing the farmer to rush his har- 
vesting so that only a very short time 
elapses between the cutting and the stor- 
ing of the hay. 

The hay-loader, the automatic hay- 
fork and other such devices have 
“speeded up” production with the result 
that instead of careful handling by in- 

(Continued on page 24) 
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Gov. secs. 86,760,587 79,157,614+ 7,602,973 

From Our Own Correspondent Gold res. 19,000,000 17,000,000+ 2,000,000 

‘MONTREAL.—The net profits of 

oe peak of eS the fiscal en aT seen 

ding October 31, show an in- 4 »159, 8,273,420 

Fee of almost six and a half per ca 49.9 48.2+- 1.7 
cent., according to the annual report. | ‘to pub. 

" Phe satisfactory growth of the profits, 

has allowed the management to trans- 


fer $1,000,000 to a rest account, which 
stands 


ee the Hon. S. C. Mewburn, | the life of Montreal in other capacities.) While the redemption of the A stock | over the 100 mark. 


Sir Charles Gordon, who has just been known Montreal family, one that has ‘reason for the appreciation in the stock 
54.0 52.4 1.6 
Other Assets + 


Pub. secs. 32,963,447 29,230,754+ 38,732,693 

QCther secs. 5,344,028  4,463,261+- 880,777 

Call loang 29,719,405 15,486,054+ 14,283,351 

Cur. loans 255,155,693 252,338,859-+ 2,816,834 =a 

Elsewhere 45,628,394 63,442,277— 7,813,883 

Non. curr. 2,046,424  2,494,424— 448,000 

Mun. loans 16,657,163 17,074,181— 416,968 : 

Premises 11,650,000 11,800,000— 250,000 9 

Lets.cred. 12,206,866 13,952,191— 1,745,835 ’ 
1,209,616— 16,223 





now in excess of the bank’s 

capital outstanding by a like figure. 
The figures compare the 
income accounts of the past two years: 
1926-27 1925-26 














soo A 596,788 
preg oocscccs Sedouaar “abtelas| Heetace zene Strabo Canadi Hvdro-Electric C ti Limited 
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P the hati talbaia ,863,396 2,346,485+ 6,91 ; \ yt ; ‘on \ ] 
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JAL LIFE a: fio! ikea ade a Hillsburg. Following is a list of the International Paper Company, is being organized to acquire and hold control, through stock ownership, of Gati- 
is one of the impressive features of the |" ~ °° °P® Opened neau Power Company, Gatineau Electric Light Company, Limited, and St. John River Power Company. Its 
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ernment are equivalent to 14.28 per cent. og, See iid. feel. and St. John River Power Company own hydro-electric plants with a present installed operating capacity of 
Weyburn Security—Shamrock, Sask. 207,000 h.p. Upon the completion of the present construction programme these plants will have a total capacity in 
Weekly Bank Clearings I 2 Musinees Han ted excess of 535,000 h.p. Gatineau Electric Light Company, Limited, is to be a distributing Company and will serve 
cimpared aie qask mcreased Business Expec aterritory of 5,000 square miles having a population of about 200,000. 
= = an eee |e GUARANTEE OF COMPLETION: Cash estimated to be sufficient ¢ lete th t constructi 
Eastern Cities Frem Our Own Correspondent : Cash estima ° sufficient to complete the present construction 
Dec. 1, 1926 Dec.1,1927] MONTREAL.—Canadian textile mills programme of Gatineau Power Company, except for futiire expenditure of $874,000, is now in escrow. International 
Montreal .......++ ---6187-910.201 $318-287-499 | may, = eee tu ee oe Paper Company has agreed, pending future financing by the respective companies, to lend Canadian Hydro- 
See aesetres-:*- '5'798,961 2.960229 | the volume cf business will be well sus- Electric Corporation, Limited, this $874,000 and also to.advance at 6% interest any funds which may be necessary 
Bt. John ........ ste» 2418847 2,789,419 | tained. The mills were kept working at for the completion of the St. John River Power Company construction work, estimated at $6,500,000. 
= Se rereee sre 923,426 pat nearly capacity during the past year, and 
Quebec .............. 10,695,644 8,880,215] With the general prosperity —- _ SALES: Contracts for the sale of power have been signed by Gatineau Power Company or St. John River 
iy Sees ctiperseonrs=- mens SMNBAER | SOMME, Gemand af the petlic for tex- Power Ccmpany with the following: The Hydro-Electric Power Commission of Ontario, Canadian International 
yj Peterboro ..........+ 913,078 876.639 | tiles will show a material increase. Paper Company, Canada Cement Company, Limited, Fraser: Companies, Limited, and New Brunswick Inter- 
y Sinise occ. Lenten — Sasaten| y= Ss. treo, Chet competition, hes boca national Paper Company. These, plus the power distributed through Gatineau Electric Light Company, Limited, 
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y Windsor ............ 4,163.5 5,034,381 | tition has necessitated, the margin of sold under contract to Canadian International Paper Company and New Brunswick International Paper Company 
t, Gatien ....... epee 700.188 ee arettalty A ey mills has boon will be used to produce steam but this power may be withdrawn and sold at a higher price by the generating com- 
Western Cities : ; i 
Intensive production and the placing panies as the demand grows. 
Fort William i oer Sie bat of Sonear sheen, coupled with efficient Pets r $ 
Winnipes ........... 82210138 95,497,879 | ™ANagement, however, has combined to EARNINGS: Based on contracts now executed or definitely arranged and on sales through Gatineau Electric 
Brandon ............ giihtte Tides — aed, Light Company, Limited, independent Engineers have estimated that consolidated annual net earnings of the 
+l een 2312250 -8.153'550 Dr ee ’ Corporation and its subsidiaries from plants now producing and upon completion from plants now under construc- 
— ; = eal 1 eas — 428 | CALGARY, Alta.—Review of a month’s tion, available for dividends on this issue, after deducting depreciation charges, will exceed $3,100,000, or more 
Latieidge .......... 673,875 —__870,656 | ¢xPorts of anes eee deste than four times the amount required for dividends on this issue. During the first twelve months period it is 
Beeeess-9""""*° wre ae iy New Zealand, South America and estimated that the amount available for first preferred dividends and depreciation charges will be at least one 
Melikine Hat ....... 302,418 486,554' the United States. and one-half times the amount required for dividends on this issue. Thereafter, as other units are completed and 





contracts for additional power become effective, these results should improve rapidly. 
ASSET VALUE: On completion of the present construction programme of the Corporation and its subsidiaries 


the estimated values of the assets of the Corporation and its subsidiaries, exclusive of the value of undeveloped 
powers and after deducting obligations prior to the first preferred shares, amount to more than $40,000,000, or 
equivalent to more than three times the par value of this issue. _ 

These estimated values are based upon reports from the following independent Engineers: J. G. White 


Engineering Corporation as to Gatineau Power Company, H. G. Acres & Company as to St. John River Power 





a Manufacturers = Gente on tsien Company and Frederick B. Brown, M.Sc., as to Gatineau Electric Light Company, Limited. 
NITTED WEA ° TER : . : ‘ : 
mas AT P sre See Ont. LONDON, Ont. WATERFORD, Ont. PURPOSE OF ISSUE: The present issue of $12,500,000, 6% Cumulative First Preferred Stock is made to provide 
a ALMONTE, Ont. COATICOOK, Que. and funds to complete payment for the above-mentioned shares and indebtedness. 
ST. HYACINTHE, Que. 
: INTERNATIONAL PAPER COMPANY: International Paper Company with its subsidiaries is the largest 
General Office: Paris, Ont. manufacturer of paper in the world and one of the largest holders of water powers and timber-lands in North 
Selling Agents to Wholesale Trade: America. Upon completion of the present development programme of Gatineau Power Company and St. John River 
JOHN GORDON & SON, LIMITED, Power Company, International Paper Company with its subsidiaries will have developed water powers with a 
Terento and Montreal. total installed capacity of over 700,000 h.p. (600,000 h.p. hydro-electric and 100,000 h.p. hydraulic), capable of 
— LUNG AGENTS TO ST eet being increased through further development and through the utilization of undeveloped sites to over 1,500,000 h.p. 
aeons ee | H. W. Alrey, Lid, Auckland, N.Z LAPSE Pokh 
‘ -B. Hugh os aa leet ie oa ° 1 ee 
a FAR casTen nepaesentarive Howe”! Clasewn, Seotiand. Price 97% and accrued dividend i 
__ Sew. Ghanghel, Chtea. we Se scam, ENS. It is expected that application will be made in due course to list these shares on the Montreal and Toronto Stock Exchanges. 





F. S ; This stock ts issued for delivery when, as and tf issued and received by us and subject to approval by counsel. It is expected 
or t ores—— that stock certificates will be available for delivery on or about December 21st, 1927. Legal matters in connection with the issue 
; N * . . of this Preferred stock have been or are to be passed upon for the Bankers by Messrs. Meredith, Holden, Howard & Holden and 

0 other flooring is as suitable for stores as for the Corporation by Messrs. Brown, Montgomery & McMichael of Montreal. The Gatineau Power properties have been 


KEY 


Red Deer brand Birch. Tough and resilient, it examined and the programme for their development approved by The J. G. White Enginéering Corporation; the St. John River 
NESS resists abrasion and marking. The wear of feet Power properties, by H. G. Acres & Company; and the Gatineau Electric Light properties, by Frederick B. Brown, M.Sc. 
simply makes it harder and smoother. The absence ——$___—_ 
ERITY of shrinkage and accurate matching make these 
| floors easy to clean. For stores we recommend Dr ury & Co 
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: 000, was appointed, consisting of Sir Vincent | of the Bank of Montreal in 1867, became | titled to $3.50 dividends and to partici- | the fact that in the thre te - 
Notes, bank 4,207,454  8,822,424+ 385,030 | Meredith, Bart. (chairman), Sir Charles | general manager in 1911, and president | pation with the B stock up to $5 pros | inces out of a 103-day enka hail fell 
For. curr. 905,580 825,684 + 79,896 | Gordon, G.B.E., H. R. Drummond and | in 1913. He has taken a large part in | It is redeemable at $60. on 101 days, shot the lose ratio well 


Mr. Drummond comes of a very well- | is a possibility, yet apparently the chief a 1927 amounted 
to ,000, and the losses to $6,875,000. 















































































































RANTFORD CORDAGE 
REPORTS NET LOSS 


Earnings Figures Show Rapid 
Decline in Profits in Binder 
Twine Industry in Canada 


CANADIAN CANNERS /|® 
EXPECTED TO SHOW 
INCREASE FOR YEAR 


Balance Sheet is Likely to 
Continue Improvement in 
Financial Position 


Annual report of Canadian Canners, 
Ltd., for the year ending December 
31st next will show a moderate in- 
crease in profit over last year, it Is ex- 

ted. In 1926, the company had net 
profits after bond interest of $539,401. 

The balance sheet probably will 
show continued improvement in the 
financial position of the company. The 
1926 report showed depreciation re- 
serve of $2,365,810, a contingent re- 
serve of $918,989 and a corporate sur- 
plus of $520,455. (This latter sum was 
a reduction from the previous year 
owing to the transfer of $650,000 cash 
to the contingent reserve.) 

Carryover of Inventory 


Current assets totalled $5,729,417 
and current liabilities $2,247,789. In- 
cluded in the current assets was a very 
large carryover of inventory. If there 
had been a big crop of fruits and veg- 
etables in 1927, the situation would not 
have been good for Canadian Canners. 
But a short crop came at the right 
time for the company, with the result 
that prices remained firm, the goods 
moved and the position of the company 
so far improved that the proposed re- 
vision in the capital structure of the 
company, long planned, was advanced 
a full year over what had been antici- 
pated by the board. 

When-the new capital structure has 
been approved by the shareholders at 
the special general meeting called for 
December 20th. the capitalization of 
the company will be as follows: 


$4,000,000 
$4,557,141 










































Brantford Cordage Co. report for 
the fiscal year ended August 31, 
shows a net loss from operations, after 
depreciation, of $147,993. This com- 
pares with net profit of $314,718 in 
1926 and $627,190 in 1925. Deprecia- 
tion in the year under review totalled 
$74,000. 

Brantford Cordage now has an is- 
sued capital of $1,900,475 of 8 per 
cent. cumulative first preferred stock 
of $25 par value, 34,000 shares of $25 
second preferred 7 per cent. cumu- 
lative and 80,000 shares of no-par com- 
mon which are carried on the balance 
sheet at $400,000. There is a hint in 
the letter to the shareholders that, 
under existing circumstances, the 
first-preferred dividend cannot long be 
continued. This dividend, remarks 
President C. L. Messecar, has been 
naid “to date” and that the next divi- 
dend on first preferred shares, pay- 
able January 15th next, “has been de- 
clared.” 

Earnings figures given above in- 
dicate the rapid decline in profits in 
the binder-twine industry in Canada. 
In point of volume, as has been re- 
ported previously, the company did 
the largest business in its history, but 
the competition from foreign coun- 
tries, particularly Holland, where 
labor costs are extremely low, has 
eliminated profits. Foreign binder 
twine enters Canada free of duty and 
this and other Canadian companies 
have found some of their foreign mar- 
kets cut off by prohibitory duties 
raised against them. Mr. Messecar 
questions if the Canadian manufactur- 
ers of binder twine long can continue 
to manufacture the article in big quan- 
tities in advance in order that the 
grain-growers may have an ample 
supply in the harvest season. 

The company has succeeded in main- 
taining a good cash position. Cash on 
hand totals $154,225, compared with 
$30,775 a year ago. Inventory is re- 
duced from $1,177,625 to $578,339. 
Bills receivable totaled $1,031,132 a 
year ago and are now $1,144.684. Ac- 
counts payable, including provision for 
all taxes, amount to only $34,523, com- 
pared with $118,255 a year ago. The 
reserve for depreciation is now $191.- 

















ee Ge. ccccvcctccesdocesvecs 
Ist pref. stock, 6% cum. $100 par.. 
2nd pref., $1 dividend limited to $1 
annually, no-par value, convert- 
ible equally into common ...... 


Common of no-par value, beginning 
to participate in second-preferred 
dividends after 2nd preferred re- 
ceives 60 cents annually ....... 


Humberstone Sales Go Up 
Sales of Humberstone Shoe Co., Limi- 
ted, for the quarter ending with October 
were half as large again as for the cor- 
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tain conditions. Much remains to be 
done even along these lines, but in the 
meantime the fire loss continues to take 
its toll among the barns of the agricul- 
turist. 





Deposits of Franklenite Near Bathurst | tion on a large scale if tests pen 
FREDERICTON, N. B.—Deposits t| satisfactory. The percehieall of sine 4 
franklenite north of the iron mines, near ore found is said to be so high as 
Bathurst, are to be extensively tested, make the profitable operation we 
and capital is available for their opera- deposits assured. 3 


erally during the past year, Dominion 
Textile has thus benefited to an extent 
probably greater than the other cotton 
Geaneoulant nevertheless, Canadian Cot- 
tons has benefited at least to some ex- 














tent from the general betterment in con- 
sumer demand in all lines. 


FIRE TAKES HEAVY 
TOLL AMONG 
ONTARIO BARNS 


(Continued from page 22) 
telligent labor, the crops are scooped up 
by mechanisms that care not whether the 
crop is dry or damp, and which finally 
toss the hay into the mow in large mass- 
es that may be seething with potential 
fire menace. 

Just the fact that the old-fashioned 
methods of stamping down the hay, as it 
is being unloaded by the good old pitch- 
fork, have been abolished, is considered 
to have greatly increased the risk of fire, 
and to have added to the burden that 
must be carried by the insurance com- 
panies. . 

And, speaking of insurance companies, 
the argument is put forth that as long as 
a farmer can get protection for his crop 
at a fairly low rate of premium there is 
no incentive to hark back to the old slow 
methods of harvesting to ensure that the 
crop is thoroughly dried. Eventually, 
perhaps, educational propaganda will 
make its impression, and perhaps as a 
result of this present Vermont investiga- 
tion, scientific results will be discovered 
to eliminate this risk. 

Education in Ontario has been effective 
along some lines, but the lack of ability 
to show actual proof of the disastrous re- 
sults of spontaneous combustion, is per- 
haps responsible for the lack of enthusi- 
asm along these lines among farmers. 
For instance, the number of fires caused |_ 
by threshing operations has been very 
greatly cut down by the realization on 
the part of the farmer of the very great 
risk attached to this operation under cer- 




































Your 
Anti-lreeze 
solution 
tested at any 
ATLAS 
Service Station 


The 
ATLAS 


Is scientifically constructed to 
show at a glance the proportion of 
alcohol in your radiator. 


Avoid any worry regarding your 
Anti-Freeze solution by making a 
habit of regularly visiting the 
Atlas Service Station. Any Atlas 
dealer will gladly test your 
solution Free and see that your 
radiator is always filled with the 
Correct proportion of 
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Look for 
this sign! 
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$750,000 


E. L. Ruddy Company Limited 


7% Cumulative Preferred Stock 
















responding quarter a year ago. The com- 

any’s aggressive sales policy and the 
erodnetion of new lines is bringing re- 
sults. Approximately 100 men are em- 
ployed. 


824. Trademarks, patents and good- 
will are carried on the books at $993.- 
797. This is no change from the pre- 
vious year: 

Three years’ profit and loss account 


Preferred as to dividends and as to assets to the extent of $105 per sharesand accrued dividends on liquidation. 
on the first days of March, June, September and December. Redeemable at the option of the Company as a whole or in part 


Par Value $100 per Share 






Dividends payable quarterly 










is as follows: 
Income Account, Years Ending Aug. 31 

































1981 1926 "1926 
> Net profits (after 
Take the time to-day [Sep tnd taxes) .x147,993 315,128 627,190 
* Less sundry exp. 1,750 350 oeee 
to write to us Disc. on shares..... 4,174 
:' 145,569 $14,778 627,190 
° ege Less appropriations— 
VEN a brief famili- Ist pref. div... :.. 154,628 169,008 40,000 
; : ood , . for jebts 437 anal 
I arity = M 1 Sink. fund exp.... as 1,420 
ill - ome 
se aeaanad area ~ Surplus for year...300,421 149,915 587,190 
impress you with its Previous surplus ... 928,930 779.015 191,825 
broad gauged seasoning, Bal. car. for. ..... 628,509 928,930 779,015 


its thoroughness, and its 
impartiality. _Moody’s 
is pre-eminently the 
Service relied upon by 
bankers and investment 
houses. It is equally 
available to you as an 
individual investor and 
will assist you to make 
wise selections. The cost 
is nominal. 





x Loss. 

+ Deficit. 
Sales of Canadian Cottons 

: Show Satisfactory Increase 

From Our Own Correspondent 

MONTREAL.—Sales of the Canadian 
Cottons, Limited, for the first eight 
months of the current fiscal year show a 
satisfactory increase over the corres- 
ponding period of 1926. While sales have 
increased, there has not been a propor- 
tional increase in earnings, for competi- 
tion, both from domestic and foreign 


INVESTORS | mills has been keen. 
, SERVICE ; Canadian Cottons has not participated 
in the general betterment in business 
35 Nassau Street New York conditions to an extent comparable to 
CHICAGO PITTSBURGH BOSTON its sister company, Dominion Textile, for 
PHILADELPHIA LOS ANGELES the larger company has a greater pro- 


portional number of lines which are used 
industrially. 
| With the expansion of industry gen- 








FREEDOM 
FOR Se 8 


We have located plant to the value of over 
$25,000,000 in the last five years under the above 


ideal conditions. 
YOU 


WE CAN 
DO IT FOR 
SOUTHERN CANADA POWER COMPANY LIMITED 
330 Coristine Building— Montreal : 


Manufacturers from High Taxes, High 
Labor Rates, High Labor Turnover, 


Power Problems, Freedom to Expand on 
Ample Sites, Permits Concentrated 









A TRUST COMPANY’S BUSINESS 


THIS is the age of the specialist, whether it be in the medical 
or surgical profession; a particular ache or pain in the human 
organism calls for the specialized skill of a member of either 
of those faculties. 
So with the Lawyer. For a given class of legal work you select 
- = is ow apt in it. Some lawyers are skilled in 

ourt practice, others in conveyancing, others again i - 
poration work, and so on. . — 
It is the Lawyers’ business to draw your Will for he often 
knows your personal affairs, knows how to provide for the 
peculiarities of your Estate, and knows the laws of descent and 
their effect upon the distribution of your Estate. 
It is our business, highly specialized too, to act 

‘ Ss, nly speci: , as Execut 

and Trustee of your Will, bringing wide and extensive sumer 
ence to bear upon its execution. . 




























Consultation invited and without charge. 


THE STANDARD TRUSTS COMPANY 
346 MAIN STREET, WINNIPEG 
Capital Paid Up, $1,000,000. Reserve, $300,000. 
Branches: SASKATOON, EDMONTON, LETHBRIDGE, VANCOUVER 



















on any dividend date at $105 per share and accrued dividends, on not less than sixty days’ notice. 
Transfer Agent: The National Trust Company Limited 
Registrar: The Imperial Trusts Company of Canada 








EACH CERTIFICATE OF PREFERRED STOCK WILL CARRY A NON-DETACHABLE SUBSCRIPTION WAR- 

RANT ENTITLING THE HOLDER THEREOF TO SUBSCRIBE ON OR BEFORE DECEMBER Int, 1932, FOR COM- 

MON STOCK OF THE COMPANY AT $20.00 A SHARE IN THE RATIO OF ONE SHARE OF COMMON STOCK 
FOR EACH SHARE OF PREFERRED STOCK REPRESENTED BY SUCH CERTIFICATE, 


CAPITALIZATION 
(On completion of this transaction) 














































Authorized To be outstanding 


$750,000 
[55,000 shares 


7% Cumulative Preference Stock 
40,000 shares 


Common Stock (no par value) 


This capitalization is subject to a liability of $80,000 in the form of a mortgage upon the Company’s property on Spadina Avenne. 


Mr. FE. L. Ruddy, who will occupy the position of President, has summarized his letter to us as follows:— 

THE COMPANY—E. L. Ruddy Company Limited is being incorporated under the Ontario Companies Act to acquire from the 
Company of the same name all its business, properties, plants and undertakings. 

The business of the E. L. Ruddy Company and its predecessors has been in successful operation for more than half a century and 
is to-day the largest outdoor advertising business in Canada. As Official representatives of the Poster Advertising Association of Canada, 
the Company does a large sub-let business with other poster advertising and painted display advertising plant owners, and through 
its own plants and affiliations can place outdoor advertising concurrently in 243 cities and towns throughout Canada, reaching a total 
circulation of approximately 4,180,000. 


The Company is engaged in the manufacture of Commercial and Electric Signs of all kinds and enjoys an expanding business in 
these lines. The territory served comprises the most densely populated portion of Ontario and a large part of the Maritime Provinces. 
Through ownership of a majority of the stock of the Ruddy-Koester Company Limited, it controls a substantial and growing painted 
display advertising business in the City,of Winnipeg. The display plants owned by the two companies reach a total circulation of 
approximately 1,350,000 and are located in 45 cities and towns. 


PLANTS AND PROPERTIES—A completely equipped plant of modern construction is located upon valuable property on 
Spadina Avenue, Toronto. An additional brick and concrete building of $24,150 cubic feet is now in process of completion and will 
provide for the Company’s growing requirements for some time to come. 


_ _ The Company owns and operates advertising structures of the most modern and approved types. The total area of these structures, 
divided between Poster Panels, Painted Bulletins and Electric Signs, but not including a large number of Painted Wall locations, which 
involve no structure, is 1,365,064 square feet. The structures and painted walls are all on locations held under lease by the Company, 


ASSETS—Fixed assets of the Company, including land, buildings, equipment and advertising structures, have a present value, 
as certified to by the Sterling Appraisal Company as at November 25th, 1927, of $993,397.95, apart from investments in associated 
companies carried upon the Company's books at $70,403.76, and franchise rights, value of leases, etc., carried on the Company’s books 
at $200,000. Net current assets, after giving effect to this transaction, as at October 31st, 1927, according to the Balance Sheet certi- 
fied to by Messrs. Rutherford, Williamson & Company, after deduction of all current liabilities, were $152,061.43. 


EARNINGS—Net earnings, after deducting full operating charges, maintenance, depreciation on buiJdings, equipment, motor 
trucks, etc., but not deducting Federal Income Taxes, for the years ended December $lst, 1926, and for the ten months of the 
current year to October 31st, were:— 





ae oes 


SEP Wes ee 





eccccccccece +++ -$122,413.53 
+» 142,983.84 (ten months) 

or average annual earnings at the rate of $118,589.81 available for Income Taxes and dividend requirements, which amount to $52,500 
upon this issue of Preferred Stock. After providing for Federal Income Taxes at the prevailing rates, earnings for the current year s 
are at the rate of over $2.00 per share upon the Common Stock. en 

PREFERRED STOCK PROVISIONS—The holders of the Preferred Shares shall not be entitled to vote at meetings of share- 
holders except and if Eight (8) quarterly dividends are in arrears; during such time each share shall be entitled to one vote. The Com- 
pany shall not, without the consent of holders of two-thirds of the Preferred Shares at the time outstanding, create any security ranking 
equal to or in priority to the authorized issue of $1,000,000 par value of Preferred Shares, except security to its Bankers in the ordin- 
ary course of business. 

GENERAL—Onutdoor Advertising by means of posters, painted bulletins and electric signs is continually growing in faver with 
advertisers. ‘The business of the Company and its predecessors has, apart from the war years, shown an almost unbroken record of 
consistent growth. Contracts for 1928, which are nearly as much as the total business for 1927, indicate that earnings for the ensuing 
year will be substantially in excess of the current year. 


This financing involves no change in the management or control of the Company. 


The Board of Directors will include the following: E. L. Ruddy President, W. T. Sutton Vice-President, N. L. Nathanson, 
J. R. Robertson, V. T. Pegg, W. B. Milner. : 
We offer this Preferred Stock, subject to prior sale, for delivery if, as and when issued and 


all legal proceedings by Malone, Malone, S 
on behalf of the Company. 


PRICE: 


accepted by us and subject to the approval of 
& Montgomery on behalf of the Bankers, and felines Montgomery, Fleury & Co. 


100 and accrued dividend 


It is proposed to make application in due course to list the Preferred and Common Shares on the Toronto Stock Exchange. 


R. A. DALY & CO. 


Members Toronto Stock Exchange 


BANK OF TORONTO BLDG. 
TORONTO 


HARLEY, MILNER & CO. 


Members Toronto Stock Exchange 
304 BAY STREET - ° « TORONTO 
PEOPLES LOAN BLDG. - . LONDON 
SECURITY BLDG. - . - WINDSOR 


The statements contained in this advertisement are not guaranteed, but are based upon information which we believe to 
be reliable and on which we acted in purchasing these securities. 











This issue having been sold, the advertisement appears as a matter of record only. 
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